THE ECONOMIST 


SATURDAY, SEPTEMBER 19, 1936 


CONTENTS 


NOTES OF THE WEEK—cont. 
Growth of Rayon Industry 
Self-Sufficiency in Petrol 

OVERSEAS CORRESPONDENCE— 
United States; France; Ger- 


INVESTMENT AND COMPANY 
NOTES— 


Prospectus Harvest 
Tate and Lyle and Caroni Sugar... — 


Scheme 


many; Spain; Sweden; Den- 
mark ; Canada; South Africa ... 514 


A Calico Printing 
Ranks’ Uninformative Accounts... 


WOTES OF THE WEEK— 
The Rally of Honour’’ 
gceuvres at Minsk 
)M, Blum's New Problems 
ense in Spain 
Mr Roosevelt's Prospects 
OMarifis and Devaluation 
~A.Crop of Strikes 
| The Cure for Malnutrition 
> Science and Unemployment 
The Little Entente Confers 
OE ism’’ in Czechoslovakia 511 
iW The Week in Palestine 
British Crops in 1936 
Overseas Trade in August 
‘Trade by Commodities 
Prices Still Rising 
and Steel Production 
ling and International Prices... 


Shorter Notice 
Books Received 


The Bank Return 
The Money Market 


LETTERS TO THE EDITOR— 
‘Planning ”’ and Change 
Leadership and Public Opinion ... 

BOOKS AND PUBLICATIONS— 
Social-Democracy in Sweden 


MONEY AND BANKING— 
Chile’s Exchange Problems 
FINANCIAL NOTES— 
American Government Borrowing 522 
Anglo-Turkish Clearing Agreement 522 
The Foreign Exchanges 522 


THE STOCK EXCHANGE— 


Palestine Electric Progress 

Actuaries’ Investment Index 

Johannesburg Consolidated Invest- 
ment 528 


New Modder and Nourse 
Modder Deep to Wind Up 
Other Company Results 
London Active Securities 


THe WEEK IN THE MARKETS 


AMERICAN STocK EXCHANGE 
Capitat Issugés 


GOVERNMENT RETURNS, ETC. ......... 536 
BANKERS’ GAZETTE 
Company News 


Fifty Years on the Rand 


FIVE YEARS 


WB years ago to-day, Saturday, September 19, 1931, the 


lision was taken to relieve the Bank of England of its 
Aton to redeem its notes in gold; and on Monday, 
fember 21st the abandonment of the gold standard by 
t Britain was announced to the world. Seen in the 
Wspect of five years, the events of that memorable 
mend appear as the most important turning-point in 
war British economic history. And in the world as a 
e Ro single event, apart from the Wall Street collapse 
mober, 1929, and the Nazi Revolution of March, 1933, 
m to have been more far-reaching in its effects. 
me abandonment of gold by Great Britain has been fol- 
ed, with greater or less reluctance, by the great majority 
ons. By the summer of 1936, France, Holland 
a land were the only countries which had 
| Overly or covertly, abandoned or qualified the 
pa of 1931. Moreover, by midsummer, 1936, 
mimic revival in countries outside the gold bloc 
falmiec oe in most cases above the 1929 
+ In Great Britain employment had increased 
+9:338,000 in September, 1931, to 10,961,000 in 
mt, 1936; and to-day a belt of new houses, roads, 
8s, shops and cinemas around London and most of 
Wns in Southern England and the Midlands bears very 
fe Witness to the train of events which followed 
pever, 1931. ‘ 
me-face of this favourable sequel, how comes it 
'Pfospect of being driven off gold was viewed with 
mave misgiving—amounting almost to panic—and 
= event was so long and so strenuously resisted by 
My the whole united strength of the country? For 
Y fecall that it was not the uninstructed alone 
© dismayed. The Macmillan Committee, whose 
meissued in July, 1931, had ‘‘ no hesitation in 
me course ’’ of a modest devaluation of 10 per 
me Was no dissent in the Committee on this point. 
a; was there an dissent expert opinion 


OFF GOLD 


These apprehensions were founded on the anticipation 
of a general shock to business confidence; on the 
disastrous experience of inflation in the previous decade; 
on a general scepticism—not yet entirely dead on the 
Continent—about the possibility in the long run of con- 
trolling the movements of a currency that had cut adrift 
from its gold anchor, and on the fear of a revival of 
economic nationalism in a world where currency deprecia- 
tion had again set in. In the light of the knowledge 
then available, these apprehensions were entirely justifi- 
able. In the light of to-day they seem exaggerated. We 
have undoubtedly learned some lessons which will perma- 
nently alter the accepted view on these matters. But five 
years is a short time; it is, in particular, short relatively to 
the length of a trade cycle. The depreciation of sterling 
was certainly not a disaster for the whole world. But was 
it an unalloyed gain? 

Our departure from gold did, indeed, administer a very 
great shock to the central banking organisation of the 
world; but if the other fears were not realised, this was 
due at the outset mainly to two facts. The first was that 
confidence was aroused in the stability of our financial 
situation by the truly heroic efforts to balance the 
Budget. The second factor, which was almost entirely 
unexpected, was that the depreciation of sterling—in the 
conditions then obtaining—produced a general deflationary 
effect abroad, owing to the cutting down of British pur- 
chases. The break with gold, far from being the si for 
wild inflation, began by producing the opposite effect. 

But even after five years, the feared in 1931 
have not materialised, and it may truthfully be said that 
in this country at all events there has been a radical change 
of opinion as the result of the experience of 
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the Genoa Conference of 1922 to the Geneva Conference 
of 1927, the general strategy was to organise financial and 
monetary reconstruction, on the basis of the gold standard, 
as a prelude to the restoration of international trade. It is 
true that a regime of fixed gold parities clearly implied that 
in certain contingencies money wages might have to be 
reduced; but the general expectation was that these de- 
flationary contingencies would not arise. The institution of 
the gold-exchange standard, the new policy of ‘‘ economis- 
ing ’’ gold, the prospect of expanding international trade, 
were togetherexpected to support a permanent price level of 
at least 50 per cent.—possibly more—above pre-war prices. 

Unfortunately, however, mistakes were made. The 
wrong gold parities were adopted; tariffs were not reduced; 
and the latent maladjustments were covered up and left 
uncorrected by unstable movements of international 
capital. When, therefore, a powerful deflationary impulse 
spread outwards from Wall Street in 1929, it was found 
that the social opposition to reduction in money wages was 
too great to allow an adequate readjustment of costs except 
by currency depreciation. In those countries which aban- 
doned their old gold parities with sterling in 1931, the 
change came smoothly and without political commotion. 
But in the United States deflation ended in almost complete 
economic collapse and in Germany in political revolution. 

Despite these events, however, and despite the combined 
revival and stability which the sterling countries began to 
enjoy, an almost panic fear of cutting adrift once more 
from gold persisted on the Continent of Europe. To the 
European rentier only two alternative policies were con- 
ceivable: “‘ inflation,’’ or the retention of existing gold 
parities. And for several years after 1931 it was generally 
believed on the Continent that sterling prices must rise to 
astronomical heights like mark prices in 1922-24. These 
ideas have died slowly, and are not yet quite dead. For 
France, Holland and Switzerland are still on the gold 
standard; and in Germany, Dr. Schacht, compelled, on the 
one hand, by the memory of 1923 to avoid devaluation, 
and, on the other, by the rise of militarism to finance re- 
armament, is still giving his altogether unprecedented 
exhibition of monetary tight-rope walking. 

In the sterling area and the United States the develop- 
ment of ideas since 1931 has been gradual but far-reaching. 
In Great Britain the original anxiety vanished as soon as the 
initial rise in prices subsided. And as time has passed new 
considerations have come to the fore. It was originally sup- 
posed, for example, that the main advantage of “‘ exchange 
depreciation,’’ was that it assisted a nation’s export trade. 
Since 1931 in Great Britain, however, it has gradually been 
realised that the effect on exports is comparatively unim- 
portant; and that the real importance of ‘‘ monetary align- 
ment ’’ is to relieve the pressure on a central bank’s gold 
reserves and to allow the adoption of a cheap money 
policy designed to restore full employment. In the sterling 
area to-day freedom from gold is valued almost entirely 
for its internal advantages—and, it might almost be said, in 
spite of its external disadvantages. 

If a balance were struck to-day, the internal advan- 
tages would doubtless be found to outweigh many times 
over the external disadvantages. But the present 
moment may not be the correct time for striking a final 
balance. The “‘ off gold ’’ period has coincided with the 
upward phase of the trade cycle. The departure from 
gold has been, in nearly every country, the occasion for 
recovery, but post is not necessarily propter. There is no 
doubt whatever that, if all countries, after ‘“‘ re-alignment ”’ 
of their currencies, were to agree to bring order into the 
chaos of the exchanges, the recovery of international trade 
would be greatly accelerated, unemployment would be 
reduced, and one powerful cause of international friction 
would be removed. 

We do not suggest that the ultimate judgment will go 
in favour of the gold standard as it existed before 1931. 
The lessons of the last five years are too decisive for any 
return to gold in that sense to be either practicable or 
desirable. A fixed rate of exchange will never again be the 
one and only object of economic and social policy. But 
the full benefits of the new regime will not be reaped until 
shifting 
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PORTUGAL’S DILEMMA 


THE Spanish tragedy has been producing, 
Spanish frontiers, effects which are as unex ae 
untoward as those in Spain itself. One of the most start 
of these repercussions has been the consequence of wt 
impact of the Spanish civil war upon Portugal, 

Under this impact, Portugal has suddenly 
new role in the international arena. Hitherto, dur 
post-war years, Portugal has been enrolled (as, for that 
matter, Spain has also been) in the respectable 
of the ‘‘ neutral ’’ group of West European States whi 
have neither been, nor aspired to become, Great Powers 
Within this group she has been in the of 
Belgium and Holland as the precarious possessor of a valy. 
able heritage of colonial possessions which it has ceased 
to be possible for her to defend by the force of her own 
arms. On this account, Portugal has hitherto been a 
eager as the other members of the same group of States 
to do everything in her power to promote and maintain 
the reign of law in the field of international relations; in the 
Italo-Abyssinian conflict the Portuguese Government was 
offered, and accepted, the vitally important chai i 
of the Committee of Eighteen; and it was certainly not 
the fault of Senhor de Vasconcellos, the Portuguese states. 
man who acted for his country in this post, that the ail- 
sanction was not applied against Italy. On the other hand, 
at the present moment, Portugal is apparently ranging 
in quite a different camp—in the camp of the Fascist 
States—and no longer in that of the neutrals. And the 
anxiety which has led the Portuguese Government to show 
itself in this strange alignment is a new concern for the 
security of the existing regime in the metropolitan ter- 
tories of the Portuguese Republic in Europe, in place of 
the old Portuguese concern for the integrity of the Portv- 
guese colonial empire overseas. 

No doubt it was inevitable that the Spanish civil war 
should profoundly affect the life of an adjoining E 
country which has Spain for its sole neighbour on the 
ward side. But the re-orientation of Portuguese foreign 
policy in the present crisis is far-reaching enough to call for 
an examination of the colonial motive and the domestic 
motive in the Portuguese Government’s mind. 

The Portuguese colonial empire has steadily appreciated 
in value during the last half century, thanks to the opening 
up of the hinterland of Portugal’s colonies by the enter- 
prise of other Powers. For example, the present Portu- 
guese possessions in West and East Africa have grown out 
of the African ports of call along the route to the long-lost 
Portuguese empire in India. These African crumbs were 
left in Portugal’s hands when the Indian loaf was snatched 
away from her, because a handful of African ports witha 
barbarous and unexplored hinterland did not seem wort 
the trouble of picking up. To-day, however, when this 
once dark hinterland has been transformed into the Trans- 
vaal, the two Rhodesias, Nyasaland and the 
Congo, these derelict Portuguese settlements on the two 
African coasts have become the maritime termini of railways 
that run into the heart of Africa and . erat 
cattle-ranges and agricultural regions producing 
export. [cenit Marques, Beira and Lobito Bay have 
become busy and flourishing entrepét centres. In fact, 
value of the Portuguese colonies has appreciated all 
And the precariousness of Portugal’s tenure has 
accentuated in the same ratio. ; 

Until the other day, a growing anxiety about oa 
of her colonial empire had been the ra Sesumabl 
guese foreign policy; for there has been—and 
still is—a real danger that these indefensible woe 
sessions of a weak European State may one day vealed 
by strong and unscrupulous hands, in order to 
for redressing the inequality between the ‘‘ have expense 
‘‘ have-not ’’ Powers at a helpless third partys Oh a 
On the eve of the Great War, Great Britain perhaps © 
rather near the wind in making a private agreemnet d- 

Germany, over Portugal’s head, about a possible saa 
sion of the colonial possessions of ‘‘ Eng ° tent 
should Portugal one day feel inclined to sell agaio bY 
Portuguese fears must ve been aroused once tes 
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Now the Portuguese do not fear spoliation at the hands 
of Belgium, or again at the hands of Holland or Great 
or France. If any Powers do cherish nefarious 

upon the Portuguese colonial empire, the would-be 
tobbers can only be Japan in the Far East and Italy and 
yin Africa. Yet, at this moment, we see the extra- 
spectacle of Portugal aligning herself with Germany 

=: against France and Great Britain over the Spanish 


_ The truth is that the Spanish civil war has raised a new 
“sue which touches the present regime in Portugal still 
water the quick than colonial anxiety. For, since 1926, 
metugal has been living under a local variety of Fascism; 
a. 1931 things have been kept quiet there. Her 
Mesent rulers are evidently afraid that if the extremistswho 
"ge victorious out of the present internecine struggle in 

po are those of the Left, then the position of the 
a euese Government will become untenable. This new 
ing anxiety seems to be justified in some measure 

i mutiny of last week—quickly and easily sup- 
“ested though it was. Indeed, the Portuguese Government 
0 about its own position at home that it 
rete have made up its mind to do what it can to prevent 
dee tY Of the Government forces in Spain, even if the 
a Lee is the establishment of a Spanish regime which 
t on the armed support of Italy and 
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iship some recent utterances of Mr Pirow, the South African Germany. The result may be that the very two Powers 
’ Rot Minister for Defence, whose formula is that, while it is that have been casting covetous glances at the Portuguese 
ates unthinkable that Germany should be allowed to regain colonial empire will be henceforth in a position to put a 
e oil- ion of Tanganyika and South-West Africa, it is | Spanish screw upon Portugal in Europe. 
and, equally unthinkable that Germany should remain without We may sympathise with the Portuguese Government in 
a any African possessions whatsoever. The prospects for their dilemma. For the last five years Senhor Salazar’s 
1 the Portugal are the more ominous because she has been Government has maintained internal peace, by hook and 
hie freely charged, as Abyssinia has been, by parties who can _ by crook, in a country which had been distracted by cease- 
ithe hardly be regarded as disinterested, with the crime of mis- _Jess revolutions and revolts during the years between the 
tern. g her alien African subjects so grossly that it expulsion of King Manoel in 1910 and the advent of Senhor 
ce of Would be a deed of justice and mercy to relieve these vic- — Salazar to power as Finance Minister and then Dictator in 
srt. fy ms from the tyranny under which they are groaning. 1926. In Great Britain and France, there is, of course, no 
In these circumstances, Portugal has shown an anxiety more desire than there is in Italy or Germany to see the 
war about her colonies that is only natural. In order to drive present Portuguese regime overthrown by violence in order 
the last nail into the coffin of the pre-war Anglo-German __ to plunge Portugal into an anarchy as destructive as that 
ao agreement, Portugal took the extreme step of intervening now devastating Spain. On the other hand, it will be a very 
reign in the Great War on the anti-German side—a desperate serious matter for Portugal if her Government persists in 
Il for remedy which certainly availed to save the Portuguese its apparent policy of ignoring British requests and working 
nestic ire for the moment, though the German armed forces _for the triumph of the Spanish militarists at the cost of 
in East Africa were actually standing on Portuguese terri- _stultifying the efforts of the rest of us to hold the ring in 
ated tory at the moment of the Armistice of 1918. Again, after Spain, and thereby to presefve the peace of Europe. 
ening the War, the Portuguese Government was only induced with Portugal should think again before she irrevocably places 
nter- the utmost difficulty to sell to the Belgian Government at _herself in Italian and German hands. 
ortu- avery handsome price a minute portion of Portuguese 
n out territory near the mouth of the Congo which was wanted by 
y-lost Belgians in order to provide an alignment for a railway 
the narrow coast to the vast interior of the Belgian 
were 
ched * apprehensive were the Portuguese lest the sale RETAIL WAGES AND HOURS 
ith a t any of their colonial territory, in whatever quantities or 
vorth circumstances, might be used against them later on as a OFF: + PRR 
- this precedent for forced alienations on a larger scale. AFTER an interval of seventeen years, official consideration 


may again be given, in the near future, to the vexed 
question of hours and wages in the retail distributive trades. 
At a recent conference with retail representatives, Mr Ernest 
Brown, the Minister of Labour, dwelt on the implications 
of the fact that while the number of insured persons in 
retail trade had greatly increased between 1923 and 1935, 
the percentage of unemployment in the industry had simul- 
taneously been rising. The amount of unemployment among 
youths and girls is higher in retail trade than in any other 
industry. Figures available at the conference showed that, 
early in 1936, the distributive trades alone accounted for 
24 per cent. of all unemployment among youths of 18 to 20 
years, and for nearly 28 per cent. of all unemployment 
among girls of the same ages. The economic and social con- 
sequences of this condition were attested by the same official 
records, which showed that the percentage of men aged 21 
to 24 who had been unemployed for more than one year 
was 15.9 in the distributive trades against 8.8 in all other 
industries. 

There is little doubt that the practice of employing 
casual labour, particularly juvenile labour, in this industry 
has increased rather than 
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an almost decisive limit on the latters’ efforts to raise pre- 
vailing standards; for in an industry where wages represent 
a significant portion of total working costs, the competition 
of low wage-paying shops is formidable. 


The ignorance of the general public about prevailing rates 
of wages and hours of labour in the retail trades may be 
explained largely by the absence of really comprehensive 
and up-to-date information, official or otherwise. Few in- 
dustries are worse served, but a useful working idea of exist- 
ing conditions may nevertheless be obtained by co-ordina- 
ting such information as is available. In 1926 the Ministry 
of Labour conducted an inquiry into wages in the drapery 
and allied trades. The results, based on a sample of 48,749 
employees, showed that 57 per cent. of male workers under 
18 earned less than 15s. a week. Among males aged 18 to 
20, some 35 per cent. earned less than 25s., while of males 
aged 21 and over, 47 per cent. earned less than 65s. and 
24 per cent. earned 50s. and under. Among women 
workers, 36 per cent. of those under 18 earned 15s. or less, 
60 per cent. of those aged 18 to 20 earned less than 255s., 
and 45 per cent. of those of 21 and over earned less than 
35s. a week. 


The National Union of Shop Assistants has conducted 
various surveys of conditions in the tailoring and grocery 
trades. According to the resulting figures, some 60 per cent. 
of adult male workers in the tailoring trade earn less than 
50s. a week; some 47 per cent. earn 45s. or less, and only 
18 per cent. earn over 60s. In the grocery trade, wages 
rule lower; some 57 per cent. of adult male workers earn 
40s. or under, and the average wage is 38s. 6d. In some 
multiple shops in the boot and shoe trades, women sales 
assistants are frequently paid less than 30s. a week. 


Agreements operated by some of the more progressive 
employers, though relatively few in number, afford a strik- 
ing contrast with conditions elsewhere. For example, the 
figures of eight co-operative societies, operating in different 
parts of England, show that, on the average, male sales 
assistants receive remuneration rising in regular stages from 
14s. 7d. a week at the age of 15 to 60s. 8d. a week at the 
age of 24. Among female sales assistants, earnings rise, 
between the same age limits, from 13s. 5d. to 38s. 6d. A 
well-known chain store which carries on an increasing and 
profitable business, pays its female sales staff 22s. at the 
age of 16, rising by annual increments of 1s. 6d. to 
a total of 37s. at 22. Window dressers and floor walkers 
receive 32s. 6d. rising to 45s., and cashiers 40s. rising to 
toos. Additional remuneration takes the form of an annual 
on equal to two weeks’ pay, and the provision of cheap 
meals. 


On the matter of hours, the report of a Select Committee 
on Shop Assistants, five years ago, showed that an average 
week of 48 hours, with a maximum of 57, was worked, 
generally, in departmental stores, shops for the sale of 
wearing apparel, ironmongery and fancy goods establish- 
ments. The total averaged 50 to 54 hours in bakery, 
pharmaceutical, dairy, fishmongery, grocery and hairdress- 
ing businesses. For newsagents’ shops the general average 
was 54 hours, though many ‘‘ family ’’ premises were 
open longer. Among butchers’, cooked food and green- 
grocers’ shops the average was as high as 554 hours. In 
tobacconist shops it was 59, in the confectionery trade as 
much as 62 hours (in London) with a maximum for 
the whole country of 80 hours. Hours were found to be 
definitely longer in London than in provincial cities. For 
seventeen categories of retail trade, the mean totals were 
55 in London and 51} elsewhere. 


The problem of long hours is particularly difficult, be- 
cause it is governed largely by the shopping habits of the 
general public, which, in turn, are frequently determined 
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The Committee reached the conclusion, in 1931, 
limitation of working hours should not tend to a3 fat a 
(except in the grocery trade, where the average Price 
profit was relatively small), and that a 3 per cont ae of 
in the gross return, devoted to the payment of igure 
would probably not encounter serious objection fe, 
consumers. 

The Committee's estimate may be somewhat on the 
side. Mr Lawrence Neal, in 1932,* estimated that of 
gross ‘‘ mark-up ’’ of 28 per cent. (a representative q ; 
figure for departmental stores), salaries and wages absorb 
12} per cent., occupancy, publicity and miscellaneous ex. 
penses II} per cent., and interest on working capital 1 
cent., leaving 3 per cent. for net surplus. A deficiency in 
estimated turnover of only 5 per cent. may, according to 
Mr Neal, cause a fall in net surplus to a mere 1.33 per cent 
But it would appear, in the light of available data, that 
fully one-third of the lowest paid adult employees would 
have to receive wage increases averaging 25 per cent, if 
the minimum of 60s. a week for adult male assistants, and 
45s. for adult women workers, envisaged by the employes’ 
unions, were to be realised. The “‘ surplus ’’ margin would 
obviously be reduced to small proportions, even for the 
departmental stores, and to even smaller proportions for the 
— shops, which have more employees at the lower 
evels. 

Nevertheless, the prospect of an amelioration of worki 
conditions is heightened by contemporary lly po 
such as the adoption of higher standards of living, the con- 
cessions secured by workers in other trades, and the 
increase in the strength of trade unionism in the i 
itself. The Government’s attitude is sympathetic; the publi 
is friendly; and the example of recent events abroad, par- 
ticularly in France, may be contagious. Whether the change 
will come from within, however, may be questionable; for 
many employers who would welcome improved conditions 
declare them to be impracticable until all their competitors 
are required to subscribe to them. The initiative, whether 
by the establishment of trade boards or otherwise, must 
apparently, come from the Ministry of Labour. And the 
extent to which the inevitable cost should be passed on to 
consumers or offset by a far-reaching overhaul of organisa- 
tion in many branches of the industry, is a question of 
direct public interest. 
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AGRICULTURAL TRACTORS 


One of the most striking results of the measures taken dut- 
ing the past few years to stabilise the position of British 
agriculture has been a rapid increase in mechanisation 
following directly from the improved purchasing power 
the agricultural community. This process has been notice 
ably accelerated during the past year. It is opening UP 
an unexpectedly large market for agricultural tractors, o 
production and sale of which is shared between makers 
commercial road vehicles and agricultural machinery mantr 
facturers. Official information about the size of this industry 
is scanty, since an agricultural tractor need not be re 
as a motor vehicle unless it makes use of the public ros 
For registration purposes an agricultural tractor 1s 
as an “‘ Agricultural Engine—ss. Class,” and the a 
amount of the licensing fee naturally gives little mcem 
to the authorities to require registration. Nevertheless of 
motor census of September, 1935, showed that 16, 
tractors were registered, compared with 16,221 in 
The actual number of tractors in use must be consi 
in excess of the number registered; it may well S 
twice as great, ibly even more. A recent i 
of the Oxford icultural Economics Research A oa 
gives the number of tractors as ‘‘ over 30,000 
which compares with 14,000 at the time of the agricaltur! 
machinery census of 1925. For the past year new 
tions—i.e. known new sales of tractors—have and 2,089 
4.252, compared with 2,828 in the previous yeah, © tse 
two years ago. It is a reasonable inference it act abe. 
of new tractors are considerably in excess of thi 
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replacement demand alone is considerable; for the 
verage life of a tractor is about eight years. A reasonable 
stimate of sales on the home market in the past year would 
be 7,000. 
tough pa work is mainly associated with large- 
sale arable farming in the Eastern Counties, recent 
developments in market gardening and in the improvement 
land are opening up new uses for the tractor. Thus, 
the potential increase in tractors is probably eee outside 
than inside the main arable areas. The factor limiting 
increased sales is the small size of many farms. On arable 
farms of 300 acres and upwards, the employment of tractors 
is the rule; whereas on farms of less than 100 acres it is 
the exception. To some extent the difficulty is being over- 
come by the extension of the functions of the agricultural 
contractor, who, with adequate and fully utilised mechanical 
equipment, is often in a position to undertake ploughing, 
cultivating and other operations, at a pre-arranged charge 
acre, more cheaply than the farmer can do them himself. 

The development of agricultural tractors has naturally 
made most progress in the United States, with its large 
farms, extensive farming methods, highly developed indus- 
trial organisation, and (until recently) shortage of labour. 
It is therefore not surprising that the British market should 
at first have been mainly supplied either by direct imports 
from America or by American-designed machines manufac- 
tured elsewhere. In 1932, for example, British imports of 
agricultural tractors amounted to 2,566 and exports to only 
s5. Recently, however, a sharp rise in imports (reflect- 
ing improvement in home demand) has coincided with a 
noteworthy increase in exports of British-made tractors. 
Thus, during the first eight months of 1936 imports totalled 
3170 tons, valued at £273,324, against 2,927 tons, valued 
at {228,350 in the corresponding period of 1935. Exports 
of British agricultural tractors, on the other hand, have this 
year risen to an aggregate of 7,531 tons, valued at 

596, compared with only 4,410 tons, valued at 
oo, in the first eight months of last year. Imports 
are almost entirely from the United States, while British 
exports go mainly to the Dominions. Taking imports at 
2,300 tractors annually, exports at 5,400, and home sales 
at 7,000, British production would appear to be running at 
around 10,000 annually—an increase of over 100 per cent. 
during the past year. . : 

In view of the British Government’s agricultural policy 
there would appear to be considerable room for the further 
expansion of the industry. The essential to success is to 
supply a sound article at a price within the means of the 
smaller farmer; for demand from the larger farms is 
mainly for replacement purposes. There will, however, 
always be a good demand from agricultural contractors and 
large farmers for the more expensive machines, provided 
that the economies resulting from their full employment are 
sufficient to counterbalance their higher initial cost. 

Tractors fall into two main classes: lightweight tractors, 
which usually have wheels and, having been started on 
petrol, are run on paraffin; and heavy tractors, many of 

are equipped with “‘ caterpillars ’’ instead of wheels, 

and frequently have Diesel engines. Those most commonly 

employed are Fordsons and Internationals, the latter being 

a product of the International Harvester Company of 

. The prices of these two makes range respectively 

from {135 to £355, and from {172 to £550. Other makes 
5 5 7 

with a substantial sale on the British market include the 

| Case, Massey Harris and Caterpillar, with a 
Mice range of £240 to £2,100; the Bristol, a British machine 
Produced by the Bristol Tractor Company, which sells at 

and the Marshall and Ruston, ar of bere Bre 
ines. The ter of the agri 

demand is for wheeled Harties: which, although much 

oars and lighter than the “‘ roadless "’ type are quite 

ulable for ordinary agricultural operations. ces for the 

teeied Fordsons range from £135 to £180, compared with 

for the ‘‘ roadless.’’ The latter type is neces- 

t or hilly land. It is fairly extensively used 
ww fey Operations and in association with the heaviest 
ye OF Agricultural See, Although still much less 
ay the wheeled variety, this type is tending 


g at impetus in British tractor exports coincided 
beginning of large-scale production of Fordsons at 
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Dagenham, and it may be assumed that it mainly represents 
exports of Fordsons. Similarly, imports may be taken as 
mainly representing Internationals. These two makes will 
undoubtedly have to face keener competition in the future 
than in the past, but they have the great advantage of 
being well established in a somewhat conservative market, 
and of producing on a sufficient scale to keep their prices 
competitive. Nevertheless, the growth in demand and the 
great potentialities of this market are not likely to remain 
unnoticed by other concerns. 





BED AND BREAKFAST 


[Our Special Correspondent has lately returned from an 
investigation, in propria persona, of one of the oldest but 
least organised of Britain’s indigenous industries. | 


It should not be assumed too readily that the decision of 
the Government not to apply the overcrowding regulations 
to holiday lodgings represents a tacit admission by the 
authorities that all is well with the board-residence in- 
dustry. On the contrary—if we are to judge by the 
reasoning which has been held to justify intervention in the 
case of coal, cotton, iron and steel, transport, fishing and 
agriculture—all the evils which used to afflict these indus- 
tries are rampant in the bed-and-breakfast trade. 

In the first place, the industry is cone aoe within the 
simple pattern of a laissez faire economy, and all experts 
in modern reconstruction are agreed that this condition is 
irreconcilable with efficient operation. Entrance into the 
industry is ridiculously easy. The most cursory observa- 
tion in situ will reveal that any person regards himself or 
herself as qualified to put up a notice offering homely 
accommodation to all and sundry. Mofe detailed inquiry 
elicits extraordinarily trivial excuses for such action. 
‘“* There’s a spare room ye nothing and we may as well 
use it.”” ... ‘* We are glad to earn a few extra shillings 
for the winter.”’ ... ‘‘ It makes a bit of company ” 
—all absurd pleas which would earn short shrift in any 
sound totalitarian community. It is all the Exchange 
Equalisation Fund (née Lombard Street) to a china o 
that some of the people in Jarrow, who were prevented 
just in time from earning an income as steel producers, 

ave coolly put up a in the window, and transferred 

their disturbing activities to Scarborough, Skegness, or 
Southend. One of the basic problems confronting the 
advocates of a planned economy is this propensity of 
persons excluded from a reorganised industry to seek an 
opening in some other occupation. 

What is the net result of the policy (or absence of 
policy) of allowing an industry to work out its salvation 
without let or hindrance? In the bed-and-breakfast trade 
we have a multiplicity of unco-ordinated and intensely 
individ ic producers, ranging from the luxury hotel 
atin: ech ao tar ae e official ammi 
reflation, down to the sar otee! Honsipw : 
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of her own boys. There is no national plan, no 
standardisation, no orderly production and marketing. A 
few simple tests will demonstrate this fact. What are 
bacon and eggs, the staple morning meal? One may 
range the whole countryside and the seaside, study all the 
Reorganisation Committee reports, read all the orange 
books, without discovering a simple clear-cut definition. 
Agethere one, two or three rashers? Are they served with 
or without the rind? Are the eggs scrambled or fried? 
At the higher stages of production the pig, the hen and the 
cow are rigidly controlled and regulated. But at the final 
stages their products are disbursed in a perfectly chaotic 
manner. Has the Ministry of Agriculture wearied in well- 
doing? Of the countless other examples of disorder 
created by the free play of unbridled forces reference need 
only (but must) be made to the unstandardised and in- 
adequate provision for the hanging of a razor strop. 

The effect of these conditions on the consumer should 
not be forgotten. Haphazard methods of production are 
inevitably reflected in the casual behaviour of the clientéle. 
The terminology in vogue in the industry is significant of 
this tendency. People talk of ‘‘ popping down to the sea,’’ 
‘* clearing off for the week-end,’’ ‘‘ dropping in at so-and- 
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so.’ Persons start in the morning for a 7 
some other excursion without the slightest ij " 
will put up for the night. Is this the right 
the night training in a world rapidly arming for a deca 
struggle? It may be true that most generals start a battl. 
without knowing where they will be at nightfall, Bat 
neither the rank and file nor the general Populace is 
pected or allowed to know of this fact. On the contrary 
even in a headlong retreat G.H.Q. is careful to report that 
the movement was conducted according to plan. Plan js 
the operative word here, as everywhere else, a 
There is, however, a more decisive milita argument 
against an unco-ordinated bed-and-breakfast industry 
Peace-time lodgings are war-time billets. If the Govern. 
ment does not promptly take the industry’s affairs in hand 
one of our enterprising daily newspapers will produce 4 
blue book on Billet Unpreparedness, which will shake the 
seats of the mighty. All the circumstances point to the 
immediate establishment of a Bed-and-Breakfast Market} 
Board, with the complete paraphernalia of registered 
ducers, regulated production, quotas, price control and 
central selling. A statutory levy for the scrapping of some 
of the earlier bedsteads should be part of the scheme. 
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‘*The Rally of Honour.’”’—The Nazi Party Rally at 
Nuremberg, which in view of Germany’s attainment of 
national equality in armaments was dignified with the name 
“ Rally of Honour,’’ ended on Sunday night with a rhe- 
torical speech by the Fiihrer. In this he announced that 
Germany could never have any diplomatic dealings with 
‘* Bolshevism ’’—as the Jews once had none with the 
Samaritans. The closing speech, however, was in the nature 
of an anticlimax after the extraordinarily violent outbursts 
of Herren Hess and Goebbels against Russia last week; for 
both German and foreign diplomats present, remembering 
former Party Rallies, had expected the traditional dénoue- 
ment of some striking ‘‘ accomplished fact.’’ It had been 
rumoured that the Reichstag would be convoked at the close 
of the Rally; which led observers to guess that something 
would need to be ratified by the appointed representatives 
of the German people. Nothing occurred; and conjecture 
at once shifted to the plane of the new Locarno discussions. 
It was rumoured that, after such virulent abuse of Russia, 
Communism, and the personalities in the Moscow Govern- 
ment, Herr Hitler would instruct the German Foreign Office 
to make the abandonment by France of the Franco-Soviet 
Pact of Mutual Assistance the condition for Germany’s par- 
ticipation in any future conference with France, Belgium, 
Italy and this country. Certainly this would accord with 
the temper of Herr Hitler’s two speeches at the Rally; and 
rumour went even further—namely, to the effect that Ger- 
many would offer France a German undertaking to respect 
her frontiers, and some limitation of German armaments, 
as a quid pro quo for the denunciation of the Pact. This 
would be in line with Herr Hitler’s offer to the Locarno 
Powers on March 7th last of a security pact strictly limited 
to the German frontiers with Holland, Belgium and France. 
It is, however, after all, the very issue which the Locarno 
Powers have to discuss in London—whenever the German 
Government are satisfied that the period for ‘‘ the n 
mpc | diplomatic arrangements ”’ is long enough. It 
can y be posed as an “‘ either . . . or’’ by Germany 
before she agrees to participate in the London negotiations, 
without arousing suspicions about her good faith. In this 
connection, the importance of the Rally seems to have been 
more of a domestic nature than the tenor of the speeches at 
first appeared to indicate. The gratuitous violence of the 

at N must have alarmed many Germans 

mselves; and not least important effect abroad has 
the reaction of Russia, but the evidence of 
discomfiture over the performance of 


This may yet have significant repercussions 


THE WEEK 


Maneeuvres at Minsk.—While Herr Hitler has been 
pouring out anti-Russian invective at Nuremberg, other 
speeches were being made last Saturday at Minsk, on Soviet 
soil, by Marshal Voroshilov, People’s Commissar for 
Defence in the All-Union Government, and on 
heads of the Czechoslovak, French and British military 
delegations attending the manceuvres. ll three visitor 
alike spoke in terms in which cordiality was mingled with 
admiration for the Soviet Army’s equipment and perfom- 
ance; while Voroshilov told them that ‘‘ the invincible Red 
Army is ready at any moment to destroy the enemy in his 
own territory.’ The aggressive note in this boast (which 
Marshal Voroshilov repeated at Kiev on Thursday) is a 
new and unfortunate innovation in Russian utterances 
on foreign relations; yet it is scarcely surprising if the 
Russians do at last begin to retort in kind to Her 
Hitler’s unprovoked and unremitting campaign of verbal 
provocation. It is also inevitable that Germany’s neigh- 
bours, including ourselves, should look with a tolerant 
eye on the only force that can in the long run provide 
an adequate equipoise to Germany’s armed 
More and more menacingly, we are confronted with 
the prospect of Germany launching an attack 
Russia. But in this prospect there are two unknown quai 
tities. On the one hand, while we can be sure that the 
Germans will know how to make use of their new arma 
ments with the utmost efficiency, we still do not know 
whether Herr Hitler really does mean to wage the war 
aggression towards which he seems so rapidly working Up: 
On the other hand, while we can be sure that Re 
only because of her great possessions, of whic 
pn his followers an inventory—will not be the first to take 
up arms in a war from which she can have nothin 
we cannot be sure that, if a war is forced upon : 
Germany, the Russians will show themselves ah 
more efficient in the modern art of war than they or 
1914-18. It would be interesting to know how cae 
foreign military observers of last week’s manceu Ary 
Minsk were able to judge how the present Russiat It 
would be likely to acquit itself on active su 
noteworthy that the Russian arms which all ar eye tank 
singled out for their highest praise were oe for 
corps and the air force, which are entirely dpe ec 
their effectiveness u a command of Te. in less than 
nique. Has the Soviet regime really been are into 2 sort 
twenty years, to transform the Russian rr ae of 
of Shavian Straker to whom the mechanic s tural asit 8 
—and iring—a tractor or a tank comes as na orsword? 
for the peasant to handle the antique plough-shareorsw"” 
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M.Blum’s New Problems.—The French Popular Front 
Government is engaged in a struggle to combine social pro- 
with business recovery at home and peace with 
aly abroad. No sooner had the Communist revolt on 
the Spanish issue been composed last week, than new stay- 
in strikes and occupations of factories broke out, particu- 
jarly in the North. These strikes, as our Paris correspondent 
points out this week, are not concerned with intervention 
in Spain nor even mainly with the threatened rise in 
the cost of living. They are in most cases the result of dis- 
tes over the application of the ‘‘ Matignon Agreement’’ 
of last June between employers and workers. That agree- 
ment, which greatly benefited the workers, was accepted 
by the employers under great social and political pressure. 
Some employers have doubtless been unnecessarily tardy in 
applying it; while others, particularly small employers and 
those engaged in exporting and consequently hard hit by 
the over-valuation of the franc, have been faced by formid- 
able difficulties. The Northern exporting textile industry, 
, French depressed area, has-naturally been the danger 
got where the pressure of the over-valued franc on the one 
hand and the rising cost of living on the other have met 
and provoked friction. At the moment it seems that M. 
Blum’s personal effort at conciliation will succeed. But 
the conflicts this week in the export trades show what 
trouble the French Government has incurred as a result of 
the Communists’ obstinate refusal to agree to devaluation 
last June. Until the moment for devaluation seems politic- 
ally ripe, the best policy for the Government would seem to 
be to stop the rise in the cost of living—which hasso far only 
been slight—by an easing of import restrictions, particularly 
on wheat, and by some substitution of direct for indirect 
taxation. That the Government has both ‘‘ monetary align- 
ment” and tariff reduction in mind is indicated by the 
eonomic proposals which, according to reports from Paris, 
it intends to make at Geneva this week. The French dele- 
gation is to include M. Spinasse, Minister of National 
Economy, M. Bastid, Minister of Commerce, and M. 
Jouhaux, Secretary-General of the Confédération Générale 
tu Travail. And it is hoped that, following the recent con- 
vesation with Dr. Schacht (on whom M. Bastid paid a 
all this week, in Berlin), some joint committee, at least, 
including French and German representatives, may be 
fomed to tackle the inter-related currency and fiscal prob- 
kms. At the same time M. Delbos and M. Paul-Boncour 
are to make yet one more effort to achieve an agreement 
® arms limitation, or at least on the publication of arma- 
ment Budgets. M. Blum’s Government deserves congratu- 
lations on its refusal to despair in a lowering international 


atmosphere. 


* * * 


Suspense in Spain.—Last week-end, the Spanish 
Government militia and Basque Nationalist forces silently 
sole away from San Sebastian, and the city fell into the 
hands of the rebel forces without any repetition of the 
struction at Irun. The rebel generals have thus obtained 
their port in the North, which should enable them to secure 
ce General Mola’s forces direct by sea, instead of 

from the South by the corridor along the Portu- 

guese frontier. The Government troops have fallen back on 
theistonghold of Bilbao and on a line between that place 
ae north of the rebels’ headquarters at Burgos. In 
North-East, Huesca has still not fallen, though it is all 

~. Mivested; and both sides are pouring reinforcements 
Ito their lines round Saragossa. In the South-west, 
General Franco’s force is slowly advancing beyond Tala- 
vera towards Toledo and Madrid; but the Government’s 
ue have been reinforced both here and on the Sierra 
to the north-west of Madrid; and General 
Franco has so far refrained from attempting to outflank 
pe defences of the capital by a thrust eastward against the 
corridor between Madrid and Valencia. Since the 
week-end another period of stalemate seems to have super- 
rane the intense activity of last week. Meanwhile, the 
oe, SN ent’s plan to secure an effective and 

, eo international neutrality still hangs fire, and the 
ese Government maintains its attitude of non- 


Mr Roosevelt’s Prospects.—Monday’s election in the 
State of Maine has not shed a great deal of light on the out- 
come of the Presidential electionin November. The offices to 
be filled were those of Governor of the State, United States 
Senator and three Congressmen. Of these, the Governor- 
ship and two of the seats in Congress were before Monday 
held by Democrats. All, as a result of the election, are 
now in the hands of the Republicans, as is normal in Maine. 
The State has thus ‘‘ gone Republican,”” and Mr Landon 
is naturally elated over the fact. The Democrats, on the 
other hand, draw comfort from the manner of its going. 
The Republican victor in the Senatorial election had a 
majority of only about 5,000 in a total poll of 310,000. 
The Republican majority in the contest for the Governor- 
ship was 43,000, but even this is small as Republican 
majorities go in Maine. If the election shows anything at 
all of wide application (which is doubtful), it is that the 
normally Republican States will return to their old alle- 
giance in November. But that has been known for months 
past. The election will turn on the border-line States, and 
Maine, not being one of these, can give no guide to their 
choice. The primary elections in other States, which have 
also been held this week, have given equally scanty indica- 
tions of the trend of electoral opinion. In Michigan, for 
example, the only lesson to be learned is that Democratic 
voters will vote for a Roosevelt supporter, but Republicans 
will not. The President’s adherents seem to have made a 
good showing in New York and Wisconsin, two vital States, 
but primary elections are a notoriously inaccurate guide to 
the ultimate election. The position thus remains that Mr 
Roosevelt is going to have a hard fight for re-election. It 
still seems likely that he will win, but it is not at all certain 
that he will be able to carry a Democratic majority with him 
into the House of Representatives. If he fails in this, 
American politics look like relapsing into their normal state 
of irritable frustration, sanctified as the separation of 
powers. 


* * * 


Tariffs and Devaluation. — The inter-relation of 
tariff and currency problems is specially emphasised by the 
report to the Council of the Economic Committee of the 
League, published this week. A further move towards the 
freeing of trade, the Committee recognises, cannot be made 
while the existing monetary tension affecting certain coun- 
tries continues. The Committee is perhaps a cant ont 
mistic in arguing that the economic situation has ed a 
‘* parting of the ways, the one road leading to a worsening 
of international trade and the other to the normalisation of 
the exchanges.’’. For even without a ‘‘ normalisation of 
the exchanges ”’ there is no sign of any current shrinkage 
in international trade. As is pointed out in another League 
document issued this week, the ‘‘ Note by the Secretary- 
General ’’ on the economic situation, ‘‘ the tide of recovery 
is flowing strongly.’’ Indeed, in the sterling-dollar area 
international trade is rising; and what holds it back and 
maintains trade restrictions elsewhere is the attempt of a few 
European countries to preserve over-valued gold parities a 
little longer. In places the Committee seems to suggest that 
it is not so much this tension asthe internal credit expansions 
(which it oddly classes with ‘‘ quotas, embargo, restric- 
tions and attempts at self-sufficiency ’’) that have proved 
injurious. But where internal credit expansion has been 
preceded by devaluation it has been the prelude to stable re- 
covery—as the Committee in effect admits when it adduces 
as an encouraging sign the fact that ‘“‘ all countries are 
promoting the expansion of internal credit, which is accom- 
panied by increased production.’’ Few will dispute the 
Committee’s general conclusion, however, that what is now 
wanted is a combined ‘‘ monetary alignment ’’ and easing 
of trade restrictions. The first should facilitate the second; 
for as long as internal purchasing power is shrinking, gov- 
ernments will seldom, if ever, consent to tariff reductions. 
It is notable that the Committee gives a cautious blessing 
to devaluation: ‘‘ whether by deflation or devaluation, the 
accommodation to external price levels is one that each 
country must undertake for itself.’’ In proposing consul- 
tations between the leading countries rather than another 
World Conference, the Committee also shows itself wise. 








Re eee. a eee 





aaa ee 


ES OP 
a aha ek Ape 


ieee ee. ee 


nv Deraerm 


Pett’ NA bier SnlBe Ae 


7 oH a a 
ee 
a, megeiguetar' . 


a ela 
‘ SS 
LIE AIRED GOD PE PLONE LOPE LP IILLLO LS INI LODE. 
oo 7 ; “ss dng 


Sup aden sis mass, aeels le Beg 
ee cee 
Rom fs am 


Ly ee UA 


r 
PUM ep vet Se eee Steg TS a ae 


LPM OOKLA FEROS Fe a 


tots 


BR ie 


le 2 oo 2 han aE ee oA , : oa 
: : @ x 
as vag ° ~ 
‘4 } et ‘ ogni Aliveth ngthepgne Site Cates » 9) ah gna 
a sks latleat casei Sat 8 RPT alpha ant t j 
eee Pe arog’ 
Bae ade 


YAEL SRI 


- 
eT er ee 


+e at ot oN 


‘ Rapes 


Yew tee were 
an arse ania: 


A aps AN 
¥ 16, f° 


a ean yom wer a 


aie ee 


pen np nnn ce eR Rp oem ren tre 





ae 

f 
‘= a 
4 

bs 

f 

} 





Sega se 
es 


510 


A Crop of Strikes.—There have been some signs this 
week of an outbreak of minor strikes, ‘‘ stay-in’’ and 
otherwise, in various parts of Great Britain. Is there 
evidence here that the rise in the cost of living and in 
profits is initiating the traditional strike movement that 
accompanies the latter part of the upward swing of the 
trade cycle? The Bedwas dispute is of course entirely 
concerned with the ‘“‘ company union ’’ issue, as this 
week’s events have again demonstrated. The ae 
meeting between representatives of the South Wales Miners’ 
Federation and of the Bedwas Colliery management was 
held in London on Saturday. Mr Horner, President of 
the Federation, argued the case for a ballot on the union 
issue, and the meeting was postponed for a week. At the 
same time the Miners’ Industrial Union (which is regarded 
as a mere ‘‘ company union ”’ by the Mineworkers’ Federa- 
tion of Great Britain, of which the South Wales Federation 
is a part) announced its refusal to take part in the ballot. 
It added that a “‘ terror’’ had been introduced into the 
Bedwas coalfield by the Federation. In reply to this state- 
ment, the General Secretary of the Federation remarked 
that the Industrial Union had not been asked to take part 
in the ballot, and that the issue was one between the 
Federation and the Bedwas Colliery management. It may 
be hoped that no further time will now be lost in arranging 
for the ballot, even if the parties cannot agree beforehand 
to abide by the result. For the result will at least clarify 
the situation and make it easier for the Minister of Mines 
to suggest a reasonable solution. Meanwhile the Lanark 
coalfield has been troubled by a “‘ stay-in ’’ strike of over 
fifty miners at Blantyre. The strike began on Thursday 
of last week and ended on Sunday, when the men, who 
had been refused food and water by the management, came 
to the surface. As a protest against the refusal of food and 
water by the Blantyre management, between 20,000 and 
30,000 Lanark miners observed a 24-hour strike on 
Monday. The original dispute is understood to have con- 
cerned rates of wages. A miners’ strike in West Yorkshire 
on the union issue has also been threatened during the 
week; and as a result of the failure to stop the strike of 
220 weavers at Skipton, the Lancashire employers decided 
on Monday not to take part in the proceedings of the 
Cotton Conciliation Board. It will be noticed that all these 
strikes are in the depressed coal and textile industries and 
not in the prosperous heavy industries in which wages and 
prices are alleged to be ‘‘ chasing ’’’ one another. Never- 
theless the concentration on the union issue, and the 
tendency to adopt the stay-in method, possibly indicates 
the growth of a politically more aggressive spirit among the 
labour rank and file. 


* * * 


The Cure for Malnutrition.-—-The study of malnutrition 
is now passing from the scientific investigation of food 
values to the economic investigation of comparative money 
incomes and consumption standards. The newly published 
report*, for instance, of a sub-committee of the League’s 
committee on nutrition, contains interesting figures of food 
consumption in different countries. Consumption per head 
of dairy products in Great Britain, though growing, is 
shown by this report to have been in the period 1930-34 still 
below consumption per head in Switzerland, Norway, 
Denmark, Australia and New Zealand. (Consumption in 
Italy was less than half that in any of the 13 other 
countries included in the table.) Consumption of all meat 
per head in Great Britain was a little above that of the 
United States, and was only exceeded in Canada, Australia 
and New Zealand. Italy is here again the lowest in the 
table. In consumption of eggs, Belgium, Canada and the 
United States come out above Great Britain; and in con- 
sumption of wheat Great Britain is sixth, following France, 
Bulgaria, Italy, New Zealand, and Australia. The cure for 


malnutrition, as Sir po Orr frankly admitted in his 
address to the British iation, is an increase in the pur- 
chasing power of the poorer classes. ‘‘ Health and agricul- 





* “The Problem of Nutrition: Statistics of Food Production, 


Cannan gone ad wa Documentation P the Inter- 
natio nstitu . League of Nations Publications 
Department. (London) Allen and Unwin. 110 paces, 3s. 
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ture,’’ he said, ‘‘ could not be marri i 

wedding ring ’’; and we could not none cee old 
out spending money. The purchasing power of the With. 
nourished can, of course, be increased partly by a Under. 
of trade barriers which would reduce pri paitly ye 
general recovery policy designed to increase employn, : 
and aggregate money wages, and y through pub 
social services. Sir Daniel Hall, speaking ae 
John Orr, emphasised the need for reversing in Si 
with trade, and urged a concentration by British 
on fruit, vegetables and dairy products rather than 
and sugar. When the Treasury has money to spend, in fact 
it ought to be spent as well as possible. And it may 
prove best to spend it neither on money subsiding 
ducers nor consumers but on direct grants of health. a 
foods in cases of special need. “Gg 


” * * 


Science and Unemployment.—A great deal of 
attention was also directed to unemployment by speakers 
at the British Association. Sir William Beverid 
existing British unemployment. He said that in proportion 
to numbers the volume of unemployment increased with 
each decade after 35, not because older men lost jobs more 
often, but because the difficulty of recovering a job after 
it was lost was greater. ‘‘ Cyclical unemployment arising 
out of trade depression,’’ Sir William added, “‘ is at the 
moment practically non-existent.’’ For the ‘‘ long period” 
unemployment of the special areas some more drastic 
remedy than money payments in idleness was required. 
The problem of the special areas was considered by several 
other speakers. Mr S. R. Denison, of the University of 
Manchester, found in the unemployment figures very 
definite evidence of a drift of industry to the South. He 
thought, however, that transfer of labour was too slow an 
operation to offer a solution in any reasonable period. 
Both Mr Denison, therefore, and Professor 
Florence (of Birmingham University), who followed, added 
their voice to the growing volume of authority behind the 
opinion that the right solution is the direction of new in- 
dustries into the special areas. ‘‘ Biscuit making, the 
cattle and poultry food industry,’’ Professor Florence said, 
‘* sugar refining, match making, jam making and tobacco 
might be established anywhere where there is a port.”” The 
suggestion indicates the need for the kind of general plan- 
ning for change which Sir Josiah Stamp advocated in his 
Presidential Address. And if such long-term planning of 
British employment policy is to be undertaken, one of the 
‘‘ known ”’ factors to be allowed for will have to be the 
coming fall in population. Dr. E. P. Poulton, in another 
paper at Blackpool, predicted that the population of Great 
Britain would fall to less than 6,000,000 in 200 years, 
he attributed the fall to the “‘ strain ’’ involved in the 
higher standard of living of to-day. The problems of major 
adjustment of labour to changing demands seem likely, @ 
fact, to increase rather than diminish with the passage o 
time. 

* * * 


The Little Entente Confers.—After a reunion of the 
three Foreign Ministers of the Little Entente States i 
President Benesh’s country house, the latest of the 
conferences provided by the Permanent Statute of 1933 
took place in Bratislava last week-end. The recent “4 
ments between France and Poland and the renewal te 
old alliance between Poland and Roumania | 4 
improved the political position of Czechoslovakia 8 © 
warrant optimism about the outcome of this latest 
ence. Moreover, the recent agreement between 4 ; 
Italy and Austria had greatly diminished the tem as 
Belgrade towards sympathy with Germany; for, 
tendency had been fostered by economic necessity 
from the blocking of Jugoslav export proceeds Germany) 
an agreement which ranked Italy closely ae 
over the prostrate body of Austria could not viewed 
otherwise than askance in Belgrade. Jugoslav OP 

uickly sensed the dangers of a Croatia lured towards 
Facies Austria, and of an Adriatic under the or 
of allied Italian and German forces. eae mais 
meeting has strengthened the links of the En 
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b economic and military provisions. The Roumanian and 
ugoslav authorities have agreed, as a result of the 
eiminary visit of the Jugoslav Prime Minister, Dr. 
stoyadi ovitch, to Bucharest, that about 40,000 metric 

of Roumanian petroleum are to be delivered to Jugo- 
javia to bring her reserves to full strength. This will also 
be of great assistance to Roumania, for as a result of 
anctions against Italy, Italy has drastically reduced her 
imports of Roumanian oil, despite recent favourable over- 
tures from the new Roumanian Government to Rome. 
Moreover, Whereas previously there had only been talk of 
Jagoslav imports of crude Roumanian petroleum for 
refinement in a German refinery (to be erected in Jugo- 
davia as “‘ liquidation ’’ of Jugoslav blocked marks), 
J via has now agreed that the 40,000 tons are to be 
refined in Roumania against Jugoslav 6 per cent. Treasury 
hills of six years’ duration. This agreement between 
Roumania and Jugoslavia postpones the need for any 
Jugoslav refinery for the Jugoslav naval and air force 
requirements, and thus arrests the tendency for Germany 
to penetrate Jugoslavia economically by the aid of with- 
holding Jugoslavia’s export proceeds in marks. 


* * * 


“Bolshevism ’’ in Czechoslovakia.—All these facts 
hang together with the forthcoming visits of several Little 
Entente statesmen to Paris—whence, doubtless, financial 
assistance will be sought. On the military side, the long- 
debated bridge over the Danube at Turnu-Sevarin is at 
last to be built, and will open a direct strategic road 
between Bucharest and Belgrade. The opportunity was 
taken, both at the conference and in the communiqué 
which followed, categorically to rebut Herr Hitler’s (and 
other Nazi leaders) assertions at the Nuremberg Party 
Rally that Czechoslovakia was being ‘‘ Bolshevised ’’ by 
Russia, and that Russia could dispose of Czech aerodromes 
under the Czecho-Russian pact of Mutual Assistance. The 
Czech authorities indignantly denied both statements, and 
the Entente’s communique not only denied present foreign 
intervention in the internal affairs of each State, but pro- 
claimed a common front against any future intervention. 
The Bratislava conference has thus effectively closed the 
Entente’s ranks, so that, in foreign affairs at least, it 
sands at one State—and no insignificant one at that. 


* * * 


The Week in Palestine.—As we ventured to anticipate 
lst week, the Government’s despatch of General Dill, fol- 
by a division of troops, to Palestine has so far failed 
lo cause a complete collapse of the Arabs’ strike and cam- 
paign of violence. The Arab Higher Committee have been 
ted to counter the British Government’s statement of 
policy with a flat denial that General Nuri Pasha’s media- 
tory intervention had had ‘‘ no satisfactory result.”’ They 
last week-end that their aims were to secure the 
Government’s official recognition of General Nuri Pasha’s 
mediatory status, and then to call off the strike. As it is, 
martial law seems to have come nearer, for the extremist 
Arab leaders of the campaign of violence have secured fresh 
} of ammunition and are building strategic block- 
in various key districts. Thus, while the Govern- 
ment's stern measures after more than four months’ delay, 
may have succeeded in splitting the Arab movement as a 
: it remains to be seen whether law and order can be 
stored without a more or less prolonged guerilla campaign. 
is the many drawbacks of such a campaign would be 
effect on the phalanx of Arab States in the 
i and Near East. It would be regrettable if control 
the Arab side of the dispute were slowly but surely to 
tip from the hands of the Arab Higher Committee, in pro- 
awe the Committee’s policy becomes more moderate 
e. 


* * * 


remitish Crops in 1936.—Long spells of unseasonable 
et have severely hampered the British farmer this 


*: 4n the circumstances, the picture presented by the 


Mtningly yy Pott of the Mi of Agriculture is 
“aingly favourable. The corn est, the report 
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states, became general about the middle of the month, but 
harvesting is likely to be protracted owing to the difficulty 
of cutting crops which have been laid by the weather. In 
consequence of unfavourable weather during the growing 
season, the yield of wheat, at 16.7 cwt. per acre, is 
expected to be 1 cwt. per acre below the ten-year average, 
while the quality will also be inferior to that of recent 
years. Barley is probably the best of the corn crops, and 
the yield per acre is likely to be very little below the 
average. The area under barley showed a significant 
increase this year, and total production is anticipated 
to be in excess of last year’s figure. The average yield of 
oats, at 14.9 cwt. per acre, is expected to fall short of the 
ten-year average by 0.9 cwt. per acre, and the total out- 
turn will be appreciably below that of 1935 :— 


(000 omitted). 


Production 
Acreage 1935 1936 
1935 1936 (Actual) (Forecast) 
(acres) (acres) (tons) 
WHR ivaccusindateccnns 1,772 1,703 1,623 1,422 
SNE -chactnvisnanpesnig 792 819 656 659 
GED ce sich sieve tdtindiines 1,418 1,417 1,138 1,056 


Beans and peas are fair crops, but are yielding less than 
the average. For potatoes an average yield of 6 tons per 
acre is forecast; but in some areas disease is more prevalent 
than usual and doubts are entertained about the keeping 
quality of the tubers. The hay harvest was late owing to 
wet weather and had not been completed by the end of 
August. Much of the crop was seriously damaged and the 
general quality is often poor. By way of contrast, this 
year has seen a bumper crop of orchard fruit—principally 
apples and plums—but no official estimates are available 
of production in this section. 


* * * 


Overseas Trade in August.—Following the sudden 
spurt in British exports in July, the former trend of over- 
seas trade reasserted itself in August, when imports nom 
forged ahead while exports increased at a slower pace. The 
month’s imports, in fact, at £66,057,087, were II.7 per 
cent. above the level of a year ago, while British exports, 
at {35,258,115, show an increase of only 1.1 per cent. over 
August, 1935. Re-export trade, though less good than in 
July, showed an increase of 4.1 per cent. over last year’s 
figure. The following tables give details for the past three 
years : — 

OVERSEAS TRADE IN AUGUST 











(000’s omitted) 

between 

| 1934 | 1935 | 1936 | Ca 
Total imports oe §ou1 + i 7 

otal imports .............0504: ‘ 
tish exports ............... + 375), + 1:1 
Re-exports .........c0c0ceeeeeee + 170}, + 41 
Total exports............:.cc0eres 35,392 + 545) + 1-4 
Excess of imports over exports 24,579 + 6,366 | + 31-8 
Transhipments under bond... 2,019 + 500} + 25-0 


(000’s omitted) 
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Our visible import surplus continues to increase. The 
excess of imports over total exports for the first eight 
months of this year, is now {211,764,000, which is 
£47,200,000, or 28.7 per cent., bigger than a year ago. 


BRITANNIC 


ASSURANCE COMPANY LIMITED 


Annual Income ; - : > ,£6.200,000 


All classes of Life, Fire, 
Chief Office: BROAD STREET CORNER, BIRMINGHAM 
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Part of this increase, however, is attributable to larger 
imports of foodstuffs and of raw materials, such as timber, 
iron and steel, and cotton, which are essential to meet the 
growing needs of industry. Further, prices of crude food- 
stuffs and raw materials have recently shown a rising 
tendency. 

* * * 


Trade by Commodities.—Changes in the more impor- 
tant of our retained imports last month, together with the 
August figures for the past two years, are shown in the 
following table: — 

RETAINED IMPORTS 
Month of August 








Item and Measure | 1934 | 1935 | 1936 
ON ress peel oodewts. | 7,906 | 7,024] 7,283 
BT GEE SINE, cnicncntrccentococccenccdibgpedeccssesesoes ‘000 cwts. 1,111 | 1,320 1,179 
INI so nasinesineibnsiotinaliondionl 000 cwts. 634 50 440 
Sugar (unrefined) ..............seececesereeeeeseereeees "000 cwts. 3,189 3,587 4,142 
EEOtS GED A SCTE 2..00000000000.ccccnsescecbooccoserece "000 tons 400 403 630 
SN i tals oa recneanceimecennine’ 000 centals 956 555 1,061 
Sheep's and lambs” wool .............s2:sesseeeeeee ‘000 centals 142 177 177 
Flax, beep and jute ................ccccrccsecscccvcccocscese tons | 16,325 | 17,329 | 21,758 
CIID « cccotesienescdhandseenesensesnemnsanen 000 galls. | 44,750 | 45,617 | 50,565 
Bide, Wat Bt OTY....00008..cessonsccsecesscccesenp ease "000 cwts. 100 118 146 
WROD culdepnsmstgepncdbvonvincnsuanenveocenavtteranns "000 tons 176 194 196 
GE di tab otedachichorniicdincbosihabenndedinndbesbin ‘000 cen tals 316; — 35 
RORIOINS COIIGE 9. cncncpcecersencncbsavonbnccsnperccenpannesh tons 7,998 | 11,825 | 15,463 

ETE iconbhadcolchchdisvaiinncbesbicabbaenconsbbishebshesdsbbactien tons | 30,658 | 26,798 | 26,073 
Tin :-— 

a IIIS nin cceennapadnecenpatanseaoaminbh tons 4,127 3,421 4,033 

Blocks, ingots, slabs and bars .............sssseseesseees tons 1,101 1,4 382 
Iron and steel manufactures ..............2.sseee0e 000 tons 102 74 141 
SN icnktebrcedagdecovssiicndshulphovenateoebistetebesossenton tons 6,700 5,203 7,956 


Wheat imports continue on a large scale, the most notable 
increase being from Canada and Australia. As a result of 
the failure of the wheat crop in the United States, imports 
from that country last month were nil. The decline in 
meat imports is due chiefly to smaller shipments of beef, 
mutton and lamb from New Zealand, whilst the rise in 
imports of raw sugar is accounted for by larger purchases 
from Cuba and the British West Indies. There was a 
fairly general increase in imports of raw cotton. The 
major part of the rise in flax imports was shared by the 
Soviet Union and Latvia. Larger quantities of iron ore, 
machinery and iron and steel manufactures have again 
been imported. Our non-ferrous metal purchases show an 
increase, with the exception of pig lead and tin blocks and 
ingots. The chief British exports are given below: — 

BRITISH EXPORTS 

Month of August 


Item and Measure | 1934 | 1935 | 1936 


ik ald D., cinntcdeiiniinimncnstminntignamecedines 000 tons 3,269 3,451 2,754 
Trom and steel SCTap  ........csceeseeeeseeeeesceensenereeneees tons | 19,555 9,491 8,350 
Pig iron and ferro-alloyS .......0...-.eeceseeeeeessenereeeere tons | 13,843 | 12,077 | 10,056 
TT nt chlinesdotantinpadhsinconvebhoansvehesannnietl tons | 28,665 | 20,135 | 21,137 
Total iron and steel manufactures ..............-s-s+s000+ tons | 191,857 | 193,634 | 163,959 
Textile machinery .............:ssseecceseseeeeesseesceseeeener tons 5,245 5,135 4,248 
TE IT spcicecectedloussocncdncissinbdctoccupcesiuscees tons | 26,139 | 28,653 

CORON FORMB.....00s.scrscarescrocssererscerssctscccccercess 000 Ibs | 10,183 | 11,943 | 11,685 
Cotton piece-goods.............cccsccececseseeeesecees Wes _ 168,743 | 160,557 | 158,995 
MPU WINE 10 idilsconccpoccdadbicdsvcondsnneniibsiuiiboredies ibs. 2,650 3,634 3,928 
Ww FORMS ....secrcvecscossnorersscssoocrvercesacces 000 Ibs. 2,527 2,503 2,166 
Woollen tissues.......0.ccccssseceeeeerereserseneeeee 000 sq. yds. 7,871 8,025 7,907 
Worsted tissues...........cc--sserseesssscesenenees 000 sq. yds. 3,343 3,946 3,889 
Linen piece-goods..............s.csscscsssssceeeeceees 000 sq. yds. 5,354 4,492 6,563 
Leather boots and shoes..............cssssesesseee dozen pairs | 33,337 | 30,494 | 27,110 
BIE csicivenniincinectanscccdectsicetsibinsiniveisaceerineied cwts.| 14,035 | 18,735 | 18,661 
Paper and cardboard  ................ccscesecseceeeeeenseces ewts. | 313,454 | 322,923 | 290,185 
Locomotives OD ccsesennivcicdpccvicinas tons 632 1,191 1,064 
Motor vehicles sv trtvdpssncn cies svevedianes number 4,038 4,406 5,458 





The fall in coal exports continues; there has as yet been no 
resumption of the coal trade with Italy, and a further loss 
of markets has resulted from the civil war in Spain. 
Exports of iron and steel manufactures, machinery and 
locomotives are lower, but home demand for these pro- 
ducts continues at a high level. There has been a welcome 
improvement in exports of wool tops and linen piece-goods. 
The motor trade remains active, and exports of cars and 
chassis have shown a further advance. 


* * * 


_ Prices Still Rising —The commodity markets remain 
in a state of great activity. This week’s turnover has been 
substantial, and the prices of many commodities have 
shown a strongly rising trend. At the London wool 
auctions, which began on Tuesday, for example, eet 
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realised as much as during the last sales in 
bred wool was unchanged to 10 per cent. Pam and cro, 
to quality. The firm tendency of wool prices weenie 
pected; for stocks at manufacturing centres ner. 
Japan) are relatively small and this season’s wae a 
only be slightly larger than a year ago. In clip wit 
cotton prices tended to sag under the influence of = 
selling, despite the reduced estimate of the yield ae 
United States crop. Grain markets have been active 
following the reaction from the sharp rise in prices a month 
ago, and Liverpool futures (December) rose from 7s. 
per 100 lbs. to 7s. g$d. during the week. The a 
upward movement of prices was induced by the Sep. 
tember forecasts of the probable yield of the North 
American crops, by reports of a shortage of rain in Argen- 
tina and Australia, and by a strong demand. Accordi to 
the Corn Trade News, the Canadian harvest is likely to be 
the smallest since 1919, while world shipments since the 
beginning of the current season, at 7,640,000 quarters, show 
an increase of 27 per cent. over the corresponding period a 
year ago. While rumours of a shortage of wheat are up. 
founded, world supplies will probably be appreci 
smaller this season. Hence some rise in prices was justified, 
and prices will probably be maintained well above the 
level of the 1935-36 season. The market in cocoa (discussed 
in a separate Note) has again been active and prices con. 
tinued to advance under speculative buying. volume 
of business in some of the principal non-ferrous metals was 
heavy. Despite the recent relaxation of copper restriction, 
prices continued their upward trend, and the latest 
statistics showed a further decline in world stocks. Lead, 
too, continued to advance in price and spelter was marked 
up on a good demand and renewed hopes that the Zine 
Cartel may be resuscitated. The markets in tin and 
rubber, however, were subdued, as the Committees admini- 
stering the rubber and tin restriction schemes are due to 
meet in the near future. In general, the upward trend of 
the prices of many raw materials and crude foodstuffs is 
evidence of a growing demand, intensified in some cases, 
such as wheat, by a reduction of world supplies. 





* * * 


Iron and Steel Production.—Since the beginning of 
this year the iron and steel industry has operated practically 
at capacity. Certain sections, being unable to meet al 
requirements, have fallen in arrears with delivenes, though 
the stringency of semi-finished materials was eased some- 
what by increased imports. The industry, therefore, wel 
comed the breathing space provided by the holidays. Pig 
iron production was reduced slightly from 21,326 tons pet 
day in July to 20,509 tons per day in August, and the out: 
put of crude steel was curtailed by 1,170 tons pet day 
to 34,908 tons per day in August: — 


(In thousands of tons) 
sexesessmahtnmcssms atari ET 
Production Foreign Trade 











































ail 
1913—Monthly Average .......-.-+- 855-0 638-6 185-9 
1929 ‘s ee ere 632-4 803-0 235-2 “ 
1932 * oh iidubbedaedd 297-8 438-5 a? 
1933 a nal +7 <ammseomhioiid 344:7 585-3 + 
1934 eo cr eealtieaias 498-2 738-3 1" . 
1935 * bh) —Tladchbootioake 535-5 820-2 96 
PSE JULY ...ccecceceovesevssseseseneees 547-3 803-3 90-2 
ys zeke rae re | oe | 8 
w September ....c.-cseseveesneees 529-6 855-9 38 | 
October vaceesccccnseseecseesennee su4-3 | 907-3 | 1S 
a 5 . 
© Deombe | sees | ens | aie | 
; 5 911-7 119°9 mee 
1936 — January........cocsoscecseseeecee —s ooo 8 123-2 wt 
” ebruary Pewee eeeeeesereeerocees 633-6 980-1 130-3 8 
” March eee ee eee eeeeseeeeerereseee 629-8 984-2 120°8 sok 
99 FAP Ehecccrecccceeveceserscesesonses 661 0 963-0 117°5 35 
° Paro sash e65-6 | 974-1 | 1708 
ea SUE .cccsnccssennenseneenonece 635-8 872-7 


Demand was so well maintained throughout August = 
producers found it impossible to build up 4 sang A ‘oll in 
the situation during the autumn and winter. and all indi 
inquiries has been of short duration this year, 

cations point to a considerable increase of on a 
during the autumn. The semi-finished anette ! 0 
try, though working at capacity, is finding ! difficult 
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urrent requirements. Many producers of finished 
a " requiring in 1 time for the completion of 

- It is scarcely surprising therefore that the improve- 
ment in exports has not been maintained. 


* * * 


Sterling and International Prices —The reaction of 
prices of primary products from the high levels 
reached at the beginning of August has been followed by a 
renewed upward movement during the past fortnight. The 
trend of the prices of some of the principal 
materials, discussed elsewhere, is reflected in the advance of 
our price indices of British and American primary products. 
The more comprehensive British and American indices 
istered a smaller rise; for they include a number of semi- 
manufactured products, besides raw materials and crude 
foodstuffs. The official index of wholesale prices for 
France also advanced, mainly as a result of higher prices 
for domestic products, but the German index remained 

unchanged : — 

SEPTEMBER 25, 1931=100 





Economist Indices 
RR Italy, 
| France, » | man 
; US.A, >| Milan tie 
Date British * | Statis- Sta 
complete Primary Products Price of Irving tique Chamber 
BO cine | GOS tehes — Reichs- 
(sterling) British |American (sterling) amt 
| sterling) (dollar) 
iy sith 99-5 | 103-5 84-1 136-9 88-3 91-3 88-5 88-1 
July 26th | 108-1 | 120-6 | 124-7 | 145-7 | 100-9 89-7 86-2 86-6 
1934 
— 109-5 124-8 136-7 162-4 113-2 81-4 83-2 91-1 
Sth | 110-8 124-6 152-4 167-2 118-3 79-1 85- 92-8 
. Mth | 110-5 124-5 151-6 169-1 118-6 78-2 91-7 92-6 
ax 112-7 46:2 165-6 120-2 75-9 98 - 93-9 
Say 118-4 133-6 144-9 166-4 123-7 79-1 107-3 94-6 
‘an. Ist 118-1 131-2 143-3 166-2 121-8 80-7 94-9 
jan. 29th | 118-1 131+7 145-7 165-6 121-8 82-3 95-1 
26th | 117-4 132-8 145-0 166-0 120-7 85-2 95-2 
Mar, 25th | 117-4 133-9 144-3 165-8 119-6 85-2 95-3 
er ath 117-3 132-8 143-2 165-8 119-2 85-0 95-3 
2th | 115-5 130-1 140-5 164-3 117-7 85-2 95-4 
Mth | 116-2 133-2 147-0 163-2 119-8 84-1 95-5 
22nd | 118-7 140-4 157-2 163-4 120-6 86-6 95-7 
Sth 119-8 142-4 160-8 163-1 122-2 88-8 96-2 
Aug. 19th | 119-4 141-9 163-2 162-7 121-9 88-8 96-1 
Sept. 2nd | 120-6 141-3 159-3 162-7 121-4 89-5 95-8 
Sept. 16th | 121-7 144-6 162-3 161-9 122-0* 90-4" 95-8* 





* These figures relate to September 9th. 


Details of the group indices comprising the complete 
Economist index number at the date of our suspension of 
the gold standard and for recent dates are given below. 


“ Economist ’”’ INDEX 


(1927 = 100) 
Sept. 18, Aug.19, Sept.2, Sept. 16, 

1931 1936 1936 1936 

Cereals and meat...... 64-5 77-0 79-7 80:7 
Other foods ............ 62-2 61-1 61-5 62-5 
Textiles .............00000 43°7 61-4 61-1 61-4 
Minerals.................. 67-4 82-2 82-6 84-3 
Miscellaneous ......... 65:8 77-2 77°5 77°3 
Complete index .. 4 72-1 72-8 73-5 
1913 = 100 ............ 83-1 99-2 100-2 101-1 
RRR, 52-2 62:3 62-9 63-5 


It will be seen that prices rose over a wide front, for all 
§toup indices, with the exception of the miscellaneous 
“ction, advanced during the past fortnight. 


* * * 


Speculation in Cocoa.—Since the beginning of 
, quotations for cocoa have risen by about 40 per cent. 
in the case of most other primary products, the improve- 
ment of consumption has effected a gradual reduction of 
heavy stocks accumulated during the depression. 
According to the estimates of Messrs W. R. Grace and Com- 
» of New York, world shipments of cocoa beans by 

- countries rose from 542,000 metric tons in 1929 
© 579,000 tons in 1933 and 675,000 tons in the 
ae orld consumption i from 515,000 
mic tons in 1929 to 553,000 tons in 1933 and 645,000 
ons'in 1935. As ction rose further than con- 
ate the depression, world stocks of cocoa beans 
F1.» 106,000 metric tons at the end of 1933. By the end 
year, however, stocks had been reduced to 150,800 
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metric tons, or about 24 per cent. of consumption in that 
year. Consumption during the current year is again ex- 
pected to exceed shipments, but no shortage is in sight. 
Though some rise in prices may have been justified by the 
improved position, much of the recent market activity has 
been frankly speculative. In any case there seems no 
raison d’étre for the international restriction scheme advo- 
cated not long ago. 


* * * 


Growth of Rayon Industry.—The consumption of 
rayon, stimulated by progessive improvements in quality 
and reductions in price, is increasing by leaps and bounds. 
According to the American Rayon Organon, world produc- 
tion of filament yarn rose by 22 per cent. between 1934 
and 1935, from 769 million Ibs. to 936 million lbs. The 
output of staple fibre increased by no less than 148 
cent. during this period, from 54 million Ibs. to 134 million 
lbs. As a result, the proportion of world rayon produc- 
tion to the combined output of cotton, rayon, silk and 
wool has risen from 3 per cent. in 1932 to 6 per cent. in 
the past year. The United States and Japan produce 
about one-half of the world’s total output. Before the 
depression, production in this country, though increasing 
rapidly, failed to keep pace with world output, but since 
then Britain’s share has been maintained at about 12 per 
cent. British production of filament yarn rose from 87} 
million Ibs. in 1934 to 1114 million Ibs. in the past year. 
During the same period the output of staple fibre was 
trebled, reaching 10 million ibs. in 1935. Meanwhile, the 
industry continues to expand in this country, as elsewhere. 
Last month production of yarn and waste reached a new 
record at 13.8 million lbs., compared with 10.9 million 
Ibs. a year ago. Despite the unfavourable weather this 
summer, British manufacturers have experienced a good 
demand, which is expected to be maintained during the 
remainder of the year. It is understood that spinners of 
high quality viscose yarns, in particular, are scarcely able 
to keep pace with demand. 


* * * 


Self-Sufficiency in Petrol.—Last week Herr Hitler 
announced that the policy of self-sufficiency in raw 
materials and foodstuffs would be intensified during the 
next four years. Unfortunately, Germany is not the only 
country in which the fever of economic nationalism has 
taken hold; but so far none of them has achieved the same 
degree of independence of foreign supplies of petroleum 
products. A calculation made by Petroleum Press Service 
shows that although world output of substitute motor fuels 
has almost doubled since 1932, production in 1935 was 
still only 0.9 per cent. of that of crude oil. Substitution 
has been most marked in the case of light motor fuels, the 

roportion of world requirements satisfied by substitutes 
in 1935 being 2.6 per cent. But, as the following table 
shows, no less than 44.3 per cent. of Germany’s consump- 
tion of light motor oils in 1935 consisted of substitutes : — 


CONSUMPTION OF LIGHT Motor Ors In 1935 


Total Of which 
Consumption Substi 

(Thousand metric tons) (%) 
Germany ........ccceeeeeeeees 1,930 44:3 
Czechoslovakia ............. 235 21-7 
BANCO wcccicccsecccroccesscnes 2,685 13-2 
ARIRTEE ncniress:snnceteetoresal 143 7-0 
Great Britain ............... 4,400 6-6 
EEL ESE ET Pee: 410 3-4 
ROR aii i505. cide adit 501 3-2 
SOIR ci cienis .cniinvn ecpumecenes bee 436 3-0 
Belgium — .....cecesceeenceener 360 2-2 
SRI, vo ncscnnsticcncs snaps 400 1-0 


Although Germany leads by a substantial margin in the 
Sa of substitutes for light motor oils, the tendency 

as been encouraged in recent years in France and Great 
Britain also. Nevertheless, the Pee tat of total con-. 
sumption satisfied by substitutes in country last year 
was still relatively small. Italy, which has practically no 
coal resources, has made little headway so far. The tech- 
nical obstacles on the road towards self-sufficiency ma 
not be insurmountable, but the cost of such a policy 
be very heavy. oe 
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OVERSEAS CORRESPONDENCE 


From our Correspondents tn each centre 


UNITED STATES 





REDUCTION IN BUDGET EXPENDITURE 

THE remarkable maintenance of industrial activity through 
the summer months has invested the dividing date between 
summer and autumn—Labour Day (September 7th)—with 
less than its usual interest. Ordinarily that holiday is 
regarded as the boundary between summer inactivity and 
seasonal resumption. This year there has been no summer 
inactivity, and consequently there is less emphasis upon 
the prospect of autumn bringing marked increases. This 
does not mean that none are looked for; the motor-car 
industry is now in its transition period and presently will 
bring out its new models—and the motor-car is the 
biggest single seasonal item in our economy. But apart 
from that, the data of recent years indicate that 
seasonal forces have either become less important 
or have been submerged in the comprehensive cyclical 
upward movement. 


It is now almost exactly two years since the present 
phase of recovery started. From the feverish boomlet of 
the spring of 1933 there was a slow relapse, in 1934 com- 
plicated by wide labour troubles, which brought the 
production index (unadjusted) for the third quarter of 1934 
to an average of 73—only about ro per cent. above the 
average of the year 1932. But from September, 1934, this 
index has risen without any substantial setback until July, 
1936; and it is likely that August will show as high or higher 
figure than July. The average for the third quarter of 
1936 will be approximately 40 per cent. or more above the 
average for the third quarter of 1934, and fully 30 per cent. 
above the average of the year 1934. 


The presentation of an interim Budget estimate for the 
current fiscal year (1937) has aroused an unusual amount 
of interest : — 


EXPENDITURE 
($'000,000) 
1936 Actual 1937 Estimated 
Regular Budget ............... 4,429 5,368 
a i 1,673 560 


2,777 


8,879 


1,835 


7,763 


From the recovery and relief expenditures of 1936 are 
deducted $400 millions of realisations on loans and $620 
millions for 1937. The decline in recovery and relief 
expenditures ($942 millions) is thus actually about $200 
millions less than the figures would suggest. The decline 
in the aggregate of expenditures ($1,116 millions) is almost 
exactly the amount of the Bonus differential—about three- 
quarters of the Bonus being attributed to the fiscal year 
1936. The so-called regular Budget indicates an increase 
($939 millions), a little greater than the estimated decline 
in recovery and relief expenditures. The largest single 
element in the decline in relief is in the disappearance of 
the Federal Emergency Relief Administration, while 
in the regular Budget the Social Security Act has led 
to an increase of almost $400 millions. National defence, 
plus items listed as ‘‘ War Department, non-military,” 
—— about $200 millions more than in 1936; and the 
debt charge rose by $250 millions, of which three-fifths are 
allocated to debt retirement. Whether one is more en- 
couraged by the decline in the recovery, i.e. the emergency, 
and relief Budget or alarmed by the equal increase in the 
regular Budget, the fact remains that expenditures will be 
reduced by about $1,100 millions—or the differential of 
the Bonus. This is not a final figure. The President 
suggested that relief expenditures might be increased by as 
much as $500 millions. 

Of these expenditures $4,116 millions were actually 
covered by revenues in 1936, and the estimated revenues 
for 1937 - - at $5,643 millions oe oom of almost 
40 per cent. e income tax is to bring in 
millions more; the new Social Security soe a 


millions; the tax on carriers and their emplo 

$100 millions more; and the ‘ windfall,” ~~ 
enrichment ’’ tax, $82 millions. So far in the fiscal 
revenues are running about 10 per cent. above mae 

However, so far as the data are concerned it 

appear that the “‘ reflation *’ aspect of the Budget is a thi 
of the past. Even if the public debt for one reason or 
another is increased by a sum three times the Bude 
schedule, it would be small in comparison with the $5,100 
millions increase of the past fiscal year. On the other 
hand, it seems that the period of taxation is beginni 
Some doubt whether the present tax schedules, even given 
the increase in national income, will equal the estimate; but 
the steady rise in the regular Budget suggests that if these 
rates do not, the rates will be increased or more taxes 
found. It will be appreciated that no tax schedule applied 
to an economy, which has increased its rate of activity 
between 30 and 40 per cent. in the.past two years, will be 
mathematically accurate. Except for the Bonus, one can 
say that the United States fiscal programme is to spend 
about the same amount, but to borrow less and tax more, 


NEW ‘‘ MARGIN ’’ REQUIREMENTS AND WALL STREET 

The Federal Reserve Board has published data which 
throw new light on the margin position of the New York 
Stock Exchange. Some 420 Stock Exchange firms carry 
margin accounts, and customers in July owed these 
brokers $1,295 millions; at the same time other customers 
of the same firms had credit balances with these brokers, 
amounting to $383 millions, of which $96 millions came 
from short sales, commodity accounts, etc. In addition, 
security customers owed banks some $2,040 millions 
against stocks and bonds. The total value of all stocks 
and bonds listed on the New York Stock Exchange 
(August 1st) was about $96,000 millions, of which the listed 
shares were valued at $54,000 millions. The increased 
margin requirements have been an effective deterrent to 
purely speculative trading, without having prevented an 
appreciation of security prices. It has probably had an 
influence in reducing the average daily turnover in shares, 
which during the past summer has been about 1,500,000. 
The reduction in the daily turnover has produced what are 
called ‘‘ thin markets ’’; but on the whole the markets 
have been more “ orderly ’’ than they formerly were. 

New York, September 8. 


[Owing to an error in transmission the table in our New 
York Correspondent’s letter, printed in our issue of 
September 5th, showing the ‘‘ national income produced 
and paid out,’’ contained certain misplaced items. The 
table should have been as follows: — 


NATIONAL INCOME PRODUCED AND Paip OUT 


($000,000) 


1929 1932 1933 1934 1935 
$ s $ s $ 959 
Income produced ...... 81,034 39,545 41,742 48,397 4 
Total business savings +2,402 —8,817 —3,198 —1,776 - 
Business savings of indi- 
<> oe Sapa, ar 4 979 —2,451 — 402 + 563 +815 


Income paid out ...... 78,632 48,362 44,940 50,174 53,587 


A negative figure for business savings represents with- 
drawals from reserves. } 








FRANCE 


NEW SOCIAL CONFLICTS 
THE temper of public opinion and M. Blums nom 
addressed to the Communists, to summon P stg 
decide on Spanish affairs, have induced the ‘he Pope 
and the trade unions to reaffirm their support of 
lar Front Government. The Communists have stated, 
moreover, that they will not continue to use are 
‘‘ Front Francais ’’ which was disagreeable which 
Socialist allies. And the trade unions, the attitude a 7 
had been strongly influenced by the decision 
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ir English colleagues, would not go further than calling 
te Blum to summon the League to enjoin a strict 
observance of the non-intervention pact. 

But no sooner had calm been re-established on the 

ion policy field, than new economic grievances pro- 
yoked fresh social conflicts and stay-in strikes, notably in 
the North. Actually, these strikes have never wholly 
ceased since June; but recent conflicts affected small firms 
oly. The new strikes in the Northern textile area, how- 
ever, concern more than 40,000 workers and threaten a 
eral strike. The exact motive of the conflict is difficult 
to determine. No doubt certain elements among the em- 
joyers and the workers are showing themselves unreason- 
able. But they are a minority. It appears that the 
employers must have signed the famous June 7th Matignon 
ents too rapidly, when the Government urged them 
to do so in order to escape at once from a revolutionary 
situation. Apparently the employers afterwards decided 
that the new charges which they had accepted were im- 
icable, while the workers complained that they had 
signed and that they must honour their signatures. 

The present situation, difficult for big employers, is 
intolerable for medium-sized and small ones; and small 
employers, whose whole capital is represented by their fac- 
tories, declare that they have been betrayed by the 
employers’ associations. The conflict is thus a double one: 
It is between the Government and the so-called ‘‘ 200 fami- 
lies’ representatives, and also between the large and the 
small employers. Moreover, the Matignon Agreements had 
acounterpart, which was the promise made by the Govern- 
ment to stimulate an economic recovery that would make 
the burden of the new social charges less heavy. But 
recovery is delayed, while a noticeable rise in prices and 
the cost of living undoubtedly justifies to a certain extent 
the new wage claims of the workers; and this is creating 
in the country an uncertainty which naturally impedes 
business recovery. 


COMMUNISTS AND PRIVATE PROPERTY 


Many employers in the textile industry are managing old 
family firms which have not adopted the joint-stock form. 
These directors are particularly vexed by the disappear- 
ance of “‘ authority ’’ in the factory as a consequence of 
the constant interference of the trade unions in factory 
management. The Communists repeat that their intention 
is not to attack private property. The textile employers 
retort that the disappearance of ‘‘ authority ’’ combined 
with that of social concessions, if supported by the Gov- 
émment, must amount to an attack on property—a policy 
which the Radical-Socialists would not accept. Of course, 
the textile industry, an export industry, hampered by high 

prices, represents the French ‘‘ depressed areas.”’ 

ages are extremely low, and the workers have been 
particularly affected by the recent increase in the cost of 
- Employers are therefore justified in being particu- 
anxious about the final issue of an economic 
experiment in which a rise of prices, following a rise of 
Wages, threatens to set up a most dangerous vicious circle. 

But public opinion is not yet ready for a Parliamentary 

mange. No doubt numerous citizens have changed their 
wews since they voted heavily for the Popular Front six 
months ago. The civil servants, the veterans, the rentiers 
and the salaried classes represented the opposition to the 

. deflation. But the subsequent “‘ reflation ’’ and 
nse of Prices is disquieting every consumer, i.e. the whole 
‘ountry, including those who have benefited from re- 

ion, since the rise in prices threatens the increase in 

Teal purchasing power. And this is dangerous in a 
juntry which has not lost the habit of saving and of 
on the city markets for ‘‘a sou.’”’ A new 
amustice on the Matignon Agreements will therefore be a 
which success for the Government, the fortunes of 
of are more and more dependent on a marked recovery 


Hy 


H 


g of this recovery, M. Vincent Auriol, the 
of Finances, in a speech addressed to the Stock 
mange this week, d that the Government's policy 
g to show its first perceptible results. The 
over of certain firms, he said, was increasing . . . 
‘Cost of living was rising less rapidly than wholesale prices 
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+ and the Stock Exchange was wrong to pay attention 
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to a series of stupid and harmful rumours, which ascribed 
to the Government an aggressive attitude towards property. 
On the contrary, the Government was considering a - 
ing of taxes on incomes from stocks and a better protection 
for saving; for, the Minister stated in words which remind 
one of the recent words of M. de Man at Brussels: ‘‘ When 
business is active, the State is comfortable.’’ 

The Statistique Générale has just published its monthly 


figures showing industrial production in France (1913 | 


= 100):— 

uly, May, June, July, 

19 1 1936 1936 
General Index ............0s00s000 93 102 98 
Engineering ..........cccceseereeess 95 102 102 102 
Iron and steel...........scseeeeeeeee 80 92 78 80 
DRE ds cecvcodvecscecnpensedaventes 67 , 67 60 58 
TRIN dityccedbabbiesceupesapekscucsoue 98 103 94 103 
Building (adjusted figures) ..... 65 70 66 65 
Leather ( + » dines 93 108 108 110 
Paper ( me )..... 129 165 168 170 
Rubber ( ie ) ..... 760 985 970 961 
Motors ( ae 412 464 425 418 


In the motor industry, 15,503 motor cars and 1,898 lorries 
were put on the road in July, compared with 12,673 and 
1,514 in June. The figures for the cotton industry were as 
follows : — 

April, May, une, July, 
1936 1936 11996 1936 
Spinning (average per spindle 
in kilograms) :— 


Production..........cceeeeeeeeeees 1.698 1.581 1.348 1.606 
Deliveries: .....0..ccsessccssesoees 1.733 1.638 1.440 1.704 
BRODIE .ncccccsidecoscaesaeccsesenese 1.763 1.717 1652 1.652 
Unfulfilled orders .............. 5.639 5.856 5.557 5.069 


Weaving (average per loom in 
pieces of 100 metres) :— 


Production..........0ceeeeeeeeeees 5-16 5-49 5-08 5-46 
Deliveries .......ccccscceseseccoes 5-08 5-68 6-05 6-23 
WOMB ances secocceuhsessopcesencses 8-14 8-14 7-50 6-74 


25-96 26-98 25-32 22-02 
The figure for bankruptcies in August was 550, against 

619 in July and 720 in June; bankruptcies and judicial 

liquidations were 718, against 841 in July and 987 in June. 
Paris, September 17. 





GERMANY 





FOREIGN POLICY AND WELTANSCHAUUNG 


ALTHOUGH the Nuremberg Party Congress, which concluded 
this week, is officially called a Congress of ‘‘ Honour,’ it 
was concerned almost exclusively with questions of foreign 
policy. This applies to the announcement of a Four Year's 
Plan for increasing the production of raw materials; for 
this kind of autarky, which is economically wasteful and 
which, if currency and foreign-trade methods were sound, 
would not be necessary in a peaceful world, finds a real 
justification in the expectation of war. Of the Four Years’ 
Plan no details were given. The Plan will presumably be 
put through with tariffs, state credits, bounties and 
monopolies. This means that the methods of the past four 
years, which from the viewpoint of the volume of produc- 
tion were satisfactory, will continue. There is little doubt 
that Germany can make herself entirely independent of 
foreign materials and thereby eliminate a main factor of 
weakness in war. 

The Colonial question is also foreign policy. It is 
noteworthy that the Reich Government for the first time 
spoke of ‘‘ colonial demands,” although no demands have 
been made. Until now German Colonialism has been 
organised as a sort of Irredentism, little differing from the 
Irredentism pursued with regard to German-speaking 
minorities in neighbouring countries. It is a novelty, 
however, that although the British mandated territories 
were long almost exclusively the object of this Irredentism, 
new Official and officially inspired utterances speak of the 
restoration of the former colonies without any limitation. 
‘‘ Demands ”’ in this sense would have to be addressed to 
several Great Powers, most of which would certainly reject 
them. Herr Hitler's words aroused expectations in 
financial circles; and on the Bourse the five Colonial 
securities officially quoted rose very sharply. | 

If literally read, and taken seri the Ministerial 


utterances on other international questions at Nuremberg 
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might be called alarming, and it seems that they have been 
so taken abroad. They were actually dominated almost 
entirely by considerations of Weltanschauung. This 
unlucky word is now commonly used by Germany for all 
foreign issues—newspapers even describe alleged differences 
in South-East Europe about the construction of strategical 
railways as a Weltanschauung dispute. The Nuremberg 
speeches might seem to indicate that Germany is resolved 
not only to protect her notions of good government at home 
but to enforce similar notions on the world generally. 
That at least is the German view of the utterances about 
Communism. It is affirmed that Germany is resolved to 
‘“‘annihilate”’ Bolshevism. This ambition, of course, 
involves not only an attack upon Russia but the suppression 
of the Communist parties in democratic countries. That 
such designs are held might be induced from Herr Hitler's 
speeches, in which, while little was said about Bolshevism, 
vehement attacks were made upon the world’s democratic 
governments. These were described as being on_ the 
downward path to anarchy. Herr Hitler expressed his 
view that democracy is inevitably an intermediate stage 
on the road to disorder. Indeed, through the mouth of 
Dr. Goebbels, the Congress learned that London contains 
“‘ millions ” of citizens who in consequence of their “ social 
misery” under a democratic government are ripe for 
Communism. 


“‘ LITVINOFF LIES” 


It seems, therefore—again if oratory is taken literally 
and seriously—that the Third Reich’s Weltanschauung 
campaign would involve very extensive military opera- 
tions. But, while Nuremberg—taken literally—means that 
Germany holds herself able to enforce her own system 
of government on other countries, the same Nuremberg 
—also taken literally—proclaimed that she does not want 
to do this at all, and is terrified lest other countries enforce 
their systems of government on her. In fact, one can take 
out of Nuremberg, as out of most Third Reich demonstra- 
tions, anything one pleases; and perhaps the best way 
would be to regard the Congress of Honour as one regards 
the Iron Maiden in the citadel close by, which, with its 
torture spikes, thrills innocent tourists, but which, 
according to accepted history, was not made for use. 
It might, indeed, be alleged that the language used at 
Nuremberg about foreign, and by no means only Russian, 
politics and persons, hardly conduces to international 
peace; and certainly the words “ Litvinoff lies,” as one 
Government’s comment on another’s statements to the 
League of Nations, betray a mild asperity. But the estab- 
lishment in diplomacy of a totalitarian standard of verbal 
truculence may have advantages. Abuse, events have 
proved, no longer leads to diplomatic rupture, or even to 
protest; and as the resources of language cannot be 
strained further in the future, the world may feel delivered 
from one possible cause of war. 

Owing to bad weather, a part of the cereals crop had 
not been harvested by September 1st; but the condition 
of fodder and root crops improved during the month. 
The number of unemployed declined in August by 72,000 
to 1,098,000. The Reich Unemployment Board considers 
that the shortage of skilled labour in certain industries 
is the result of compulsory military service, and believes 
that it will be aggravated by the extension of the service 
term to two years. Labour is now short in the clothing 
branch. A controversy, official or semi-official on both 
sides, about the advisability of permitting a rise in wages 
is under way. The prices of certain foodstuffs have again 
risen. 

The steel industry is active. Deliveries of Spanish ore, 
which is mostly used for hematite production, have practic- 
ally ceased; and the insurgent generals have stopped the 
shipment of Morocco ore owing to a German rejection of 
their demand for cash payment. A Reichkohlenverband 
report shows an increase in the volume of coal exports 
in 1935 of nearly 26 per cent. as compared with 1934, and 
of 47 per cent. as compared with 1932. The figure for 1935 
was 30,692,000 tons. In the same time, the value (c.i.f. 
to the German frontier) rose only from Rm. 269,262,000 
to Rm. 281,847,000. The toy industry reports a revival 
of exports. Textiles were more active in August, but there 
was a continued shortage of raw cotton. New restrictions 
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have been imposed on trading in yarns 
cotton and substitute nistaiiedes The Nites Of mixed 
reports a sharp increase in output. Yndicae 
Money last week was in heavy demand, : 
the quarterly income-tax liability. Reich Tress 
and bank acceptances were thrown into the market. This 
week conditions are easier, and on Tuesday the day-loan 
rate fell to 3-3} per cent. 
BERLIN, September 15. 








SPAIN 





THE CABALLERO GOVERNMENT 


THE new Government has produced a good effect. Some of 
its members are unknown quantities, but others are men 
who have already shown themselves to be of considerable 
capacity. It is interesting to note that of the six Socialis 
Ministers, four belong to the Right Wing of that Party: that 
is to say, to the sector which stands nearer to the Repub. 
licans than to the Communists. These four are: Sr. 
Indalecio Prieto, Dr. Juan Negrin, Sr. Angel Galarza and 
Sr. Anastasio de Gracia. Only Sr. Caballero himself, the 
Prime Minister, and the Foreign Minister, Sr. Julio 
Alvarez del Vayo, belong to the Left Wing of the Party. 

This is interesting in so far as it shows that only four 
members of the Cabinet, two Socialists and two Com 
munists, can be said to hold political views of a 
radical character. Of course, in this peculiar mixture of 
civil war and revolution not all the initiatives start from 
the Government. Often the Government has only to make 
good or to legalise steps already taken. The absence of 
member in the Cabinet representing the anarcho-syndicalist 
groups is somwhat strange. Of course, the traditional 
policy of the National Labour Confederation and its 
affiliated Iberian Anarchist Federation has always been to 
avoid any direct connection with politics, but this has not 
prevented them from placing representatives in the 
Generalitat of Catalonia and in the Committee of Defence 
in the Basque country. Their absence from the new Cabinet 
in Madrid would appear to be due rather to differences of 
opinion between the various groups of Anarchists as to who 
should be their representative. 

In the explanation of this absence published in the news 
paper of the National Labour Confederation, it is claimed 
that the Anarcho-syndicalists asked for and obtained from 
the Government a promise that committees on which all 
workers and political organisations connected with the 
Popular Front should be represented should be established 
in each Ministry. So far the Government has, however, 
made no comment on such an interesting innovation. 


FOOD SUPPLIES IN MADRID 


The Government has only one primary mission, and that 
is to win the war; a task which is likely to absorb all its 
energies for some time to come. This does not, of course, 
preclude the adoption of social or economic proposals w: 
might also have a political effect. One point to | 
attention will have to be turned soon is the question 
the rationing of the food supplies in Madrid, which 1s * 
being at all well handled by the City Council. 
introducing a system of rations in order that the supplies, 
which are on the whole ample, should be divided evenly, 
the distribution of supplies received is left to the retailers, 
with the result that some persons buy excessive quantities, 
while other families go short. pe ee 

The new Finance Minister, Dr. Juan Negrin, 1S. ce 
known in Madrid. He is a professor of the Madrid Univer: 
sity and a director of a laboratory for m Budget 
and from 1931 until 1933 he was chairman of the war 
Committee of the Chamber . ene Hom sat 
good deal abroad and speaks French, German ¢ 
It may be doubted whether the Left Wing of his fan? 
Socialist Party, feels any great enthusiasm over his pg 
ment; but this is meh considered the moment 
far-reaching social ormation. 

Probably no party or organisation is getting so mucl 
advantage from the present situation as is the Commun! 
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which, as recently as twelve months ago, really 
veant nothing in Spain. The Communists find themselves 
in the—for them—happy position of having a definite 
attitude towards all the various problems which arise in 
these dramatic moments. This is not necessarily an atti- 
tude oF viewpoint which does not need ification or 
adaptation to the circumstances prevailing here in Spain. 
There is bound to be a great deal of woolly thinking at such 
a confused moment in the nation’s history. Many politicians 
are frankly quite out of their depth. The Communists 
therefore, with at least a general policy to guide them, are 
able to make hay while the sun shines at the expense of 
allies who are far less clear about where they are going or 
even where they want to go. 

Maprip, September 8. 


SWEDEN 





A CRUCIAL GENERAL ELECTION 


Tue General Election campaign, which is now in full swing, 
is progressing in a peaceful atmosphere, and a foreigner 
would hardly realise that in a week’s time there will take 
ce an election which may possibly change the economic 
structure in Sweden. The crucial question is whether the 
Social-Democrats, who now hold 112 seats out of the 230 in 
the Riksdag, will be able to secure the extra four seats 
for an absolute majority. The prevailing opinion 
is that the Liberals might gain a few seats from the Con- 
servatives, but that the status quo of the two main groups, 
Social-Democrats and others, will be maintained. The war 
cty of the other parties, including the farmers, is: no State 
interference in the free economic life of the country. Social- 
Democrat speakers are emphasising the striking recovery 
which the country has undergone during the last four years, 
when they were in office. The idea of a ‘‘ Popular Front ’’ 
has never even been considered in Sweden, and attempts 
by Communists to organise a united Socialist front have 
completely failed. 

Meanwhile economic conditions continue satisfactory, 
and so far no signs of a slowing down of the boom can be 
discerned. Building activity continues to be lively, tho 
not quite so much so as in the year, owing to a slight 
slackening in the construction of residential buildings in the 

towns. The situation in the timber market is 
gradually improving as a result of better foreign demand 
and higher prices; and at the end of August exports totalled 
725,000 standards, compared with 620,000 standards at the 
same time in 1935. Timber exports to Great Britain during 
the period January-May totalled 96,752 standards, against 
75,200 standards in the same period of 1935. As usually 
in August, the pulp market was less brisk, but the outlook 
for the future is good. The paper industry reports very 
Satisfactory activity. The iron and steel industry is work- 
ing at full capacity, but prices continue low in accordance 
with the policy of the international steel cartel. 

Contrary to expectations, the foreign trade figures for 
July showed a slight import surplus. But compared with 

past year there has been an increase in exports of about 

- 20 millions, thanks to better sales of Sweden’s staple 
‘xports. Foreign trade figures for the first seven months 

Current year are as follows :— 


(In million kronor) 
1935 a ' 
—July January-July 
Imports ssc ccscssssces Jane. 888-1 
MS ii snc ce 682-8 789-5 
Import surplus............ 107-4 98-6 
Trade with Great Britain has moved as follows :— 
“ify (In million kronor) 
. 1935 _ 
Oth ws annary—June an —June 
ory to ULK. ......... J ad J 159-0 
_ Mmiports from U.K... 132-7 142-2 
~ Export surplus............ 9-6 16-8 


‘twas probably this increase in the export surplus to 
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Great Britain that gave rise recently to an article in the 
Daily Mailinwhich a modification of the present commercial 
Treaty with the Scandinavian countries was urged. To this 
the answer was in een by a 
high official of Board of Trade, that in 1936 Swedish 
imports from Great Britain were 70 per cent. hi than 
in 1933, before the present treaty came into force. If 
figures for the first half of the current year show a growth 
of the export surplus compared with 1935, this was mainly 
the result of the threat of a coal strike in Great Britain at 
the beginning of this year, which prevented Swedish coal 
firms from getting their necessary supply of British coal. 


UNEMPLOYMENT STILL FALLING 


Unemployment continues to drop, and during July the 
total fell from 25,500 to 21,000. This is the lowest figure 


since 1930. There is still a keen demand for agricultural | 


workers and a shortage of hands in the timber industry. 
Shortage of skilled workers is also reported from the 
engineering industry. 

The wheat crop showed a slight decline of 350,000 
quintals to 4,970,000 quintals, and the rye crop of 600,000 
quintals to 3,630,000 quintals. 

The money market has been increasingly easy. Bank 
advances have been declining, and bank deposits and cash 
holdings rising. The ‘‘ surplus ’’ of advances over deposits 
was in July only Kr. 102 millions, which is probably a low 
record in the history of Swedish ing. The note circula- 
tion fell during July by Kr. 12 millions to Kr. 780 millions. 
For the time being the Bank of Sweden has discontinued its 
gold purchases, and the gold reserve remains practically 
unchanged at Kr. 433 millions. The stock market has 
lately been dull in anticipation of the General Election. 

STOCKHOLM, September Io. 





DENMARK 





GOVERNMENT'S SUCCESS IN SENATE ELECTIONS 


THE election to the Senate took place yesterday, and the 
result was at once a sign of the popularity of the present 
Government of Socialists and Radicals and a vindication 
of its policy of moderation. The position of the Govern- 
ment has been strengthened, and it is evidently more 
widely supported even than when it came into power in 
1929. There is a possibility, from the results so far pub- 
lished, that the Government parties will obtain a majority 
in the Senate as well as the Lower House. 

As from September 1st Danish bacon exports to Great 
Britain have been subject to another unwelcome cut of 
12 per cent.; and they now amount to only 55,000 pigs per 
week, or less than one-half of what they were in 1932 when 
the quota system was introduced. In terms of money the 
latest cut will mean 30 million kroner per annum. 

For the first six months of the present year Danish 
industrial exports have experienced various unforeseen 
difficulties. First of all the growing financial difficulties 
of Spain resulted in the freezing of considerable out- 
standing credits and a gradual stoppage of industrial 
— to that country. Another setback was the 
influence of the sanctions imposed on Italy, in causing 
non-payment of goods delivered and interruption of 
trade. Moreover, the great Danish lock-out in March, 
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improved world conditions, the value of Danish industrial 
exports has only increased from 142 to 147 million kroner. 


An important improvement of the facilities for unloading 
and storing lubricating oils, petrol, etc., in the port of 
Copenhagen has resulted from the opening of the new oil 
port. The port itself has been constructed on a now dis- 
mantled fortress, the ‘‘ Proevestenen,’’ south of Copen- 
hagen; and a concrete embankment with carriage-way and 
railway track is maintaining the connection with the 
mainland. There is a depth of 9 metres of water along the 
quays, and vessels up to 10,000 gross tons can berth there. 
The tourist season has this year been a little better than 
last year. About 58,000 foreign tourists visited Denmark, 
against 46,000 last year; and it is estimated that they have 
spent about 31 million kroner in this country. 


COPENHAGEN, September 16. 


CANADA 





REVISING THE OTTAWA AGREEMENTS 


Tue Prime Minister, Mr Mackenzie King, sailed from 
Quebec to-day in the ‘‘ Empress of Britain ’’ for Europe, 
where he will attend the Assembly of the League of 
Nations and perhaps sign new trade agreements between 
Canada and the United Kingdom, and possibly with 
several continental countries, including Germany, Holland 
and the Soviet Republic. During the past few days the 
Dominion Cabinet has been examining proposed pacts 
with these countries. It is believed that Canada will make 
valuable concessions to the United Kingdom in order to 
retain the substantial preferences which the Mother Country 
accorded this Dominion in the Ottawa Agreement of 1932, 
as a result of which Canadian exports to the British Isles 
have increased by more than $100 millions annually. It 
is well understood in Ottawa that the British are not satis- 
fied with the pact of 1932, when Mr Bennett took advantage 
of their ignorance of the tariff game and drove a hard 
bargain with them. Examination of the trade returns 
shows that while the volume of Canadian imports from 
the United Kingdom and from all Empire countries has 
increased, there is a decrease in the British percentage of 
the total imports from all countries. At the same time, 
Canadian imports from the United States have not only 
increased in volume, but the percentage of imports from 
the United States has increased from 55.8 per cent. in 
1935 to 57.9 per cent. in 1936. 

In the new agreement which Canada is making with 
Great Britain, worthwhile preferences are being accorded 
to British manufacturers of iron and steel products and 
textiles, and it has been possible to grant these favours 
without impinging upon the new trade agreement with the 
United States, which came into effect last January. Within 
the near future, efforts will be made to revise the trade 
agreement between Canada and Australia and Canada and 
New Zealand. 

Mr King departs for Europe amid an agitation on the 
platform and in the Press of Canada for a more adequate 
defence policy. The furore was started by Lord Elibank, 
a British industrialist, who in a speech at Toronto recently 
urged that Canada should take steps to meet a hostile air 
raid. The British peer was sharply criticised by Mr 
Mackenzie, the Canadian Minister of Defence. Led, how- 
ever, by the Toronto Globe, the chief Liberal newspaper 
of Eastern Canada, the Press rushed to the defence of Lord 
Elibank and turned loose a terrific barrage against Mr 
Mackenzie and the Liberal Government at Ottawa, claim- 
ing that the Dominion had been sponging long enough on 
the Mother Country and calling for the creation of an 
effective defence force. Lord Tweedsmuir, the Governor- 


policy of defence and take steps to implement it.’’ 

been iated for national 
million dollars more 
than was voted annually during the regime of the late 
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Bennett Government. The Federal Minist 
anticipates a deficit of $100 millions during ae 
fiscal year, including perhaps $40 millions for the cae 
National Railways, which will have a small , 
surplus, and $30 millions or $40 millions for unemploymat 
relief and assistance for the drought-stri farmers 
Western Canada. : -_ of 


Quebec’s Liberal Government was overwhelm; 
defeated in the recent General Election, after hold y 
for nearly forty years. Maurice Duplessis and his National 
Union Party, embracing Conservatives and ; 
Liberals, captured 75 of the 90 seats in the Levis 
Assembly; and huge majorities were registered for the 
Union Nationale Party in protest against a series of 
scandals which recently forced the resignation of M 
Taschereau, who had been Premier of the Province z 
fifteen years. or 


Economic conditions in Canada have improved y 
materially during the summer months, and the Dominic, 
is climbing out of the depression by means of a golden 
ladder. It is estimated the nation’s gold production this 
year will reach $135 millions, the highest in the country’s 
history. Another gold mine is the tourist traffic, which is 
estimated to yield $275 millions this year, as compared with 
$202 millions last year. It is reckoned that 400,000 tourists 
will have visited the famous Dionne quintuplets before the 
season is over. 


MR ABERHART GOES AHEAD 


Doubts that Alberta’s Social Credit plan would go ahead 
may be said to have vanished with the official estimate that 
80 per cent. of the persons on the voters’ lists have regis- 
tered in order to qualify for the monthly dividends which 
have been promised by Premier Aberhart. This is con- 
sidered satisfactory, since only 54 per cent. of those who 
voted in the Alberta Provincial elections voted for the 
Social Credit Party. But Mr Aberhart now says that he did 
not guarantee $25 a month to every adult citizen of the 
Province, and he is talking of starting the plan with 
monthly payments of $5 or $10. Many people have 
refused to sign the covenant agreeing to turn over half of 
their production in exchange for Alberta credit if required. 


The Western harvest, which is now certain to be not 
more than 200 million bushels of wheat, will be disappoint 
ing to the railway companies in the matter of freight 
tonnage; and the Federal Exchequer will be called upon 
once more to meet a deficit of $30 millions or more on the 
Canadian National system. The prairie grain-growers 
benefit by the advance in wheat prices, and the Govern- 
ment will be able to get out of the wheat business without 
loss, thanks to this year’s curtailed crop and the gradual 
reduction of visible supplies. It is now officially announced 
that Canada’s wheat carry-over at the end of the crop 
year, July 31st, totalled only 108,747,059 bushels, com- 
pared with 203,273,016 bushels a year previously. 
1936 carry-over is the lowest since 1929. The average for 
the five years 1931-35 inclusive was 174,985,451 bushels. 
The peak was recorded in 1933, when the carry-over was 
211,740,188 bushels. 


Ottawa, September 12. 


——————————— 


SOUTH AFRICA 





RECORD BUSINESS FIGURES ‘ 
New records are still being made in various aa 
of mining, financial and industrial activity in South 
Banks’ clearing house returns are the latest to Opt 
previously published statistics of the country Ae ne the 
phenomenal development. For the first six mon 
present year the clearing house returns for Jo fot 
alone total {264,165,142. The clearing house f° 
this and other centres, together with "dicate the 
for the six months ended December, 1932, m since its 
remarkable expansion of the country’s business 
departure from the gold standard. 


APFLPRBSEE . SSSesasrFegs _Be 


SemMmasescepesceaer>y 


_ _ E ‘ Ei 
7 m i 2 ees 
ts “; ie ae 





SEBSS 2he BSS | 


EoF 


for 


September 19, 1936 


THE ECONOMIST 519 


—_—a——ET 


Banks’ Six Months’ Returns 


Period ending 
Dec. 31, June 30, 
1932 1936 
£ £ 
Johannesburg Wis bode eh 106,446,139 264,165,142 
Cape TOWN .....eeeeeeereees 30,191,259 45,511,588 
Pretoria ....s-eeeeeeeeeeeners 26,339,438 42,279,678 
Durban ....-seeeeeeeveeeers 25,439,981 37,030,032 
Port Elizabeth .......0...+ 9,040,064 15,053,451 
East London ....+ececeeeees 3,976,602 6,226,631 
Bloemfontein ..........0++++ 1,921,125 3,514,633 
Tatele ...coscmminonsabe 203,354,608 413,781,155 


In each case the figures show a steady advance from the 
“gold standard ’’ period to the present time. But the 
Johannesburg figures are the outstanding evidence of the 
rosperity that has developed in the last four years and 
which in many respects will be found reflected in the 
Empire Exhibition which opens here on September 15th. 
This enterprise will represent an aggregate expenditure, up 
to the opening, of not less than {2,000,000, and its 
promoters claim that it will challenge comparison with any 
previous Exhibition of its kind anywhere in the world. 


July established yet another record in the matter of 
company registrations. In that month the registration 
office at Pretoria (which deals with the returns for the 
whole Union) approved 148 new applications, thus exceed- 
ing the highest totals reached in March and June by six 
and 27 additional applications respectively. The average 
number of registrations during the first six months of the 
year was II9, compared with an average of 100 a month 
last year. July registrations, however, although a record 
in number, represent capital of only £2,115,726, against 
an aggregate of nearly {7,500,000 represented by the regis- 
trations in May and of {6,738,800 in June. Besides the 
new registrations in July, 26 companies increased their 
capital by over £1,000,000. 


The gold mining industry also achieved some new 
records in July. The value of the Transvaal gold output 
reached the unprecedented figure of £6,703,351, while in 
ounces the output (967,993 fine ounces) is the highest since 
the Union’s suspension of the gold standard at the end of 
1932. The actual record production was in August, 1932, 
when it reached 991,322 ounces; the average recovery per 
ton of ore then was nearly 6} dwts., whereas it is now only 
44 dwts. per ton. Another new record established by the 

mines was in the native labour force, which reached 
the total of 292,500 working on the Witwatersrand mines. 


RAPID INDUSTRIAL DEVELOPMENT 


The Census of Industrial Establishments (excluding 
mining) for the year 1933-34 has just been issued. The 
previous Census covered part of the depression period; so 
that the returns under review claim ‘‘ to give a clear 
measure of the industrial expansion which has been taking 
place.” Briefly, in the year covered by the present report 

was an increase in all industries of 861 establishments, 
15,059 European and 21,960 non-European employees, 
{20,443,000 in gross output and {8,476,400 in ‘“‘ value 
to materials ’’ (as the reports described the value 

of Processes of manufacture). European employment in 
these industries has at last passed the 100,000 mark; and 
although the gross value of production was nearly 

000,000 short of the 1929-30 record in value, it prob- 

exceeded it in volume by about 15 per cent., owing 

Wer prices. Excluding Government undertakings such 

% tailways and those of local authorities, the gross value 

output of industrial establishments for the year is 

at {99,507,724; from this has to be deducted 

{51:329,379 value of materials used, leaving as ‘‘ value 

by the process of manufacture a figure of 
£48,100,000. 


3 ting details of the development of insurance 
business in South Africa are furnished in the summaries of 
tetums deposited with the Treasury by insurance com- 
Se the year ended December 31st. The state- 
>! life insurance business (excluding annuities and of 

additions) shows that for the last financial year for 
are available operations were as follows. 






New policies SOOUEEEE © ciavoscnsecansa 40,198 .772 


WOON TRG sircvendececosvenceseest £18,342,737 £12,622,084 
Annual premiums ..............+5++ £579,355 £440,230 
Policies existing at end of year 

Cpe... concsenatrercubedbacces 243,772 107,587 
Sums insured ...........ccceeeseeeees £108,757,718 £60,059,512 


Industrial insurance business returned by three com- 
panies domiciled in the Union, show a total of 120,959 new 
policies issued during the year, representing a total sum 
insured of £2,618,759, with annual premiums amounting to 


£157,593- 
JOHANNESBURG, September 1. 


LETTERS TO THE EDITOR 
“PLANNING” AND CHANGE 


TO THE EDITOR OF THE ECONOMIST 

S1r,—Sir Josiah Stamp’s address to the British Association last 
week, far from convincing me that planning offered no solution for 
the many problems arising out of change, convinced me most 
forcibly that the only hope of finding such a solution lay in some 
form of planning. 

People are horrified at the thought of planning because of the 
encroachment on individual liberty which the term seems to 
imply. What they do not seem to realise, however, is the 
enormously important part which social and economic environ- 
ment plays in the moulding of their habits. If they did, they 
would be less worried at the prospect of losing some of their quite 
fictitious liberties. Further, they are too ready to believe in the 
harm which large-scale planning does, while they ignore the good. 
Sound planning is essential to any successful enterprise, and this 
is no less true of the largest forms of enterprise than it is of the 
smallest forms. In fact, the larger the enterprise, the more 
essential it is that it should be preceded by sound planning. 

The usual argument against the largest forms of enterprise is 
the difficulty of personnel. This is an ar ent which can be 
used with especial force against economic planning. Who are the 

lanners to be? What is to be the system of election? That, 

suggest, is a useful problem to which the scientist might apply 
his mind. Until, however, I am satisfied that the problem is 
insoluble I shall be very loath to accept it as an argument against 
ante. 

It is hardly fair to argue that planning deals mainly with the 
known. It is founded on the known, of course; but that surely 
is a very different matter. After the scientists have been mobilised 
under the direction of Sir Josiah, the known will include much 
which, put at the disposal of a properly co-ordinated planning 
body, will be of immense social value, but which in the absence 
of such a body will almost certainly misfire. 

The chief difficulty which stands in the way of the acceptance 
of planning as the logical successor of the present unco-ordinated 
system is the prejudice which not unnaturally exists in the minds 
of tp against anything which flavours of an autocracy. Social 
and economic planning, :f it is to produce the results desired of it, 
must combine the fair-mindedness of a democracy with the effici- 
ency of an autocracy. That is a difficult combination to achieve, 
but it is one which must be achieved if we are successfully to 
combat the growing forces of social disintegration. 

I am, 
Yours sincerely, 
W. L. B. FAIRWEATHER. 
September 14, 1936. 





46 Beverley Court, 
Chiswick, W.4. 


LEADERSHIP AND PUBLIC OPINION 


TO THE EDITOR OF THE ECONOMIST 


Str,—Mr Harrison Barrow has somewhat missed the point of 
my letter which he seeks to confute by a defence of the Pacifist 
position and a recital of the mistakes made in the treatment of 
Germany since the War. It is, however, the present dangerous 
situation with which I sought to deal, a situation which Mr Bevin 
has remarked may mean temporarily “ burying some of our 
cherished feelings in the past.” 

Since you published my letter, Mr J. M. Keynes has written as 
follows to the Editor of a Left Wing contemporary : 

Now that P ae are minded to criticise the Government for 
having recently avoided at least three suitable opportunities for 
risking war, you underestimate the effect on others of the 

ifist movement of the past ten years... The dominating 
actor behind this country’s policy is not the malice of the “‘ anti- 
reds,’’ but the blind determination of the av: 

Tuas aoe pele ie Wi coes pee Stang 

i pro y right. we are toc 
the country’s i ” the attitude of the « ne 
modified as well. Labo i 
appear to demand a change of 
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BOOKS AND PUBLICATIONS 


SOCIAL-DEMOCRACY IN SWEDEN 


In the coming week the Swedish electors will vote at a 
General Election which will decide whether the Social- 
Democrats who have ruled Sweden during the last four 
years of recovery are to obtain an absolute majority. All 
who are interested in Sweden’s remarkable economic and 
social achievements should read Mr Childs’s instructive and 
thoughtful book,* which may be regarded as, in many 
ways, a supplement to Mr Brinley Thomas's recent book on 
Swedish monetary policy. The theoretical discussion and 
statistics which made Mr Thomas’s study so valuable are, 
in Mr Childs’s book, replaced by abundant historical and 
descriptive material acquired at first hand. The author was 
so much impressed by the high standard of living, social 
stability and rapid recovery from depression in the Scandi- 
navian countries that he visited Sweden to discover for 
himself the secret of these favourable features of Scandi- 
navian life, and, in the present book, he publishes the result 
of his pilgrimage. 

Sweden, according to Mr Childs, has attained the ideal 
compromise between individualism and socialism—hence 
the title of the book. Capitalism has been kept in working 
order because its abuses have been checked. ‘‘ The degree 
of laissez faire that has continued to exist in Sweden is, in a 
manner of speaking, hot-house laissez faire. It exists under 
a bell-jar. The State, the consumer and the producer have 
intervened to make capitalism ‘ work’ in a reasonable 
way for the greatest good of the whole nation.’’ The basis of 
the success of Swedish economic life is, fundamentally, the 
character and homogeneity of the people, the geographical 
situation safe from the war-clouds of Central Europe, and 
the political and social stability of the nation. The success 
has been obtained principally by the encouragement of con- 
sumers’ co-operation in retail and wholesale trade, industry, 
housing, and public utilities, and by the public control or 
operation of monopolies, which the author appears to regard 
as the most dangerous enemies of uncontrolled capitalism. 
The co-operative enterprise and public monopolies are fully 
described, with many interesting illustrations. 

The peculiar mental qualities that have enabled these 
methods to curb the abuses of individualism without the 
introduction of full-blooded socialism are said to be a spirit 
of empiricism and eclecticism; and it is further stated that 
it is because of the presence of this spirit that the Swedish 
‘contribution to political and social thought has been 
slight.’’ In view of the rich output of Swedish economic 
literature, this statement is scarcely fair, unless economics 
is not regarded as one of the social sciences. An alternative 
opinion, no less plausible, would be that the great success 
of Swedish economic policy is largely due to the attention 
which has been paid by statesmen in that country to the 
advice of professional economists, and to the vigorous 
theoretical dialectic that has usually preceded practical 
action. Readers who wish fully to understand the Swedish 
situation should, on these matters, refer to Mr Thomas’s 
book, where they are fully discussed. 

On the more topical question of Sweden’s recovery from 
depression, Mr Childs is, in some ways, more sceptical than 
Mr Thomas, because he attributes a larger part of the re- 
covery to external influences than to domestic 
and ial policy. He is inclined to discount the efficacy 
of the expenditure on public works, of which so much has 
been heard in the British press, and points out that ‘‘ before 
the Government’s large-scale work relief programme could 
be put into operation, private loyment had begun to 
show a marked faphivenent.”. The ing power of 
consumers was maintained by the and reserves of 
the trade unions, the low import duties, and the revival 
of the export trade. The export trade revived principally 
as the result of the British building boom, which, in its turn, 
was largely caused by the low price of food as well as 
cheap money; so that it may be argued that Sweden owed 
her early and rapid recovery partly to the depression in the 
Rinne ce 


vs , The Middle Way.” Marq Childs 
Faber and Faber. 10s. 6d. ad "7 ~~ ; 


agricultural world. The stability of the Swedi 
was the result of its being linked to steriing thea 
internal monetary policy. to 
Mr Childs, on the whole, agrees with this explanation 
the recovery, but he insists, rightly, that Sweden would = 
have been able to make the most of her favourable 
tunities if her own internal organisation had not teases 
factory. Sweden has been lucky; but “‘ luck comes only 
those who are ready for it, and Sweden, even A 
war and difficult post-war adjustment, has kept her 
economic house in order.’’ 








SHORTER NOTICE 
‘Miler the Pawn.”’ By Rudolf Olden. Gollancz. 420 pages, 


Mr Rudolf Olden was political editor of the Berliner T 
when it was a free and independent paper, and his book j 
written with the disillusion of a German who believed ins 
different Germany. 


America had lent Germany milliards (he writes), i 
Germany? It had been a en Seaieaieneinae the Germain 
Stresemann. The country of threatened revolution with its 
menace of national-socialism inspired no confidence. One dark 
day creditors reached the only conclusion possible. The banks 
closed their counters, undertakings collapsed, restricted their 
activities, and cut down business. All hopes, confidence and 
enterprise vanished. 

Mr Olden gives a vivid and devastating picture not only 
of the third Reich but of the timid and much-tried German 
Republic in which the Third Reich lay dormant for fifteen 
years. Even without Hitler he thinks “ the German Republic 
would have fallen a prey to national reaction, to the desire of 
revenge of the officers and moneyed classes,”’ but with Hitler 
the Germany of 1936 seems to Mr Olden a ghastly of 
the Germany of 1914. How did it happen that 
became the ruler of Germany and of such a Germany? 
Mr Olden spares no pains in giving us his picture of Hitler. 
He has conducted minute researches into Hitler's early life, 
into various statements in Mein Kampf—which are used 
most damagingly against him—and into his political tactics, 
Certainly, it is a most terrible portrait which emerges, not 
only of the Fiihrer but of the Germany which he has aroused— 
a portrait of brutality, sentimentality and vulgarity. 

To the question how such a man became the ruler of Germany 
Mr Olden replies that Hitler, “like his Reich, is an 
executive agent.’”’ He is the executive agent, Mr 
argues, of the re-established rulers of Germany, of the Reichs 
wehr, of heavy industry and of the Junkers. They tolerate 
him while his regime rules in their interest because through 
him “ the single aim for which alone Germany has lived since 
Stresemann died was achieved. The Reichswehr is armed 
once again and once more it has become a military monareby 
bristling with arms.” Without Hitler, Germany 
indeed present a very different appearance to the world, 
but Herr Olden is not alone in thinking that “‘ plus ¢a change, 
plus c’est la méme chose.” This is a remarkable book 
which deserves a wide circulation. 


BOOKS RECEIVED 


The Republic Arraigned. By Randolph Hughes. Reprinted from 
une, 1936, issue of “‘ Nineteenth Sontuay and After.” (London) 
tanley Nott. 30 pages. 6d. net. . 

Mr. Hughes's article is an elaborate attempt to prove that political 
reform cannot be introduced through France's present 

system. Since Mr Hughes article was written, H. Blum has pases 

more practical measures of reform than most other countries 

compass in five years. It is odd that Mr Hughes 

decided to reprint his article. 

The British Coal Industry in 1935. A lectuve to the Chartered e 
of Secretaries, given on 10, 1935. By Mr W. A. 
C.B.E., Secretary of the Mining Association of Groot BO 
penton) The — Association of Great Britain, 

pages. Nop stated. 
Mr Lee’s lecture to the Chartered Institute of Secretaries, We 
reprinted, is a reasoned defence of the attitude and 

British coalowners. It suffers somewhat from having bee® 

as long ago as December, 1935. 


. a: 5 ’ : de la Suisse. on 
L’Individu . VEtat dans I’ Evolution SA, 265 pages: 


12 bess. 
Tendances économiques Grande-Bretagne. By H. 
(Paris) Revue’ Politique et Parlementaire. 

16 pages. No price stated. 
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CHILE'S EXCHANGE PROBLEMS 


came has been suffering since 1929 not only from the 
general world depression but also from the loss of her 
jomer virtual monopoly of the nitrate markets of the 
world. United national effort, however, succeeded in 
jetting a complete collapse, and the country’s economy 
as been slowly but steadily reorganised. It is now 
gr less dependent than before on the single industry 
of nitrate production. The output of gold, copper and 
wal has been increased, and agricultural production, 
yhich supports about half the population, has also been 
developed. To conserve the limited foreign exchange 
resources available after the decline in exports, imports 
have been cut down to absolute essentials, and national 
industries have been fostered to an extent which renders 
the Republic far less dependent upon foreign goods than 
in eatlier days. 

During 1929, the peso rate was comparatively steady at 
round about the parity rate of 40 pesos per {, but it moved 
up steadily in 1930. The considerable decline in Chile’s 

trade in August and September of that year com- 

the Central Bank to intervene by utilising its gold 
reserves abroad, and a threatened collapse of the currency 
in 1931 was averted by the establishment in Chile of an 
Exchange Control Commission, with power to restrict 
foreign exchange operations. In September, 1931, a Bill 
was passed, authorising the Central Bank to reduce its 
minimum gold reserves to 35 per cent. and amending its 
statutes to permit of an increase in its advances to the 
Government from 30 to 80 per cent. of the Bank’s capital 
and reserves. 

Increasing economic and political difficulties found their 
vent in the revolution in June, 1932, but stability was re- 
stored with the election of President Alessandri four months 
ter. In the preceding April, a new monetary law had 
been issued, which suspended the convertibility of the note 
issue. In October, the Central Bank began to fix a daily 
dficial buying exchange rate for United States dollars, on 
which exchange rates for other currencies were based. The 
suspension of convertibility, however, and the monetary 
inflation which began immediately after the passing of the 
frst Control Law, brought about an inevitable depreciation 
of the peso’s external value. An ‘“‘ official ’’ exchange 
tate still exists in theory, but no commercial transactions 
are effected at this rate. It is used, in practice, only for 
statistical purposes, although the Central Bank is still 
nominally ‘* buying ’’ dollars at about 194 pesos, and sterling 
at 98. After many difficulties, a controlled commercial rate— 

as the ‘‘ export ’’ rate—became firmly established 

towards the end of 1933 as the operative rate for commer- 

cal transactions. During 1934, this export rate improved 

136 pesos to the £ in January to 117 in December. A 

de movement throughout 1935, however, carried 

the rate from 116 in January to 127 in December. It then 

obvious that there was a shortage of cover in the 

txport market. By May, 1936, the rate had risen to 136, 
and it has since been ‘‘ pegged ’”’ at 130. 

The objects of the Exchange Control are to prevent the 

of capital, to stabilise the peso at between 120 and 130 

pesos per {, and to restrict imports within the reasonable 

ts of the country. The basis of the “‘ export °’ 

market, therefore, is the granting of Exchange 

Control permits only to those exporters who give ample 

ftarantee that the net value of the goods sold abroad will 

teturned to Chile in foreign exchange or in merchandise. 


x 


Ho this condition, however, nitrate, iodine, copper an 
are excepted. In view of the losses which 


z 


‘have incurred by selling their foreign exchange to 


i 
i 


I 
i 


of equal value or ceding 
Fluctuations in the export rate were thus governed, 


ff 


to some extent, by the balance of supply and demand. 
The ‘‘ export ’’ rate of exchange has also been applied ‘to 
operations in metallic gold. 

At present the Chilean exchange market is tending to 
become increasingly complex. The number of exchange 
markets is perplexingly large. In addition to the theoretical 
official rate, the commercial export rate and ‘‘ compensa- 
tion ’’ rates with various countries, there exists a ‘‘ gold ”’ 
rate, under which remittances in payment of certain goods 
(usually luxuries) may occasionally be obtained against 
gold purchased and deposited with the Central Bank. 
Occasionally ‘‘ privileged ’’ exchange has been available, 
owing to the fact that, from time to time when the 
“* export ’’ rate touched levels which the Chilean authorities 
considered inconvenient, the Government placed limited 
amounts of dollars at the disposal of the Exchange Control 
through the Central Bank. These, when available, could 
be sold to importers of goods from the United States and 
Great Britain. There is also in existence a ‘‘ blanqueado ”’ 
(or whitewashed) exchange, which was recently adopted to 
give some kind of tacit regularisation to dealings in “‘ free ’’ 
exchange. Such dealings, however, are unlikely to develop 
while ‘‘ black ’’ market rates are well above the “‘ export ”’ 
rate. 

The “‘ black ’’ rate is paid in the curb market for foreign 
currencies which have usually become available otherwise 
than as the proceeds of exports. The non-enforcement of 
some of the regulations give brokers operating on the curb 
an advantage over the foreign banks, which has been 
recently accentuated by the efforts of the Exchange Control 
to peg the ‘‘ export ’’ rate at 26 pesos to the dollar, or 
approximately 130 pesos to the £, whereas the “‘ black ”’ 
market rate stands at about 145 pesos. At present the lack 
of exchange at the maximum rate means that shippers of 
goods from the United States and Great Britain run serious 
risk of non-payment unless they can trust their clients to 
make every effort to obtain the necessary exchange. 

On the other hand, payment under the Compensation 
Treaties with Chile appears to be freely forthcoming, and a 
most significant feature has been the continued advance in 
German imports. The value of these imports was 48,500,000 
pesos in the first half of 1936, compared with. only 
21,500,000 pesos in the same period of 1935. In the same 
period imports from Great Britain were under 24,000,000 
pesos, against some 30,000,000 pesos. But this German 
competition is by no means an unmixed blessing to Chile. 
At first sight Chile should apparently benefit by the discount 
on German marks, because, pro tanto, she can buy her 
goods more cheaply. Actually, under the existing ‘‘ com- 
pensation ’’ or barter system, Chile’s exports to Germany 
are not paid for in negotiable money, but only in what may 
be termed barter credits, which are known in Chile as 
‘* export ’’ marks. These barter credits can be used only 
to buy German goods. These marks are not tied to gold in 
any way, nor are they subject to international arbitrage. 
Consequently, Chilean exporters sell them at a discount, 
and free foreign exchange becomes ingly difficult 
to obtain at any price. is scarcely an 
economic triumph for Germany, since it compels her to 
pay more than would be otherwise 
imports of Chilean products. . 

Other countries, including Holland, France, Belgium and 
Spain, have ‘‘ compensation ”’ trading arrangements with 
Chile. Though these compensation currencies show no 
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In the past few years Chile, largely by her own efforts 
along orthodox lines, has made a gratifying financial and 
commercial recovery. It is questionable, however, whether 
the limit of that recovery in present world circumstances has 
not now been reached. There may be danger in the over- 
development of national manufacturing industries in a 
country devoted primarily to mining and agriculture, with 
a comparatively small consumptive demand for manufac- 
tured goods. The time may have come to call a halt to 
further industrial expansion and to avoid mercantilist 


_ methods, expedients which only create new problems for 
- Chile. 


International tendencies and current politico-social 
considerations, however, may make these desiderata 
difficult of realisation. 





FINANCIAL NOTES 


American Government Borrowing.—On September 
3rd, Mr Morgenthau, the Secretary to the Treasury, 
announced that on September 15th the United States 
Government would borrow $400 millions in cash in the 
form of 20-23 year 2} per cent. bonds, and, in addition, that 
$514 millions of 14 per cent. notes maturing on September 
15th would be refunded. The loan was nine times over- 
subscribed, the amount offered being $3,600 millions. In 
view of Mr Roosevelt’s recent assurance that Government 
expenditures would be kept down as far as possible in order 
to reduce the Budget deficit, this new borrowing caused 
some comment. Mr Morgenthau stated that the purposes 
of the loans were the financing of the House Owners’ Loan 
Corporation and of the loss of revenue resulting from post- 
poning for 90 days the so-called ‘‘ windfall ’’ tax, but as 
these only total about $110 millions, it is thought that 
the loan is more probably needed to cover an increase 
in next quarter’s operating deficit, due to recovery pro- 
grammes and the increased demand for relief owing to the 
drought. At the same time the Canadian Government 
announced a $100 millions conversion loan, to meet obliga- 
tions of $73 millions and for general purposes, which was 
heavily oversubscribed. The issue may be designed to cover 
increased prospective expenditure owing to the drought, 
but more probably is related to the financial difficulties 
that have been growing, despite Mr Dunning’s efforts 
to impose a modicum of order in the chaos of Provincial 
finances. 





* * * 


Anglo-Turkish Clearing Agreement.—On September 
2nd a new clearing agreement was signed with Turkey, to 
come into effect on September 17th. The new agreement 
is of the compulsory bilateral type, and replaces the old 
agreement of June, 1935, under which payments into the 
clearing account for Turkish goods imported were not 
obligatory. Under the old ent considerable arrears 
had accumulated and at the end of August this year totalled 
over {1 million. The provisions of the new agreement 
remain more or less the same. The allocation of sums paid 
into the clearing account at the Bank of England remains 
as before at 70 per cent. for commercial debts and 30 per 
cent. for the Central Bank of Turkey. Until June 30th 
next year, however, only 65 per cent. will go to commercial 
debts, the remaining 5 per cent. going to a special account 
for Turkish Government orders in this country. The list of 
Turkish products which may be paid for by private com- 
pensation has been considerably extended, but, as before, 
the value of the British goods must not exceed 70 per 
cent. of that of the Turkish . These special goods 
may be imported by the holder of a blocked account, 
who retains 70 per cent. of the resulting sterling and gets 

30 per cent. through the ordinary clearing 

. of barter is in many ways 

gret and is certain in the long run to restrict trade 

n narrow limits. All clearing agreements are bound to 

be ‘unsatisfactory, but as they constitute the only feasible 
method for liquidating arrears memeer their disadvan 

as inevitable. Somewhat alarming, 

however, is the Board of Trade warning that as the sterling 

available for British exports will be limited, payment for 
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new exports may be considerably delayed. w; 
standing debt of {1 million ind 6 clearii With aN out. 


radically different from the one under which 4. 
accumulated, the outlook would not pl a debt 
encouraging. Very 


* * 


The Foreign Exchanges.—Interest in 
change market has naturally centred i oe 
Although the initial crisis seemed over when it became clea, 
that there was no serious split in the Front Pood 
Government, subsequent events have not been Teassuring 
and the pressure on the franc has continued throughout the 
week. At the end of last week the general quietness 
belied by the nervous undertone, reflected in the teortan 
movements of the three months’ discount. On Monda the 
new difficulties in France over the strikes in the i 
dustry at Lille and the growing unrest in the soli’ 
France, led to heavier pressure on the franc, which at one 
moment went as far as 77, the highest since June, 1 
though probably no dealings were made at this figure ty 
control intervened, however, and the rate was pegp at 
764%, and closed at 763. On the whole, apart ean 
sional contrary movements, the other currencies of the 
bloc and the dollar have moved in sympathy with 
franc. The consequent appreciation of sterling is givi 
rise to considerable criticism of the methods of the Exchp 
Equalisation Account, which instead of supporti 
franc firmly has been letting it go slowly to a lower level 


* * * 


The Bank Return. — The note circulation is dow 
again this week by {0.6 millions, but this is less than usual 
at this time of year and shows that foreign hoarding of the 
currency is continuing. Gold is up by only {0.3 millions, 
and is more than offset by the reduction of {1.8 millions in 
Government securities. 


BANK OF ENGLAND 
Sept.18, Aug. 26, Sept.2, 9, Sept. 16, 
1935 1936 1936 a . 
£mill. { mill. { mill. { mill. {mil 
193-5 244-8 245-4 246-5 246 


TOP ee Pee eee ee eee eee eee eee) 


Note circulation ............ 398-1 443-4 445-8 445-6 44- 
Banking Department :— 

BRONETUIY webtecccchasdeseciaers 56-2 62-4 60-7 62-0 631 
Public deposits............++ 17:5 17-2 18-1 20-4 148 
Bankers’ deposits ......... 92-0 100-9 101-1 99-8 1022 
Other deposits.............+ 37-6 37-8 38:8 37-8 387 
Government securities ... 83-2 84-8 85:7 83-5 81-6 
Discounts and advances.. 11-9 9-2 10-6 10-5 92 
Other securities ............ 14-2 17-8 19:1 2-1 Wl 
Proportion .............e000 38-1% 40-0% 38-4% 39°2% 405% 


Bankers’ deposits are up again after last week’s reduction, 
and their present level of {102.2 millions is the highest in 
this half-year. This is probably due to the delayed action 
of the payments made on September rst. 


* * * 


The Money Market. — Conditions are very quiet in 
the money market and money remains plentiful. 
clearing banks have all been buying bills, but not to a 
extent to affect the market. a eect? 

. ° 3, ° 1 ’ F 
EP ES Ton 


% % 
2 


Clearing banks’ deposit rate ... 
Short loan rate :— 1* 
Clearing banks .........s:<0+0+++ }EI* $EI* $41" rt 

Othe ; + 1 


IB R Tiera eee 
Three months’ bank bills .... wes ws ii-* od 
*Loans against Treasury bills and other ap ; 

British Government securities within six months of mary, 

1 per cent. Treasury Bonds and other gilt-edged stocks 

months of maturity; and other collateral respectively. 

Last week's tender issue of Treasury bills was more a of 

and though the discount was 1d. less, the alloctine te 

68 per cent. was more in consonance with the oat 

market. Considerable competition is expected for cal 

tender, as these are bills which mature at Christine 4, 

the incidence of the holidays extends them from 

to 93-day bills. 
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FIFTY YEARS ON THE RAND 


[The following article has been specially contributed by Professor S. Herbert Frankel, of the University of the 
Witwatersrand, Johannesburg, in connection with this week's celebration of the Rand’s Jubilee. ] 


Tar discovery of the gold deposits of the Rand fifty years 


not only marked the commencement of a new era of » 


roduction of incalculable importance to the world 
33a whole, but also provided the foundation on which 
European civilisation was established in the Union of South 
Africa and on which it still rests. 

The geological character of the gold field is unique. It 
is marked by the exceptional continuity in length and 
breadth of its general low-grade ore deposits, which cover 
more than 60 miles from East to West. The present known 
extent of the formation exceeds 150 miles. The history of 
the Rand is the history of the adaptation of modern indus- 
tial and financial methods to the exploitation of a mining 
feld, continually dumbfounding the prophets both as to 
the area and the scale of operations economically most 
sited to it. The development of the field was accompanied 
by a relatively slow realisation of its economic implica- 
tions. There has been a tendency to confuse the economic 

of the Rand with those of other isolated gold 
deposits elsewhere. The custom to speak at times of Johan- 
nesburg as a mining camp, which might one day disappear 
assuddenly as it arose, has died hard. Thishas led, abroad, 
to much misunderstanding concerning the nature of the 
industry, and in South Africa to a considerable amount of 
mistaken legislation affecting it. 

The facts are, that since the beginning of the century, 
when it was realised that the exploitation of the Rand 
involved deep-level mining, the economic problems of gold 

ining have approached closely to those of most large- 
vale industries. These, in new countries, are dependent 
o considerable long-term capital investment from abroad, 
ad owing to their great importance in the national 
eonomy, are greatly affected by general economic 
conditions in it. 

With the development of this field (as the late Professor 
Lehfeldt wrote nearly 20 years ago) gold mining came for 
the first time into the normal economic categories. Alluvial 
and quartz mining elsewhere has always been so speculative 
that no clear connection between costs of production and 
return could be predicated of it, but on the Rand gold mining 
an industry rather than a gamble, and the economic 
pon ag perhaps of the single mine but of the field, are 

e. 


It must, however, be emphasised that such calculations 
may, at any time, be greatly vitiated by a change in the 
on which they are based. 


MARGIN OF PROFITABLE MINING 

‘The growth of the industry has been continuously influ- 
enced by the interaction of many variable factors (quite 
apart from changes in the grade of ore) which determine 
the marginal yield and costs of gold production. Since 
onee ore bodies have been opened up mining on the Rand 
can almost be described as a manufacturing process, the 
rate of production is governed by the endeavour, as far as 
practical mining considerations permit, to maximise the 
marginal net product in terms of money. The lower the 
cost of the other factors of supply, the lower will be the 
grade of ore from which gold can be manufactured. Thus, 
the elasticity of Rand gold supplies is considerable. 

These general statements, however, hide numerous diffi- 
culties met with in practice by individual mines. At any 
given time the life of a mine is determined by the capacity 
of its plant in relation to the total ore which can be econo- 
mically mined. The size of the plant will, in turn, depend 
on the capital invested. There can be an increase in both 
life and the scale of operations only if the grade is lowered. 

It must be remembered, however, that an increase in the 
scale of operations requiring new capital investment for 
additional plant, etc., really involves the creation of a 
new mine in place of the old. Any change in the expecta- 
tions which have led to such new capital investment creates 
a new situation—either there will have been over-investment 
of capital and capital losses will result, or the calculations 
will again have to be revised and further new capital invest- 
ment take place, resulting in a different relation between 
the life, scale of operations, and the grade. 


LOW RETURN ON CAPITAL 


The net mean annual yield to all capital invested in 
the industry from 1887 to 1932 has been estimated by 
the writer to amount to 4.1 per cent. This cannot be 
regarded as a high yield. It is due to unforeseen changes 
in the factors already referred to. Apart from the absolute 
losses of capital due to the inherent risks of mining, the 
large scale and long period nature of the investment re- 
quired on the Rand (the amount that has to be expended 
in opening up a new mine to-day ranges from {2,000,000 
to £3,000,000) is one of the main causes. The investment 
is associated with a long period of development during 
which no return to capital accrues. At different times the 
normal period of development has been greatly prolonged 
owing to the supply of new capital (most of which, inci- 
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dentally, has been raised under boom conditions in the 
mining share market) failing in the interim. Capital has 
at times been invested in opening up new mines or testing 
auriferous areas, and subsequently, owing to changes in the 
rate at which further capital could be obtained, develop- 
ment has had to be postponed until the cost of the 
additional capital required was again equivalent to the 
original anticipations. World factors influencing the rate 
of interest and the supply of capital, therefore, exert a very 
great influence on the industry. 


INCREASED EFFICIENCY AND REDUCED COSTS 

An important feature of the industry is the continuous 
increase in efficiency which, after making allowance for 
monetary factors, has resulted in a fall in costs, notwith- 
standing the ever-increasing depth of mining.{ This is 
largely due to the process of amalgamation which had 
already taken definite shape as early as 1897, and can be 
regarded as having been firmly established by the time of 
Union. It has led to a degree of rationalisation and con- 
centration in finance, technical organisation and control 
which has often been held up as an example by outside 
observers. Its extent can be indicated by the fact that out 
of 576 gold mining companies floated on the Rand during 
the period 1887-1932, some 206 were amalgamated, 313 
were wound up, and only 57 remained in existence in 
1932. The latter were, with some minor exceptions, 
controlled by six financial houses or groups. Of the 
total Witwatersrand production, amounting to nearly 
300,000,000 ozs. of gold to date, approximately 35 per 
cent. is accounted for by only six mines, all of which are 
still large producers at the present time. 

The decline in the average working costs is illustrated by 
the fact that whereas they were 29s. 6d. per ton milled in 
1897, they had been reduced to 18s. rod. in April, 1936. 
As a result there has been a great lowering of the grade of 
ore mined. 

The writer has calculated that whereas in 1898 of the 
total ore milled 55 per cent. was attributable to individual 
mines which gave a return indicating an average grade of 
ore of over 9 dwts. (36 per cent. over 10 dwts.), in 1934 
over 60 per cent. was under 5 dwts. and almost 35 per 
cent. below 4 dwts. The increased depth of mining which 
has accompanied these changes can be seen from certain 
calculations, from which the writer has concluded that 
whereas, in 1898, some 48.5 per cent. of the dividends 
came from mines working to depths of not more than 1,000 
feet, a further 43.7 per cent. from mines which had not 
exceeded a depth of 2,000 feet, and only 7.8 per cent. was 
accounted for by mines which had reached 3,000 feet. In 
1932 the position had been reversed. Only 5.8 per cent. 
of the dividends were accounted for by mines working to 
3,000 feet; 37.8 per cent. came from mines working to 
4,000 feet; 35.8 per cent. from mines working to 5,000 
feet; 11 per cent. from mines working to 7,000 feet; and 
actually 2.5 per cent. from those already at 8,000 feet. 

These changes have also been accompanied by large 
increases in the average claim area of the mines. In 1808 
the average claim area of mines then in existence was 287, 
in I910 it was 663, in 1920 it was 973, and in 1932 it was 
1,672. Actually, however, this does not sufficiently indi- 
cate the change that has taken place. It is anticipated that 
within the next few years no fewer than 14 new mines will 
be producing on the Rand. Many of these, as a result of 
the recent policy of granting leases over very large areas 
to encourage the opening up of new mining districts, will 
have an area of from 4,000 to 6,000 claims. 


CAPITAL INVESTMENT ON THE RAND 
The cyclical nature of the industry’s development is 


indicated y an examination of the statistics of capital 
invested. From 1887 to 1932 over {149 millions of e€ 


capital, including cash premiums on the shares subscribed 
for, were invested in the Witwatersrand Gold Mines. In 
addition £63 millions were appropriated from profits for 
re-investment. About two-thirds of the latter amount 

be regarded as new capital expenditure, the remainder 





¢ It is t in this connection that the number of white 
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being for replacement and depreciation. Furthermor 
millions of debentures were redeemed 


The Rand thus absorbed £200 millions of, api 
dividends, 





during the same period paid {255 millions in diy; 
By far the largest part of this capital was raj 
the war during the mining “ wes ” of 7889, 1 


. I 
1902 (resumption of activities after the Boer 
1908-10. From 1913 to 1932 the average cman tae 


raised was relatively small. The maximum in 
one year was in 1927, when approximately £2 millions vad 
subscribed. At various times during this period a cee 
able number of mines were being ‘‘ nursed ”’ by the paren, 
groups from current profits. Owing to the fall aye 
real value of gold, the consequent rise in working costs, 
the war and post-war conditions, the rise in interest rates 
and similar factors, the industry was practically forced ty 
maintain itself on the basis of its own capital resources ang 
was in fact largely based on the last great expansion 
financed by the new capital made available during the 
boom of 1908-10, when a sum exceeding {14 millions of 
— — was spear in the industry. Thi previ: 
ously been exceeded only in 1895-96, when nearly 

millions was obtained. . pone ta 


THE BASIS OF PRESENT PROSPERITY 


By 1932 the average working costs in the i : 
although again at the level of 1917 (from 1917 to 102 
they had risen by over 6s. per ton—from 19s. 2d. to 
25s. 8d.), had not been sufficiently reduced relative to the 
yield per ton to bring about a revival of new mining 
enterprise. It was under the conditions then existing that 
the pessimistic forecast of the Government Mining Engineer 
in 1930 that the output of gold would have fallen by more 
than 50 per cent. to {20 millions per annum in 1942, was 
justified. The changes that have taken place since the 
departure of the Union from the gold standard and the 
resulting rise in the price of gold are, in fact, equivalent to 
a further reduction of 6s. per ton in working costs. It 
was estimated in 1932 that with a reduction of only 4. 
the available tonnage would be doubled. As a result 
there has been a repetition of past history, and the Rand 
has experienced a boom during which the foundations for 
a very long period of new expansion are being laid—once 
again a New Rand is in the making, as in 1896 and 1910. 

It must be noted that during the present boom several 
favourable factors have coincided. Apart from the rise in 
the money price of gold and the fact that this has not yet 
been followed by a rise in working costs, recent years have 
been characterised by very low interest rates, and excep- 
tionally large supplies of capital have been available. At 
the same time, an abnormally large supply of native labour, 
on the fluctuations in which the rate of prose 
expansion of the industry have always been 
dependent, has been available. 


RECENT RESULTS AND DEVELOPMENT 
The following table illustrates the results of the new 
conditions and the intense activity of the producing mines. 
The large increase in Government revenue from the mines 
is significant : — 
WITWATERSRAND PRODUCING MINES (EXCLUDING HEIDELBERG) 


Percentage Increase or Decrease over 1932 


1934 1935 


8 
Gold won, fime 028. .........sses0+00 —~ 52 —103 =- é 
Tonnage milled ............0.:s00+00+ + 56 +1396 + Be 
ae be. cscvcdpencccce —~ 10-2 .— 2-1 =- 50-4 
Value of gold won ...........+000005+ + 39:1 +458 + 93:3 
Working profit .........s.:00ceeeeeeers + 9-9 + 875 + 67-5 
Divides dicdiiihendstcrsvcodiadesoioses + 3983 +636 + 
TransvaaL GOLD MINES 
Development footage— ; 
Shaft sinking cescscscsosoccssesee + 39 +4239 +180 
Be geese ula cicboiaboscede +189 +300 + 
Wages— 40°9 
Ml aks vadsatibobbesouee Sobies 7-0 + 23:8 + 
ee ts $60 +198 +9 
0° 
Government receiptsf ............++ 4241-0  +209°6 +20 - 
t From lease revenue plus taxation, Sign 


gold mining, 
March 31st of the following year. 
Estimated. 
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This activity has been paralleled by intense development 
in new mining areas assumed to be gold-bearing, for the 
testing of which capital could previously not be obtained. 
The prospecting operations for the main reef series in areas 

west of the Witwatersrand have, for example, been 
icularly successful. Sir Robert Kotze has in fact esti- 
mated that under existing conditions the industry in ten 
or twelve years’ time will have doubled its tonnage and 
its expenditure, that it will employ 50,000 Europeans and 

000 natives, and that the population of the Rand will 
be §o per cent. higher than at present. 


The writer has estimated that during the three years to 
the end of 1935 the nominal capital of new companies 
foated on the Rand amounted to over £34 millions. The 
cash invested (including premiums) was approximately 
{25 millions. The number of new gold mining companies 

7 during this period was 149. Of these, 74 are 
carrying on operations, 27 are defunct, and 48 have already 
ceased operations. 

The geographical distribution of the new capital 
strikingly illustrates the far-flung nature of the present 
developments. Of the £34 millions, about {7,500,000 was 

istered for operations in the Far East Rand; nearly {6 
viions was for the West Rand; {10,200,000 for the 
Heidelberg area; the Central and East Rand absorbed 
{2,500,000; Klerksdorp obtained {£3,300,000; and the rest 
of the Transvaal and parts of the Orange Free State 
accounted for the balance of £4,500,000. 


THE UNION’S DEPENDENCE ON THE RAND 


The table on page 523 gives a series of statistical data 
illustrating the development of the industry. It will be 
immediately apparent therefrom that the gold-mining in- 
dustry has become of ever greater importance in the 
economy of the Union. The finances of the State and the 
economic activities of the country as a whole are closely 
linked to it and will continue to be determined by it. Even 
in 1932 the writer estimated that 50 per cent. of the direct 
and indirect revenues of the Government were derived from 
the Witwatersrand gold-mining industry—a entage 
which is very much larger now. On the other hand, the 
future of the industry will depend on the degree to which 
the level of costs and prices of the economy as a whole, 
of direct and indirect taxation, and of State expenditure 
can be readily adapted to changing conditions, so that the 
country’s most important export industry will not be 
hampered. The future of the Rand is now bound up with 
State policy to an extent unequalled in the past. 


An increasing portion of the economic activities of the 
country are directly dependent not only, as in the past, on 
the normal activities of the gold-mining industry, but on 
State expenditure financed from the additional taxation of 
the present profits of the industry. It is disquieting to find 
that, as a result, the unprecedented activity in the con- 
stuctional industry, caused by gold-mining expansion 
(and of the capital imports associated therewith), is being 

ed by the most lavish Government expenditure on 
public works and by very costly measures, of doubtful 
» Intended to bolster up the agricultural industry. 
ture is keeping pace with windfall revenues and 
the future is being discounted by the Government at a 
| which appears unduly optimistic. If this tendency 
continues it cannot be long before the scarcity of produc- 
live factors (not only of native labour, which in itself 
threatens to become serious) will bring about a definite 
slowing up of the present rate of expansion. Much of the 
fxisting activity outside the mining industry may then be 
ra to rest on an artificial foundation. He would be a 
in the light ot” woe deny the dangers of such a situation 
t of the rapid changes which we are witnessing 
international economic conditions. 

Moreover, the past history of the Rand suggests that a 
Petiod of boom such as the present will be followed, quite 
F vache possible unforeseen changes, by a long period 

Consolidation at a new level of more normal activity. 
‘fansition from the boom psychology to this new norm 
Provide the acid test of South African economic states- 
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“15 MOORGATE” 
TRUST: 


NVESTORS FLEXIBLE TRUST 
offers a combination of the advan- 
tages of a Fixed Trust and a managed 

Investment Trust with an experienced 
Board of Directors. 


The Trust’s initial portfolio contains the 
shares of 70 companies, selected from a 
permitted list of over 250 first-class com- 
panies representative of the strongest and 
soundest elements in British commercial, 
industrial and financial enterprise. Within 
that list the Trust is fully flexible and 
offers a sound investment with the 
possibilities of increased capital value and 
income yield. 


MIDLAND BANK 
EXECUTOR AND 
TRUSTEE Co. LTD. 


44 PER CENT. 


is the estimated gross annual yield, 
on the basis of dividends paid dur- 


Sums of from approximately £45 upwards may be invested 

h any Bank or Stockbroker. For free descriptive 

Booklet EC7, which is the basis for all purchases, apply 
to the Managers :— 

INVESTORS SPECIALISED FIXED TRUSTS LTD. 
— Member of the Association of Fixed and Flexible Trust Managers— 
15, MOORGATE, LONDON, E.C.2 
Telephones: Metropolitan 3622 (15 nes). Telegrams: Infitrus, Stock, London, 

BRANCH OFFICE: 7, PALL MALL, MANCHESTER, 2. 
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INVESTMENT AND COMPANY 
NOTES 





Prospectus Harvest.—The capital issue market is 
returning from holiday, and an early recurrence of its recent 
activity is more than probable. If this autumn’s com- 
pany prospectuses are modelled on some of those which 
saw the light during the spring and summer, it will be 
impossible to view future possibilities with complete con- 
fidence. This year, certain features associated with earlier 
phases of over-activity have been indubitably in evidence. 
Promoters have ruthlessly exploited the popular taste for 
re-armament shares; capitalisations have been based on 
the results of a single peak year; and the discredited high- 
preference-cum-low-ordinary has become (as the motor 
manufacturers would say) standard on all models. Such 
financing is bound, in due course, to have an unhappy 
aftermath; but it is, at least, reassuring that its appear- 
ance in a more extreme form has been comparatively recent. 
The new company financing of the earlier phase of the 
recovery period appears, in fact, to have been conceived 
on moderately sound lines. We have recently compared 
the earning power disclosed by twelve companies in their 
first published accounts, with that of the same companies 
disclosed or estimated in their prospectuses, which were 
published in 1934-35. The list includes the following con- 
cerns (engaged in the industries shown in brackets) : — 

Taylor Woodrow Estates (residential building); Ault and 

Wiborg (printing ink makers); J. W. French (fiour millers) ; 

S. Collier (cloth merchants); Prices Trust (holding company in 

multiple tailoring trade) ; Cannon Iron Foundries (gas stoves and 

household appliances); Vactric (vacuum cleaners); Ismay 

Industries (holding company, electric lamps, etc.); Silentbloc 

(anti-vibration appliances); Bennis Combustion (boiler and 

coaling plant); Bnggs Motor Bodies (motor parts); and Bristol 

Aeroplane (aircraft manufacturers). 

Precise comparison is difficult, partly because “‘ first 
accounts ’’ frequently run for periods of more or less than 
a year, and y because prospectus figures are usually 
hedged round with ‘‘ adjustments,’’ whose precise nature 
is known only to those who make them. If, however, all 
figures are expressed on an annual basis, it would appear 
that these dozen companies have together earned £766,000, 
against prospectus estimates of {756,000. The latter figure 
represents, broadly, the amount “‘ held out’’ to subscribers. 
In the majority of cases it is based on the ‘‘ cover ’”’ 
calculations given in each prospectus, which in turn were 
based on the average profit figures as required under the 
Companies Act. The impression, nevertheless, is that 
prospectus figures have not unduly flattered actual earn- 
ing power. Of the twelve companies, in fact, eight have 
shown larger earnings than their prospectus estimate. 
These companies, doubtless, were fortunate in coming on 
the market at a relatively early stage in British industrial 
recovery. But their broadly satisfactory showing may 
be due even more to the fact, first, that the majority 
were established concerns which were earning satisfac- 
tory profits before they made their public début; and, 
secondly, that their financing did not disclose many of the 
objectionable features which have characterised some of 
this year’s flotations. 


* * * 


Tate and Lyle and Caroni Sugar.—Proposals were 
made this week to the shareholders of Caroni Sugar Estates 
(Trinidad) for a capital rearrangement under which Tate 
and Lyle will take an active financial and managerial in- 
terest in the company. These proposals appear to reflect 
im: t decisions of policy by the directors of Tate and 
Lyle. To the scheme itself, no exception need be taken. 
Holders of 1,040,000 5s. shares in Caroni Sugar are invited 
to convert their holdings into 6 per cent. cumulative 5s. 
preference shares, guaranteed for ten years by Tate and 


Lyle. The existing ordinary shares received no dividend 
id, while 


between 1924 and 1933, when 14 per cent. was 

3 pan-absit.-sanipaebdibeaed See tins adh hes enon of 1935. 
From the income standpoint, therefore, Caroni shareholders 
have no cause for complaint. In addition, they are to 
receive 520,000 new 2s. ordinary shares as a capital bonus, 
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while Tate and Lyle will subscribe for an 

shares at par. Their equity therefore is halved: a 
likely to be an equity of a distinctly different order than 
the past. Tate and Lyle will nominate three Members 
the board and their technical services should Prove valp. 
able. The current year will undoubtedly be the 
favourable in the history of Caroni Sugar, for it is 

that a 6 per cent. dividend will be paid. For the 

the directors welcome the scheme, which permits them “ to 
develop a progressive policy, on a scale, and within 
period, which, otherwise, could not be attempted ane 
present conditions.’’ This statement is best in in 
the light of Sir Leonard Lyle’s statement on : 
with colonial sugar growers, which, subject to the continua. 
tion of Imperial preference, the company has in mind. The 
Caroni proposals are the first step in this policy, Sip 
Leonard discussed the prospect of the domestic beet sugar 
industry under the new Corporation and declared, with com. 
plete frankness, that the prospect for the future did not 
entice him. In the past, the company has been most 
successful in the beet sugar industry, for, in the chairman’s 
own words, ‘‘ our factories were the most efficient and the 
subsidy was so huge.’’ The change of policy towards 
greater development of Colonial supplies will, in fact, rein- 
force a movement which has proceeded since 1931-32. In 
the subsequent three years, full duty sugar retained for 
consumption was halved, preferential sugar increased by 
42 per cent., and home-grown sugar by over 80 per cent. 
There has, in consequence, been a fall of 28 per cent. in 
Customs and Excise receipts during the period, which has 
probably not escaped the notice of the Chancellor. 


SS as. 


* * * 


A Calico Printing Scheme.—The annual addresses of 
Mr Lennox B. Lee to shareholders of the Calico Printers’ 
Association perform the same service for investors in the 
cotton textile industry as those of Mr Samuel Courtauld 
for rayon investors. Both speeches are invariably illumin- 
ating, comprehensive, and sealed with the stamp of 
authority. But, alas! the story which the two chairmen 
have to tell is very different. While the rayon industry is 
busily compiling new records of production and sales, the 
cotton textile industry is battling against international 
forces for its very existence. The working profit of the 
Calico Printers’ Association has fallen from {1,052,150 m 
1928 to £470,887 in 1936; and for the first time during 
depression the company has passed its preference dividend 
this year. The figures given by Mr Lee at last Wednes- 
day’s meeting are the best commentary on the Associa- 
tion’s problems. In 1925 the United Kingdom exported 
4,436 million square yards of cotton piece-goods. In 1935 
the total was 1,950 millions. The Chinese market took an 
average of 587 million square yards annually in the five 
pre-war years. In 1925 she took 173 millions, m 1934 
20 millions, and in 1935 14 millions. Such con 
cannot be overcome by tariffs, preferences or quotas. * 
industry must accept the conditions of life in a world which 
is no longer made for Lancashire. For seven years at a 
the problem has been engaging the best minds i os 
industry, and now the turn of the printing section . 
come. The Calico Printers’ Association has maintained 
share in Lancashire's reduced trade by accepting a steadily 
declining level of sale prices in a fiercely competitl 
environment. In the process, however, in Mr Lee's phrase, 
the printing trade is ‘‘ bleeding to death. Two yet 
ago a special committee was formed with the vee E 
more than go per cent. of the industry. It began by ve 
ing the possibility of eliminating surplus ae catia 
to leave the trade with an adequate margin for p loi 
requirements, but with no inducement to sell at a 105 
Unfortunately, this solution turned out to be pow sr 8 
able, for the calico printing trade is dominated ye eiven 
and must always have a, oh may, @ 
moment, be ‘‘ surplus,’’ but is no a yi 
quently, the ium has decided on the cinco 
sterilisation ’’ rather than destruction, and aa 
a plan based on a covenant between all firms to #4 

de available, with 
agreed proportion of the total trade a ’ 
le or pattern it cho? 
plete freedom to produce any style scheme, Mr Lee 
within the limits of its ‘‘ quantum.”” The scheme, 
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_ has secured general acceptance, though outside 

aes may complain that, like the salvage schemes of 
e¢ industries, it involves restriction and the giving of 
yasimonopoly powers to existing producers. The 
e’s future lies on the lap of the Board of Trade, for 
without Parliamentary sanction, Mr Lee is convi 
ycers will always poach on each other’s preserves. 
ire’s history, for the last fifteen years, suggests 


that he is right. 
* * * 


Ranks’ Uninformative Accounts.—The report and 
accounts issued by the directors of Ranks, Limited, this 
week, contain the bare minimum of information to satisfy 
the requirements of the law. It is doing them no injustice, 
however, to say that they cannot possibly satisfy the in- 
yestor who is attempting to assess the value and prospects 
of Ranks, Limited, 5s. ordinary shares. The profit and loss 
account discloses three items, but 99.9 per cent. of the 
total receipts are attributable to dividends receivable from 
the company’s shareholding in Joseph Rank, Limited, the 

ting company. In these circumstances it is completely 
without significance that a somewhat higher balance of 
revenue is available in the holding company’s accounts for 
the payment of the 15.0492 per cent. ordinary dividend. 
Nor is any light to be gleaned from the balance sheet re- 
ing the assets position of the flour-milling business from 

which shareholders of Ranks, Limited, draw their divi- 
dends at one remove. Of a balance sheet total of £7,787,760, 
shares in Joseph Rank, Limited, account for £7,295,593. 
The statement under Section 126 of the Companies Act, 
appended to the profit and loss account, records that the 
dividends brought in from Joseph Rank, Limited, are 
exceeded by that company’s profits. In the directors’ re- 
port it is further stated that ‘‘ a substantial amount, which 
the directors consider to be a sufficient reserve out of the 
profits for the year, has been retained or carried forward in 
the accounts of Joseph Rank, Limited, and its sub- 
sidiaries.’’ But why should not the proprietors of Ranks, 
Limited, the holding company, know what are the profits 
of the company on whose earnings they are entirely de- 
pendent? Here, surely, the usual arguments against the 
publication of consolidated profits and balance sheets can 
hardly apply. Milling is no more competitive than many 
other trades, of which distinguished members already pub- 
lish group accounts. Even if the stock position of milling 
companies is put forward as an argument against consolida- 
tion (on the ground that rival firms would be able to antici- 
pate future market trends from the figures) it is tolerably 
certain that the general lines of such information are already 
broadly known in informed trade circles. In this instance, 
the technical accounting difficulties of consolidation, or at 
least of the publication of the accounts of the main sub- 

€s separately, are far less serious than those sur- 
mounted by many other concerns. We suggest that share- 
holders should demand fuller information at the forthcom- 
ing meeting regarding the progress and prospects of the 
gfoup, and should press for fuller accounts in future. A 
minor point also arises regarding the remuneration of the 

ts, which is not disclosed in the Ranks’ accounts, 
though an item appears in the profit and loss account for 
of nistration Expenses.’’ Normally, directors’ fees 
of the holding company (not being remuneration to manag- 
ing directors) and fees paid by subsidiary companies to all 

rs must be disclosed. Does the absence of a state- 
ment in the present instance imply. that the directors are 
femunerated by sub-subsidiary companies? 


* * * 


tos ueetine Electric Progress.—To the British investor, 
b ection in Palestine has provided an un- 


welcome reminder that even a rapidly developing mandated | 
The 


is not without its generous quota of political risk. 
to the tions of a handful of Palestine concerns known 
a: investor—they include two progressive utility 
S and a bank—have at least been hampered, if not 
oe checked, by internal strife. Nevertheless, Sir 
an. Samuel’s speech to shareholders of the Palestine 
© Corporation this week was in some respects dis- 
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tinctly more favourable than a superficial view of the 
present circumstances would suggest. Sir Herbert pointed 
out that the economic structure of the country had not 
been seriously affected, and that the expansion of demand 
for electricity still continued, although at a slackened rate. 
Thus, during the three months from May to July, the 
Corporation’s receipts amounted to {145,000, compared 
with £129,000 for the corresponding period of 1935. And 
the chairman expressed his confidence in the restoration of 
order and the resumption of peaceful progress. The pro- 
gress of the Corporation during the decade of the late Lord 
Reading’s administration was most remarkable. The total 
capacity of the power stations has grown from 2,482 kw. 
to 52,375 kw.; some 1,758 kilometres of mains are now 
installed, compared with 120 kilometres in 1926; consumers 
have increased from 6,500 to 53,000; and the standard 
charge per unit for lighting has been reduced from 50 mils. 
to 27 mils. The expansion of gross revenue from {£66,000 
to £488,000 has kept pace with large capital expenditure, 
of which much recent outlay has doubtless to become fully 
productive. Given an appeasement of the present strife, 
there should be scope for a gradual increase in profits and 
dividends. The {1 ordinary shares are, in effect, a 15 per 
cent. maximum equity, and have received 7} per cent., 
free of British income tax, during the past two years. At 
48s. od., they offer an equivalent gross yield of £4 os. gd. 
per cent., which seems fairly to preserve the balance be- 
tween current troubles and long period prospects. 


* * * 


Actuaries’ Investment Index.—The movements of 
the Actuaries’ Investment Index, calculated on Tuesday’s 
prices, clearly reflect the irregular opening in the industrial 
markets which, later in the week, became markedly hesi- 
tant. The total index of 178 industrial shares, therefore, 
is only fractionally lower at 87.8, compared with 88.0 a 
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week ago, and 86.7 a month ago (December 31, 1928 = 
100). The corresponding yield figures are 3.61 per cent., 
3.60 per cent., and 3.64 per cent. Such a corrective, after 
a period of active dealings which culminated in last week’s 
sharp speculative advances, is not unnatural. Examination 
of the component movements in the index shows that the 
reaction has, on the whole, been slight : — 




















Prices . 
(Dec. 31, 1928 100) Yields ( % ) 
and No. of 
SS Month Week This Month Week This 
ago ago week ago ago week 
(Aug. 18) | (Sept. 8) | (Sept. 15)| (Aug. 18) | (Sept. 8) | (Sept. 15) 

Building materials (5) | 104-7 108-8 | 108-3 4°64 4:47 4:49 
a ne 103-6 104-2 103-7 3-24 3-29 3-31 
Iron and steel (12) 80-6 81-6 80-5 3-70 3-70 3-74 
Si oattnneadainne 85-7 90-4 88-1 3-20 3-00 3:07 
Electric ies (10) 148-6 152-4 150-7 3-66 3-58 3-60 
Home rails (4) ......... 77-2 78:3 78-1 1-51 1-48 1-41 
Miscellaneous (56) 78:4 79°5 79-5 3-89 3-85 3-85 





The oil share market, ripe for technical adjustment after 
last week’s 5 point rise, has lost about half its gains. A 
comparably sharp (and perhaps less justified) advance in 
electrical equipment shares has been similarly followed, and 
selling of rather over-valued stock is still in progress in this 
market. The moderate reactions in building material shares 
(since partially off-set) and in home rails are typical of a 
large section of the market. 


* * * 


Johannesburg Consolidated Investment.—Although 
the profits announced in July showed a further, if small, 
decline, several important changes in the assets—and in 
the prospects of the company’s interests—have occurred 
during the past twelve months. The balance sheet shows a 
substantial reduction in the portfolio and a marked expan- 
sion in cash holdings. The decline in earnings is attribut- 
able in part to reduced dividends received from most of 
the Rand gold mining companies in the group (Rand- 
fontein, of course, providing a notable exception), and in 
part to the less favourable market conditions during the 
year. After the allocation of £300,000 to reserve, how- 
ever, the balance carried forward is only slightly reduced. 
A comparison of significant items in the accounts for the 
past three years follows :— 

Year ended June 30 


1934 1935 - 
£ £ 

Stocks and shares ..................+ 6,454,150 6,626,260 6,075,080 
Mining properties and advances... 133,871 127,400 426,480 
Real estate and buildings........... 223,638 214,020 173,640 
Loans on mortgage.................++ 194,213. 116,330 117,350 
Loans at short call................... 222,688 220,420 234,310 
Sundry debtors and dividends 442,049 509,960 523,450 
mine genie thea tndtienesesccsesscsess 301,222 241,490 694,830 
Sundry creditors® .................... 1,908,026 1,636,370 1,535,210 
D avacconssnsntrccssownstbsctbitce 1,950,000 2,300,000 2,600,000 
POOR DOO . cnccccdcbengastbaietnegbcebee 1,347,576 1,142,031 1,086,200 
RI, ncnip<tnepagiio nein cencimcevis 790,000 790,000 790,000 

PROMS BOT COM sik «disse cnciscevicivese 20% 20% 20% 
RO MG ists ba irene 550,000 350,000 300,000 
naan 168,643 170,673 166,870 


* Including dividend. ¢ Includes £100,000 to staff pension fund. 


Interesting developments have occurred which favourably 
affect the company’s copper, diamond and platinum 
interests. A further increase in the production quota of 
the Northern Rhodesian copper producers takes effect as 
from October ist. Rhokana, in which ‘‘ Johnnies ’’ has 
a large holding, paid 3s. 6d. for the past financial year, 
as compared with 2s. 6d. in of 1934-35. Within 
the past few months the price of slatioeah has doubled, and 
demand is ing. The plant at the Rustenburg 
Platinum Mines is therefore being modified and enlarged. 


holds slightly more than half the capital of Rustenburg, 
and has itself been shut down for some considerable time. 
ee ey, eee anne eee shat 
of prosperous times,’’ a considerable improvement i 
ornamental and industrial demand has occurred. A favour- 
able account is given of the company’s South African 


industrial interests. A majority holding in the East Cham 
d’Or has been . This property lies between 
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lain dormant since before the war. Thi 
together with advances to the Rand Leases an nanetn, 
tion for the additional working capital for Vogeatmar’, 
doubtless account for most of the increase in Mining 
perties. Holdings have been written down to Sot 
value, but no credit has been taken for recoweey. amie 
large surplus over book value is shown. Qn the 20 “ 
cent. dividend “‘ Johnnies ’’ shares at 77s. 6d. yield slighty 
over 5 per cent. 





* * * 


Consolidated Main Reef.—Last year’s results Writes 
our mining correspondent, strikingly reflect the expansion 
of operations. The quantity of ore treated—1,753,000 tons 
—exceeded the previous year’s increased total by 412 
tons. The average yield was reduced by 0.358 dua he 
a reduction of Is. 2d. in working costs (largely from lower 
development charges), combined with the increased tonnage 
milled, provided {62,250 more working profit. Develop. 
ment expenditure totalled {200,960, compared with 
£212,160 in the previous year, although the was 
7,848 higher at 110,360 feet. Some salient statistics showi 
the progress of the past three years are set out below: 


Working Carried Ore Reserves 
Profit Dividends forward Value 
£ % £ Tons  dwts, 

1933-34 601,306 212,160 17} 181,420 5,787,090 5.1 
1934-35 624,290 296,310 23} 200,920 7,130,300 4.7 
1935-36 686,540 374,280 30 215,880 9,688,700 4-4 


Exploration on the main reef and main reef leader pro- 
vided a large increase in the payable tonnage, while pro- 
specting on the main reef in the western section and in the 
bottom levels of the mine gave encouraging results. These 
developments are significant, since the additional 
acquired during the previous financial year adjoins on the 
south and south-west. Work on the south reef was sli 
less fruitful than before; but on another subsidiary ore 
body, the Bird Reef, an increased tonnage of ore of slightly 
lower value was opened up. The available ore reserves 
show an increase on the previous estimate of 2,558,400 tons, 
and represent fully five years’ supply for the mill at last 
year’s rate of extraction. Capital expenditure during the 
past year amounted to £92,670; and although the additions 
to the treatment plant have been practically completed, 
considerable further outlay is foreshadowed on hoisti 
equipment, improvements to the reduction works 
compounds. On the basis of last year’s record dividend 
total of 30 per cent., the gross yield afforded is 
approximately 63 per cent. 


* * * 


New Modder and Nourse.—In the case of New 
Modderfontein, a substantial increase in the quantity of 
ore treated, coupled with a slight reduction in the working 
costs ratio, failed to offset the decline in average revenue, 
which amounted to 31s. 8d., as against 35s. 4d. in 1934-35. 
The cut in the dividend rate therefore was inevitable. 
pared with the results of the previous year, the total tom 
nage of payable ore developed last year declined by 389,100 
tons. The reduction in the available ore reserves, however, 
is no more than 135,700 tons, although the value is 06 
dwts. down at 4.5 dwts., due partly to the inclusion of low- 
grade but payable material. While the mine will 
continue to pay substantial dividends for a good may 
years, shareholders must prepare themselves for a 
sive shrinkage in profits. Comparative results of } 
Modder and Nourse during the last three years are give? 


below : — 
Working , Carried Ore Reser 
Profit Dividends forward wis. 
New Modder : sof r 9 £ ire 5:5 
1933-34 2,304,860 1,470,000 105 224,690 7,760, 100 
1934-35 2,280,210 1,505,000 107} 198,960 7,872, a 
‘i 1935-36 2,049,106 1,365,000 97} 206,940 7,736, 
ourse : 49 
1933-34 370,050 146,940 183 110,290 3,580,800 
1934-85 350,580 146.940 18} 98,330 4,007,100 47 


1935-36 351,430 176,320 
Somewhat similar features are displayed by Nourse Mise 
at least on the financial side, but in this case the two 740" 
able factors rather more than counterbalanced the adves, 
trend of average revenue, and the operating profit 
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increase. In fact, the ability of the com 
: - dividend than for the two precedi relies 
a to calTy forward a substantially increased ; 
‘se from the marked reduction in the charge for taxa- 
jon, which was no higher than £116,240 last year, as 
iginst {184,980 in 1934-35. Net expenditure on capital 
is also somewhat lower at £14,500. The report of 
ie consulting engineer contains the significant intimation 
‘hat the main development of the upper portion of the mine 
is now practically completed, and states that ‘‘ it is antici- 
ted that for the ensuing year the development footage 
oF the tonnage of ore developed will show a further 
“* These facts justify a current price for the shares 


sbich gives a gross yield of nearly ro per cent. 
* * * 


Modder Deep to Wind Up.—At the thirty-fifth 
meeting of this Union Corporation company last 

\ay, shareholders learned that the board had in mind the 
jesrability of placing the company in voluntary liquidation, 
yhile mining operations were still being carried on. This 
wek’s announcement, that such recommendations will 
gortly be made, has therefore caused no surprise. It has 
yen fully known to mining investors that the management 
sould not accurately assess the duration of profitable opera- 
ons, although at the meeting the chairman’s estimate 
ed that operations would continue during the current 

yar and probably next year. The Main Reef ore is now 
nearing exhaustion, and although the supplementary 
Kimberley Reef ore is sufficient to ensure full milling opera- 
tions, its payability is not consistent and its total quantity 
is relatively small. Shareholders will doubtless approve 
the recommendation of the board. Operations will not be 
fected by the liquidation, so long as they remain payable, 
and steps will eventually be taken to clean up the reduction 
plant, and to realise the assets on the best terms. The com- 
pany’s history is part of the romance of the Rand, which is 
being currently celebrated in Johannesburg. The company 
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was founded in 1899, but it was not until rors that milling 
operations started, and patient shareholders received their 
first return. In the uent years, however, they were 
richly rewarded. In the flush decade of the ’twenties, when 
ore of well over 10 dwts. per ton was being milled, dividends 
ranged between 120 and 150 per cent. all, {12,325,000 
has been paid in dividends during 21 years, equivalent to 
2,465 per cent. on a capital of £500,000. Modder 5s. 
shares, which last year touched 20s. 9d., to-day stand no 
higher than 6s. 


* * * 


Other Company Results.—The results of twenty-three 
other companies are set out on page 534. Lichfield 
Brewery have earned {25,523 for the latest year inst 
£19,031 for the nine previous months, the dividend being 
maintained at the rate of 10 per cent. per annum. A serious 
fall in the profits of Brick Investments, from {22,519 to 
£9,478 is ascribed by the directors partly to the non- 
recurrence of income from new capital issues, whose ex- 
tent was not specifically disclosed last year. Initial Services 
have shown further progress to a new record profit level of 
£245,476, the dividend on the increased capital being 25 per 
cent. Considerable improvement is reported by two iron 
and steel companies: Horseley Bridge and Thomas Piggott, 
have made net profits of £24,798, as compared with a mere 
£1,104 for the previous fifteen months. Sheffield Forge and 
Rolling Mills have doubled their dividend, having increased 
the latest year’s profits by {2,490 to £12,200 Capital and 
National Trust have resumed dividend payments on their 
ordinary stock, though at the modest rate of 1 per cent. 
The first annual report of Aire Wool, the wool-combing 
holding company, shows a profit of £14,770, which is, how- 
ever, below the estimate based on an average of five years’ 
earnings of the chief subsidiary. Sir J. L. Hulett and Sons 


(Continued on page 532) 










NEW MODDERFONTEIN GOLD 
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for the year dee eee ose 
Balance unappropriated at 30th June, 1935 
Account ... ous oun 







has been dealt with as follows :— 


Leaving a balance unappropriated of... 
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DIRECTORATE 


Miners’ Phthisie—Provision on account of Outstanding Liability as at 3ist July, 1935... 


Dividends declared during the year—No. 59 of 55 per cent. and No. 60 of 42} per cent. 





| ~The available ore shows a decrease of 135,700 tons, compared with the previous year, and the average value is 0.6 dwt. per ton lower 
age, fu Report and Accounts (with Plan of Workings) may be obtained from the London Seretaris, A. MOIR 4 Co, 4 London-wal 


MINING COMPANY, LIMITED 


(Incorporated in the Union of South Africa) 


Extracted from the Annual Report for the Year ended 30th June, 1936 
issued Capital, £1,400,000, in 2,800,000 Shares of 10s. each 


R. 8. G. STOKES (Chairman). J. MARTIN W. H. A. LAWRENCE. 
SIR Bart., K.C.M.G. R. W. ¥F 8. C. BLACK. 
Ww. Mace enzrh, ‘pee MAJOR C. 8. GOLDMAN. 
Tonnage Milled, 2,319,000 Per ton milled. 
Total Working Revenue ne a a obs *. wiki jl tad ‘lin ... £3,668,131 15 6 £1 11 
Total Working Expenditure "9,619,025 18 2 014 0 
... £2,049,105 17 4 £017 8 
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CTIVE SECURITY PRICES AND YIELDS — 
LONDON ACTIVE SECURITY PRICES AND YIELDs — 


& 


\ 


Prices, 
In calculating yields on fixed interest stocks quoted below allowance is made for interest accrued since the last date of pa t, less income tax at the standard | iy year 1996 
are definitely redeemable at a certain date the yield includes any profit or loss on redesiphons where stocks are redeema! eat ot before & certain date targa fa a 
taken when the stock stands at a discount the earliest date when the quotation is Snowe pes. The return on ordinary stocks and shares is calculated by refepance 
dividends, account being taken of any enhancement or reduction of interim Allowance is made for accrued dividends in calculating the yield on cum div" 
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Prices, || i aie 
| Year 1936 || | Price, | Price,| p; 1 to |) Half-yearl we 
Year 1935 | Sept. 16, | Name of Security | Sept. | Sept ‘en. Sept. 16, Sept 16, Dividends » i 
4 : \ 9, Fall | 1936 inclusive 1 
inclusive | 1936 | 1936 w- | 2 
High-| Low- | High-) Low- | | | igh | to —, igi [Loe | Y (0) | ! ae io 
est | est est | est | i es cas hla a ae ) 
eee eee aed Banks a 16) 
oa | 2 | 87 ea} | Cons 24%, wats || os | o5| ... | 21810 ontot S(a)| $1) | Bank of N’ Zealand £1 | 3s/- ae ee 
i ; | } Bank o' 
ISB] 100k |] 1065 | 1195 | Do. ere iseten | 118 | 115 | 3 0 off 80/3 | 74/94| 70)| 71a) || Barclay B. (£1)... | Fo Soy mat y 
1 || 102%) 1003 | Conversn. 24% 1944-49 | wes 101, | 2 6 Off 48/9 | 43/3 || 3(b)| 2 (a)|| Barcl. (Dom. &c.) A £1 || 47/- 310 9 w-| 4 
107 105; | 103%, Do. 3%, 1948-53... | 1044... | 211 Of a tll 4410) ala), Bi of Atstraania 1) Oia] hx | "5 zs ar 
¢ ) 
iid AT] 108 De. ; < ‘e040 | 109 109 we 2 2 0 W237 24} || sich) Soo) Bi of NS. Wales (2) % hg ~~ 140% = : 
1 | 121g | 117. | Do. 5%°1944-64....... | 193 | 1193 |. | 2 7 6 95/- | 76/3 || gc) | sic) || British Overseas 80/- o $1 ol 8 
=o 4 92%) Funding 23% 1956-61 92jx. 218 3 15 125 || 7(6)| 7 ) || Ched. of India (£5)...... | 15} ~- +4 6 9 | 2 
106 102 | Funding 3% 1959-69... || 102}x) 102}x 217 3 16/3 | 13/74) 24(0)'34(0,0) Comcel. Bk. of Aus. we | 15/- ta + 189 | 1 
121 118% | 116 Pending ¢% & > 1960-90... | 118} | 118% 217 0 |] 91/6 | 85/- || 88(d)) 8d(a)) District A £5, £1 pd... | | 90/- a au, ot! 2 
11 117) 11 Victory Bonds 4%...... us| 1 3 9 7} 56/49) 52/- |) 5(0) | Sa) | Do. B £1 fully paid ... | 56/3 mete 26 | 1 
11 108 | 104 Wark 29} oatertS85(9) 1074 | 1073 219 3} 96/- | 82/6 12 (6) t2$(a),, Eng.Scot.&Aust. 5 £303) on/s ~~ bane 19 
gs 97§ | 94% | Local Loans 3%......... 97 3 1109 1 103 || 6$(a); ig) Hambros £10, iat a 318 1 2a! $ 
104 103} | 1014 | Austria 3% 0b 102} | 102 218 9h i ost 30) 2 Ke a S. us e itor we | 
70$ |) India 2}% ...........00+ 74 - - co 
se 8 moh \ Do. 34," ppiconienboil “| 87 87 3.8 4] 9&| 8H! 70) | 7a) || Martins £30, fe v- 9% a HH xe 
1 90 || 100 | 96 || Do. 3$%............. | 3 99f “1. | 310 6 ff 98/9 | 91/- | 86)(0) 8(a) || Midland £1, fully pd... || ost » 1370 5/3 | | 
11 120§ | 116 | Do. 44% 1 Nob +k] 3S OF 44h) SF] 110)) dle) | Nat. of ig od 42 | smo BS! 
1 105 || 107 | 105 | U.K. & Arg. 4%A (1947) | 108 105. 1 —"s] 4s 
| Dom. & 4 uo | 316 6 
112 Australia 5% 1945-75.. 111. 312 6 (b) (a)|| Royal Bk. of Scotland || 495 , 
ial | sok | toa | ak | Cadet a a. ca] | 28 tty Bt) ae Ie eat fine | a min 
i | 
121 120 | 117 | Nigeria 59 af ‘Hits | 11s | 376 } ome 156 
1154 at | ie a ocean ieeoao| | ter. | 3"2 2] eel Sel “se Sia) National Af) fies | ‘a io) 
° ; 30 of 16h 138 | 17(), 9(a) | B £74, £2} pd. |) 1 1 ee . él 
- am i14} | S"Ainca 8 Soe Aer d sie of | 2 I 12500) Fa(e)|| Union £1 ee | 54/6 | sae | —ay-| °° ° as 
101 1 Argentine 4° 1952 10 7 ee | 
101 984 one | sre rr | 8 973 —4| 7 6 9 325 | 40(2) 50(b) | Alliance £1, fully | 32 oo | 2183 36 
101 93 es | Do. 44% 1934-59 .... || 89 a9, .. | 5 8 Off 168 a tie) 14380) aime ff , £it pd. ...... S 15h | — 3] 212 o ns 
112 11g | 10 107 Le ee ites Bp - * ; ; ; 23 26 | 88) 28ta}| Gen. Accident i 2 2 | oz am 
y || 108 * 0 
Loan..... | i} 38 25(b)), Lon. & Lane. | se 
os 7 654 || Brasil 8% Fund. 1914 iy me a 1 8 14 12h | 330) a1) N.Brit. Mer. Elba: pal 14k Me | a3 se 
16 || Chili 6% (1929) ......... i7B| ... te a hern wt 6 
91 844 | 66 | Chine $8 (1912)... i = a ee | 6 2 off 26 | | s2siey t25(a))) ‘Pear (21), 2 I ap “| 23 | 225) —-$| 246 9)- 
1 80 | Do, 8% (1913)... ‘|| os | 94 — 4! 5 8 of 18h) 15 15 || 30(a) 30(6))| Phoenix £1, fully pd... || 16%} 16) | .... | 310-0 86 
11 112 | 95% || Czechoslovakia 8% .... || 104$ | 1044 ... | 7 16 10ff 40, | 36) || t92(c) 193: ‘cH Prudential (ts ene 373) 37 =A 210 3 0/3 
1 110 | 98 || Danish 3%................ | 110 PE on 214 9 121/38 | 108/- 37H) t43}(c) Do. £1, with 4s. paid .. ‘| 112/6 | 110/-| — 1 12 oF 
57 || Danzig 6}% ..........+.. | 64 64... | 10 3 Sf 11) 10 | 11(a)| 19(0)| Royal Exchange ({1)... || 11} ws | 2120 7 
meh) | tt | peemeameic |e |B) 38 ag) sel aie) ait Sree ae | "| HUET DS 
78 67} | 58° | German 7% Dawes ia. || 64 | 684 2|10i2 3 4 | 4 | | Stay, 1/80) boprytaw ae ‘ ~ | 200 Bog 
BS S/S aes) SSA e oe Fae Soome) Youtearidy ee] 3 meee 
j ree. 6 ** eee i u- 
454 | 36 | Do. 79%, Refugee ia “| iin sas | 
Investment Trusts 9/6 
= aoe ol | : ey ae 1996-45 ci i. a | 6}(b) 3$(a)|| Anglo-American. Deb. 270 | 270] ... | 340 9 
: | Japanese 53% 1996-65 | 94 | 83 | f 1 3 
97 | 974 | 83 | Do. 6% (1924) red1959 89 88} — 710 2(c) | 2$(c) Anglo-Celtic Ord. ...... | 67) | 674) ... oo é 
144 1444 | 122 || Ni 4% 1911... |} 140 | 140] ... | 217 6 1(c) | Nul(c)|| Atlas Electric, ete. £1... | 6/6 | 6/6) ... 
x 49 | 41 ey SD iesesiehe 423 | 424 a ry ae) | com Reale SST. | 18s peng vss a 4 
1 60 | Poland 7% ............0+- i 93 75\/+21/969 i) 6(0) | Ate) | nture Corp |i mt ws 
| Roumania } | | For. Amer. etc., Def. 78 a | 96 aa 
148 160 125" Swedish Sh 1908 152 152" 260 i ties af{a)) Guardian Investment... || 144} | 144¢| | 4.90 3 
113} 16 | 112 & Argentine 1933 3(a) 20) Indus. and Gen. Ord... | 38 273 | + $) ane o 
% B. 1951) || 115 11 bie 44 07 5(a) nvest. Trust Def. ...... “~ 
84 86 | 79 |e i i ss'| ‘se i] 3 9 9] sy | ste Mereante Investvent ! WR | ae | e's] us 
j a) 
37 | 274 | 22 | Berlin 6% a 244 | 243 4h) 3(a) | Merchants Trust Ord... 1744 1744} «| 46° ” 
1 119} | 116 | B'mgham’5% 1946-56 | 116. | 116 323 |) 6(d) | Sia) | Metropolitan Trust ... | 264 | 268 | +4| 316 § 2 
tet ‘ao | ‘ee | "ts | Bence weaeas |e | aol: [a8 8 8 | Sys} oh) Suh ones) | as | = | ans a 
1935~4 70 70 10 a , ete, | on 
ARSE] Beg Ea a p “s Een al ets) 380 Om 
0 ooh a | 
97 SCANT, nddnsiacedeion a on 2 ae 2 | ith 
= Financial Trusts, &c. — 
104 , 4g Ses = = Sateen 2(c) | 24(c) | | Argentine Land, etc. {1 || 17/6 | 18/9 | +1/3| 213 4 pA 
| Nil | Nil || Australian Estates, etc. || 27) 27 |... | Mi 
| Si. onnts Oxi 5. Alte Brit. S. Aicioe 16/-§ 5a 4 = a +6d : : ; 
c c ee a ri 
inclusive 2 a) 2(b) C vf London Re Pry. | 19/9 | 18/9 -ie a > si 
High- | Low- | (a) @) 0 . | 88 ot as 
et | ot | % ~ 13a 
“Wee Te Ea ) Central E il +34 ms 0 ae 
Loxpon 5(c) | 3(c) || Java Invest., si 24/44) 244E a) 1189 
no TRANSPORT Boarp— Nil | Nil vian Corp. 1l ll | - 59° wn 
@| 121 ! 2 A” 1985~2023.. 3 9 3(c) | 3(c) || Primitiva Holdings a 10/6 | 11/-| +92) 8 oo ! 
it) a) ih A eters $e a6) 40) Seams | 385 | S| in| B * 
1314 | 126° | aa | 5%“ B * 1965 2028.. $9 - sao)! Barer ere ao-| soja | -94} 429 a 
¢ “c* or after...... 4 2 Barclay ose - wT 
1 958 | “ 1 || Met. Wat. Bd.“ B 3 0 tl ) thie) Bass Ratclid Ord j 1... |] 142/- a +1/- ore 
1 119 | | Pt.ofLndn.5% 1950-70 3 3 11}()|  6(a) || Benskins Watford .. 96/- | 96°] ja] 3 50 
| British 3{a) | 10(b) & Co. sy | ie | —sd| 18° 
55 “HY 200 + (a) | G. Western Ord. Stk. 5 9 5(c) | 6(c) || City of Si: 18/3 | 18" | vea| 40 0 
74 il || L. & N.B’st'n Def. Stk. b)| (a) || Courage Ord. £1......... 96/- | 98/6 | +0) 35 9 
14 9 || Nil | Nil {| Do. 5% Pref. Ord. ... Jate\| 12406 i Co. 1... || 109/- 06/6 | 2/8 319 0 
7724 || 4c] 44(e]] Do. 5% Pref. 1955 - ‘ trl 410 
il | Do. 4% 2nd Pref. Stk. -1/-| 48 0 in 
i Sie Site | Do. 4% Ist Pref. Stk. |} 76 | 75|—11!1 4 6 8H 54/6! 45/3 || 3h/a)\ 74/5) Meux’s Ord. {1 ......... ie 219 of wi 
17, | | L.M.S. Ord. Stk. ........ gy-| 288 
525 || 1 $gp Bret. Stk. 1923... 774 | 77H... | § 3 3 89/6 | 59/6 || 3a)| 716) || Oblsson’s Cape ft... Tie| 4.08 
82 | b) || 4% Pref. Stk. ......... ty-| 313 st 
ot | st | Se) | No | Bons pe ait Be 
-1/3| 4 
1234 | 118} | 2h) 20 Do. 8% Pref Stk. 1 w si § 
1st | Nu wit || Antofagacte Ont, See ay 
11 } Nil | Nil | BAL& Ord. 519 > 
14 || Nil | Nil |] B.A. Gr. Sthn. Ord. | Nil 
1 1 Nil | Nil |} B.A. Western Ord. Stk. -ijs| 9.2 § | 
1 | Nil | Nil || C. Argentine Ord. Stk. 212 6 
7 3 | Nil | Nil || C. Uruguay MonteV..j) 4 | 4] ... | Nil Gf 12/-| g/l 2c) 74(c)|| Baldwins 4/- ............ -sa| Ml 
_ 16%] 109]) Mil | Nil |] Can. Pacific Com. ($25). 40? 
90 | 86 1 1 |] Can. Nat. 1927 Guar. 6a 216 of 
36 $2 21) ze) Costa Rica Ord. Stk. 138 
| oS ha | he | Brent s “w/a 9S 
-9d 
Nil | Nil |} Leopoldina Ord. Stk... |} 5 | 5] ... | Nil }} 96/3 | 20/9-)| .... | Nil (c)| Colvilles Ord. {1 -....- Nil 
= i ot)’ 
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10/ a iread 3 13 : 
@ = eesseees —1/3 27/3 | 23/3 5( brated Bread {1 ...... 
(c) || Lambert Bros. Ord. 26/103|— 1/104 3 14 0 |] 29/3 | 25/6 |} Sic) | 6(c) || Amal. Metal {1 ......... eR 
a) | Oc ete Wileoss 13/9 |... Nil || 24/- | 22/6 | Sia) | @(0) || Amal. Press (10/-) ...... 
Nil(c) || Ocean Coal & Wilsons {1 7/6 | - Nil au ° 
gic) | 3(c) | Park Gate Iron & Steelf1 2sj-} “" 280 .. 
Nii | Nil | Pease and Postnans Sey ee) Nil 716 
9 49 §(c) || Ruston & Hi £1... |} 28 27/6 | — 29 314 0 
ay Nile Hi Powell Dufiryn ¢ is 8) 8's 8 a 88 
| a arene -- | 6 9 OH SSS] 77/6 ii 10(6)| S(a) || Barker (John) {1 ...... 
a) | 7}(0) || Sheepbridge Ci & In. £1 ‘| 42/6xi .. ) 414 1 400 
ip IN(e) | §. Durham Ord. £1 || 65)/~ | @5/~ ‘ysl 3a 8 21 6 
S(c ¢ —1/3| 211 6 }} 35/9 | 20/6 }| 24{c) |. Sic) |i Borax Deferred {1 ...... 
wo ‘te Ironworks {1 |} 60 7%... | 3 6 Off 22/6| 16/6 |] 3ic)| 4ic) || Bovril Deferred {1 ...... $11 0 
abe 3 2 7t, - 312 6 
—6d| 216 0 c 319 6 
eeeece —1/3} 215 3 b eecseeess 3 5 Ot 
$(a) | 9 - | 6 0 0 c ee 
Nil(c)| t64(¢) 4.0 Of b) || British Oxygen {1 ...... i 
13/3 || Nil | N Nil b asic} 3 oe 
7/3 || Nil(c)| 24(c) 8/6 | 8/6 190 274 (b nan 
qi | Nil il || U. States Steel $100..... || ¢ $71 | -1 Nil lc) | Nik(c) ont. 
29/3 || 24(a) | 5(b) || United Steel Cos.Ord. £1)| 35/- | 33/9 | ~1/3| 412 4 1 ¥eie 
20/— |, G(c) } B{c) || Vickers (10/-)  ...-..+ 35/- | 34/9| —~3d| 2 6 O 8(c) || Dunlop £1 ....:-+se0ee- ae 
$96 | 19/3 || Nil(c)| 2 a) || Ward eee ee 37/6 | 36/3 | —1/3 a 10(b) || Eastwoods Ord. £1...... see 
27/6 || 8(c) | 6{c) || WeardaleSteel &c.Df. £1 |'36/10}) 36/3 |—74d| 3 6 3 24(c 5 al 
138/9 | 124(a)| 224(b)|| Whitehead Iron & Stl.£1|| 152/6 155/- | +2/6| 410 6 b S82 
92/6 | 66/3 | 10(c) | 10(c) || Yarrow & Co, £1 eeocsee 90/- | 87/6 |-2/6| 2 5 9 i .s% 
.. | 312 6 
| S(c) 64 (c) | B. Ctn. Wool Ds. 5/-... 6/3 | 6/3 | ... 5 5 0 b . 
e | Na Nil Bleachers sneubonsiibe Nil a) 1/3 co ° 
6/10} Nil | Nil || Bradford Dyers (£1) ... 1. hon 
99 | Nil | Nil || Brit. Cela -(10/-) = hee 
6/9 || Nil Nil — aters {1 seswes |) OES) Bile, ... | Nil | S6/— | 77/98) 11(6) |) Sla) || Harrods fl ............... 43a 370 
66/9 | 49/7$)) 133(c)| 10(c) || Coats, J. and P. (£1) .. |- } fa: nu Bt 
Gi/- | 47/9 || 5(b)t | 2}(a)t\| Courtaulds £1........-.... 52/6 |— 1/104 217 2+ -ij3} 299 ss 
416 | 37/3 || 24\) 74(6)|| English Swg. Ctn. £1... | 43/6 | +1/-| 412 0 ee ae 
9-| 5/7} |) Nil | Nil || Fine Cotton Spinners £1 7/6 | ... Nil at a vt 
29/3 || 3(b) | 3(a) || Linen Thread Stk. (£1) 30/- | ... | 4 0 4 | 247 6 Hah 
1/3 | 56/3 | $10(c)'t12$(c)|| Patons & Baldwins {1 | 63/9 |—1/3) 4 2 | ai fo, f 
Nj- | 47/6 | (e) 16\"50Lre || Snia Viscosa Lire 200... 70/- | +5/- Div 16} Lire: 5 0 ‘ 
WM) 11/8 || 2(a) 2$(6)| Whitworth & Mitchell {1 | 16/3 | ... 511 0 Sime : 
|| Electrical Manufactg. | | sh 84/9 | 67/6 |1224(c) |224(c) |} London Brick £1......... rc. og 
§5/6 | 43/6 || 6(c) | 8{(c) |} Associated Elec. (£1)... 53/6 | —1/6 | 19 6 269 : 
146{ 98/9 | 15(b) | 5(a) || British Insulated (f1)... || 11: . | 326 26 9 . 
W/-| 77/6 || 5(a)| 10(b ! Callenders (£1) ......... 92/6 92/6 | ss 3 410]] 3/-| 2/08]| 6(c) | 44(c) || Maypole Dairy 2/-...... sie 6 sf 
86 | 60/- || 6(a) | 64(0) || Crompton Parkinson 5/-|| 88/- | g1/3 | —3/9| 016 0 2 6 : 
2/3 | 18/9 || Nil | Nil || English Electric £1...... 27/3 | 27/- | —3d Nil any ors i ® 
74/- | 10(c) | 15(c) || General Electric (£1)... || 94/6 | 90/- | —4/6| 3 6 9 /9|+5/3| 2 6 9 i, 
a 7 | 224(b) | 7}(a) || Henleys (W. T.) (£1)... || 7$x} 7jx! ... | 4 0 0 | 7/3! 7/3) ... | 4 5 0 ; 
44/9 || 5(a) ai) ohnson & Phillips £1... | 55/— | 54/44, —74d, 313 0 4. fi || 118/9 118/09} |. | 315 0 ; 
99 | 28/3 | dlc) | Ole) || Semens fence 33/9 | 33/9 | ... | 311 0 ae ae +t A oe 
e Electric Light, &c. | 623 : 
Uh} Nil(c) 30cts.¢c| Brazil Trac., no wep | $128 | $128 | + 3 eee 414 0 r 
w/- 9(b) | 6(a) || Bournemouth & -. || 77/6 | 77/6| ... | 317 61} 66/3 | 59/3 || 2h/a) |124(5) |i Spillers Ord. £1 ......... a ho ae 
ui- 4(6) | 2(a) || British Power & Light{1)) 32/- | 32/- | = | 315 0 Nil oi 
M6 | 36/6 | 4(0) | 34(a) || City of London {1....... | 37/-| 37/-| <. | 4 1 0 gate 
9 | 43/- || 3(a)| 5(b) Clyde Valley Elec. £1... | 46/6 | 46/6 |... | 3 8 0] 96.6 | 89/6 | 1400) | 44(a) | Tate and Lyle £1 ..... 7-s a3 
74() | 3(a) || County of London £1... || 55/-x) 55/-x| ... | 316 0 |} 85/6 | 62/6 |} 5(b)| 5(a) || Tiling, Thos., {1 ...... shaie Le 
6)/- 3} (a) | 4p(0 | Edmundsons {1 ......... | 45/- | 45/- | «.- 311 0 5 66 OE 
09 2}(a) | 5(0) || Lancashire Electric £1 | 38/- | 38/-| .. | 319 0 210 0 = 
54/3 (5) | 3(a) || Metro. Electric £1....... 51/— | Si/-| . 318 3 sire a 
42/3 24(a)| 5(b | Midland Counties £1.... || 41/- | 41/- | 314 0 318 0 oe 
v8 | 5h(b) | 2$(a '| North-Eastern Elec. fl 35/6x| 35/6x, .. 3 7 3']) 36/- | 29/3 || 3}(a) | 3§(b) |] Unilever £1............... 318 0 Ng 
26 | 6b) | 4(a) || North Metropolitan £1 || 58/- | S8/-| ... | 3 8 0] 67/-| 61/- |! 74(6)| 5{a) || United Dairies £1 ...... 118 9 4a 
3 | 40/- |! sate 24(a) | Scottish Power £1... | 42/6 | a6) ... | 315 3 “1356 H 
/- “| b)| 3(a) | Yorkshire Electric. bien | 44/- | aaj-| . 312 6 “| 442 0 “| 
43/— | 43/-| ... 44 oe 
28 | 27/3 || 53(c) | St(c) || Gas Light & Coke £1... || 27/9 | 27/9 | 406 eke oe te 
" 9 a's Sey i Timp. Continental Stk. | ar | - ee : ° : 146/3 | 141/3 | —5/ & 
| 2 2}(a@) | Newe.-on-Tyne {1...... - i 0 Lg 
io ed tb) tis} Ss. Metropolitan Sti. | 127} 1274 | su | 410 2 carr oy 85(c) -) 66/ .- S o ag 
il | Ni | Cable & 21 | 205, —4| Nil |[ri/tog} 74 wy gl te 
i) || Wireless< B 6 6 | ww Nil 102/6 | 68/1 746 ae 
5}(c) || Holdi - Pref. 101 | 101 | «+. | 5 9 0 $18 0 ee 
24(a) || Great Northern £10..... || 46 | 47 | + ge etal arta One (rani, ee ee pees enon 5 40 oe 
2$(a) || Marconi Marine £1...... 35/- | 35/-| .. 469 sss ° s 0 “a 
| 1 * 
50/- | 48/9 | —1/3| 3 5 3 0 te 
seeocevesewuvee 52/6 | 3/9 | 41/3 413 9 : ; 0 i 
" 15/- | +9d Nil aoe Nil ae 
icineiianneel 40/-| .. | 315 0 fy 346 at 
enscpetipa | 33/13 3.0 6 ee 618 0 cae 
48) 2/9 || Nil | Nil || Guy Motors (1/-) ..... 4/- Nil 618 6 oir 
"88 | 61/6 |! 10(6) | 24/a) || Lucas (J.) fl..-..--...... 71/3| ... | 310 0 tas ae 
M89 | 74/9 || 124(c)| 194(e)|| Leyland Motors fi... 110/-| —2/6; 3 4 0 Nil sae 
a} 31/3 93/9 |... +e en 8) | oe. 6 6 ae 
tie| 2/74) Nil | Nil || Napier $/—.-.....cv.-..- 13/9 Nil i 
60/6 50/- 13 5 6 0 ie 
a 211 0 vee 
7099 || NUL) 54a) || Rover Co. 8/~ -.n...0-- he jie 
»f| 3/10) Cairn Line (10/-)........ ie 
ai 8 ee Clan Line Steamers (£1) 0 Uae 
yl if ; rere Ge i 
d y | Aaweo| Sermons, Withy £1 woe | -2 | sal wo Do “B”......... i? a 
17/10 Nil | Nil jj P. & O. Defd. £1......... rn 
mal i MES) 2H} || Allied Sumatra £1 ..... 218 6 Ca 
314 O}]Do, “B”......... ae 
i 2 rr +” : eeosvecce b : 
tan 2° | 2b | 7H) | Thansie Tea £1... $0 0 ns 
66 87/9 secceceee 5S 0 0 || Do. Srd Series ... | 2i—-22/— | ong Hh OO ee “eset 
cies nen 
1 3 6 0 |} Capital Secs. ...... 
} i 3 3 0 ee Teer eer eeree 
| Bh at | sic? | Rubber Trust {1......... S 4 0 fj Commercial ......... | 22/10) Bid | = — Abd ff Bam ng wo corseree 
a a ee 
ae || ‘) 10(b) || Anglo-Iranian £1 ...... 7 $ 
uit 17 17 Nil || First Prov.“ B”... | 19/--20/-| —3d |] Security First ..... 
: Nil OOO ee Hee ERE eee ee Nil 
1/3 || ga 
35/74) 









ooe@o O26 























a Last : $+) Alco qussiel nen-enmeeting paren oy Se ook eae 
asects realised Tnclud from capital accretions (m) free of tax 
(6) Final dividend. (¢ s 
of 12 annas per share of Rs. ee tN annas to one rupee.  (¢) Annas per share. mn) Cant - Seen Se Ce Gere 
900 per cent. from reserves in “A” shares. Free of Income Tax. 
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(Continued from page 529) 
have suffered a considerable decline in profits from £178,307 
to £122,304. Among British industrial concerns, Leyland 
and Birmingham Rubber have earned £70,694, as compared 
with £66,218, while the net profits of Ketton Portland 
Cement show an advance from {£50,249 to £59,045. The 
increase in the Associated Portland Cement interim divi- 
dend from 5 per cent. to 7} per cent. was well received by 
the market. The subsidiary, British Portland Cement, has 
maintained its 74 per cent. rate, but the dividend is payable 
on a substantially increased capital. A final dividend of 
5 per cent. declared by United Steel Companies makes a 
total distribution of 7} per cent., which is somewhat below 
the best estimates. 








THE WEEK IN THE MARKETS 


THE STOCK EXCHANGE 


SETTLING DAYS 
TICKET | ACCOUNT 


SEPTEMBER 22 SEPTEMBER 24 


THE good angel of cheap money and rearmament is fighting it 
out with the bad angel of international fear and War, for 
control of the stock markets. This week the good angel 
seems on the whole to have prevailed. A slight sagging was 
in evidence at the beginning of the week owing to Herr 
Hitler’s trouble-mongering, but confidence, among Stock 
Exchange speculators, is ever born anew. The gilt-edged 
market became firmer on Tuesday, and prices continued to 
ris¢é in mid-week, despite a very small volume of business. 
Indians and Colonials, particularly Australians, moved upwards 
with the home issues, and Home Corporations were slightly 
harder. The foreign bond market was less buoyant, and 
German bonds in particular paid the price of Hitler’s 
truculence, and continued their decline while French issues 
staged a recovery. Poland Sevens and Hungarians were 
the firmest points in the European bond market. Brazilians 
weakened on the continuation of martial law, and Peru 
Corporation dropped after last week’s strength. Far Eastern 
bonds suffered from the universal disease—fear of War. 
The Home Rails market has been dull apart from Great 
Western, which have been very well supported and continued 
strong in mid-week, after the good traffics. Argentine 
issues were bought in the foreign rail market. 

Industrial markets have been fairly quiet. A sharp improve- 
ment in American issues was provoked by London’s 
mistaken interpretation of the Maine elections result as a 
victory for Landon in November, but New York threw cold 
water on this little burst. Iron and steel issues moved 
irregularly, although there are no signs of a let-up in the 
trade expansion. Swan Hunter was one of the few issues to 
improve in mid-week. Coal shares have been weak on the 
uncertain position of the industry, and the possible effects 
of centralised selling on some issues. Aviation issues have 
been generally firm, while the motor group has been more 
or less neglected. There have been no outstanding features in 
either department. In the Stores section prices have been 
rather irregular; Woolworth lost ground at one time on 
fears of increased competition, but recovered later, along with 
Marks and Spencer. Provision and Catering shares were a 
little soft in mid-week. Textile and rayon issues were un- 
interesting. Electrical equipment shares were mostly lower, 
and realisations were the order among Breweries, although 
there were signs of a slight recovery later. 

There were few changes of importance in the miscellaneous 
industrials section. Cement issues were fairly good, and 
improved on the interim dividends, but gave way later on 
profit-taking. British Oxygen continued to recede. The best 
section was the miscellaneous engineering group, in which 
Carrier Engineering were prominent on the dividend. 

The oil shares market has been dull most of the week, with 
business on a very small scale. Mexican Eagles were depressed 
at the beginning of the week by reports that the Mexican 
Government intends to require foreign companies to invest 
Se of their annual profits in Mexico, but lack of 
co tion was followed by a slow improvement. Royal 
Dutch and Shell have been holding their ground on a small 
volume of investment support from London and from the 
Continent. Other business was not important. Both the 
rubber and the tea shares = have been dull, the former 

ite a slight improvement in the price of rubber. 
Oethe Kaftie market Shepe | the week dully, with selling 
from the Cape and t buying enn | Hac. The inter- 
national situation depressed 


the market, and business 
slackened on account of the Jewish New Year. A slight 
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improvement was apparent later, and West a 
were the centre of attraction on a rumoured new 
mid-week Gold Fields made considerable gains a h 
African section was neglected as the week opened, West 
Bibani came into demand. Copper shares were sci ae 
start, partly on the increased quota, but business at the 
down as the week progressed. Tin shares have been 
despite the uncertain position of the restriction fir, 
on a number of excellent dividend announcements a 
Business on the Paris Bourse was in its customary 
condition as the week opened, but sentiment j ide 
M. Auriol’s statement. There were signs ofa a 
internationals in anticipation of an early franc qd into 
A similar improvement from dull conditions was in evidenc 
on the Berlin Bourse in mid-week, particularly in industrials 
The Dutch Budget had a good impression on the Amsterdam 
Bourse ; the effect was most evident in a rise in all 
issues. Royal Dutch rose to a new high early in the week, 


“FINANCIAL NEWS” DAILY BARGAIN INDEX 
Approximate number of Bargains recorded in Stock Exchange Lisy 


| Sct33| sent 10 | Sept. 11 Sept. 14] sept 15| Sep. Sept. 17 









Govt. and Municipal} 4,829 924 833 1,003 1,034 

Transport, etc....... 4,705 911 904 875 

Comm. and Ind.* 23,874 4,330 4,084 4,813 

Banks and Ins....... 2,816 538 498 493 

DD nbcanciiidesceade 6,105 | 1,278] 1,129] 1,158 

SIUED ' cibathetinnbovtdes 1,589 2 225 249 

Rubber and Tea 1,300 218 251 198 
Total......... 45,218 8,453 7,898 8,818 

Corres. day 1935 5,525 | 7,191 7,496 | 6,621 

* Including Steels and Breweries, 


REVISED “ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY SHARES. (July 1, 1935 = 100) 


Highest | Lowest{ | sere 10 | Sept. 11 | Sept. | see 15 | Sent 16] St 


120-9 107-4 | 118.7 | 119-1 118-6 118-7 | 118-2 | 1160 


+t September 8. t January 2. 
Corrected figures, Sept. 7, 119-9, Sept. 8, 120-0, Sept. 9, 119-1, 


‘FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 
stocks. (1928 = 100) 


i 
Highest | Lowest | sept. 10| sept 11 | sept. 14 | Sept. 15] Set 16] Seti 









138-4 | 136-2 | 137-9 138-0 | 138-0 198-2 





t February 10. ¢ June 26, 








NEW YORK STOCK EXCHANGE 


Tue New York Stock Exchange has passed an unsettled 
week. Prices have sagged despite the satisfactory “aT 
of the business recovery; practically every section of 
market has been affected, including the bond market. Ae 
from business news the principal event of the week was “4 
Maine election, but the result showed so small a margin 
the Republican candidates that Landon supporters | be 
draw no encouragement for the success of their man mn 
Presidential elections. Wall Street took a more Coe 
view of the result than London. European news grows 
disturbing, and contributes nothing to steady the oe 
of operators. Business reports continue their §' 


OFFER TO NEW READERS 


Any reader who makes his first acquaintance with ie journal 
with this week’s issue is invited to fill up the attached : 


To Publisher, ‘‘ Economist Newspaper Ltd.,” 
8 Bouverie Street, ECA 
In order to test the value of your publication | should aie 
to forward this to me by post for the next four weeks. 
decide to become a subscriber, it is u be 
no charge for the copies thus received, but otherwise | shal 
willing to pay 4s. to cover their cost. 
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Wall Street seems to remain unconsoled. 


imates steel 
estima a. 


THE ECONOMIST 


Iron Age 
mill activity at 72 per cent. of capacity for the 


with 70 per cent. for last week, and foresees 
provement for some months. Railroad earnings 


satisfactorily with last year’s levels, but the 
ed of holidays has cut down electricity output below the 
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(¢) March 13th. 
(v) November 13th. 


Motors 67: 
— Motor Car zs 
urray Corp. ...... 
ash Motors yc 1 
Packard MotorCar 1 
Boeing Airplane... 
las Aircraft . 
United Aircraft... 24 
Air Reduction ... 7 
Allied Chemical ... 233 
Col. Carbon......... 127 
a, Solvents... on 
upont i ddd dnecks 
Union Car «. 97 
U.S. Ind. Alcohol 34 
Allis Chalmers ... 55 
neral Electric... 47 
Westinghouse 140§ 
American Can. on 
Caterpillar ......... 72 
a.” Se 71 


Corn Products ... 68 
J. I. Case and Co, 157} 
Glidden ...........+. 


Celanese of America 
Ind. Ra ew.. 
Colgate Palmolive 14 
Eastman Kodak... 


BE entree ctanens 


20th Century Fox 30 


5, Retail Trade and 
Food 


Montgomery Ward 4 
I Chante. 91 
Roebuck ... 86 

ted Drug ...... 


Reynolds Tob. B. 
National Distillers 
Schenley Distill 


e 

° 

r 
SESUSSaBRERaes 


al Credit it 

Atlas Corp. .......,. 1 
Com. Invest. Trust 81 
courtesy of the Standard Statistics Company, Inc., 
& New York, we print the adjoining index figures of 
American values calculated on closing prices (1926=100) :— 
err reece teats meena et pmemasserecattie tapers iapmemmnmaneripnmenmannmS, 
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(c) April 29th. 
(w) December 4th. 


Dany AVERAGE oF 50 AMERICAN Common Stocks (1926 = 100) 


| sent. u| Sept 19 Sept. 16 


151-9 | 151-9 | 151-3 | 150-9 | 150-0 | 149-8 | 1484 


* September Sth. 


¢ January 6th. 


Torat Deatincs In New York 


| Sent 10 | Sept. 11 | sent. 12+| sept 14 





1,000 
9,660 


490 
5,890 





1,130 
9,480 
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CAPITAL ISSUES 


enemas} 


THE new issue market this week has resumed business after 
the holiday period with two small industrial offers, and the 
preparations already reported suggest that considerable 
activity may be anticipated during coming months. The 
fashion for small issues, however, seems likely to remain, and 
this week’s offers are typical of the small-sized industrial 
undertakings which have recently sought the investor’s support. 
Lane Fox and Company is a contracting concern, established 
in the North of England. Of the total assets of £110,777 
(acquired at par), some £54,340 ts the value of work 
in progress and stocks, as valued by the managing director, 
and of the consideration some {35,777 is to be applied in 
discharge of existing liabilities. Profits have jumped sharply 
during the latest year, and a further rise is anticipated during 
the current year. The past record of the concern, however, 
is less impressive, and investors must value the shares with 
regard to the possibility that current operations in the 
residential building industry are close to the peak. The 4s. 
shares are, consequently, distinctly speculative in character. 
The 2s. shares of R.F.D. Company, to which the Stock Exchange 
Committee declined to accord facilities recently when they 
were “introduced” to the market, have this week been 
offered for sale at 3s. per share. The prospectus is of a character 
which has recently become familiar. The total capital of the 
company is no more than £50,000, Government contracts are 
featured in heavy type, and the profits record shows a 
spectacular jump during the past two years. Of the total 
assets acquired (£40,363), goodwill, patents and designs as 
valued by the managing director total £24,600. A premium 
of 50 per cent. for these shares seems sufficiently large, in view of 
the fact that the company is capitalised on the basis of profits 
which have yet to accrue during the current year. Statements 
for information only have been published by Laurence, Scott 
and Electromotors, and by Ambrose Shardiow and Company. 


ISSUES OF THE WEEK 
uary 1 to September 12, 1936, including ersions, Old Basis, 336,533. 
=~ 1 to Scbeamber iz 1936, excluding ava Old Basis, £124,952,446. 
anuary 1 to September 12, 1936, including conversions, New Basis, 478,923. 
anuary 1 to September 12, 1936, excluding conversions, New Basis, {233,285,945. 


National Savings Certificates, Net receipts week ended September 12, 1936, Dr. £50,000 
TOTALS OF CAPITAL ISSUES DURING WEEK 





— oe 
Oi a I 121,760 142,640 
To Shareholders only ..................ccccccccccccsseceececesvece 114, iat 145,125 
By Stock Exchange Introduction ...................:.-sss000 150,000 a 159,375 
By Permiasion to Deal ...............ccccscssecsecersessecsevees 209,458 ee 221,337 
Total Capital raised— Total for sneer 
Including Excluding Including xcluding 
ama Conversions Conversions versions Conversions 
Jannoe' New Basis) ... 320,067,400 233,0%4,422 Whole year (Old yan f 
936 Basis) ... 302,574,298 125,190,21 «+. 548,351,393 236,147,637 
1935 {Ona Basis)* 345,565,213 223, 1934 ... 410,980,300 169,108,700 
1935 (Old Basis) ... 254,987,342 129,036,421 1933 ... 467,921,500 244,780,500 
January 1 to date (Old Basis) 


ikte iedbaccoeces $07,615,607 120,831,906 1932 ...2,699,684,265a 188,909,963 
BORD vecvcssvcccccossss 255,287,443 137,110,611 1928 ... 683,000,056 369,058,073 
BOIB iccocccvcsesccceee 462,585,817 290,485,194 
(a) This — includes £1,920,000,000 for conversion of 5 per cent. War Loan into 
t. Loan, 








Debentures Preference Ordinary Total 

January 1 to date— f £ 

1936 (New Basis) ............ 80,121,540 29,1 124,594,479 422 

1936 (Old Basis) ............ 711 14,593,432 47,885,420 125,190,211 

1935 (New Basis) ............ 195, ),230 87,308,937 

1935 (Old Basis) ............ 72,510,751 26,534,087 29,991,583 129,036,421 
Whole year (Old 

WODB. i ia'sstrecéciieeccredevdeivens 212,917,900 111,177,600 369,158,100 

Wi bskicddecenanecenssemenchinns y 12,733,7 9,982,500 244,780,500 

BOOB ciseihcsnnocese cccccetup specs 102,769,300 21,461,000 44,878,400 ivan 

WD cicicesinbgneveinncedninstneen 167,185,509 31,696,741 37,265,387 236,147,637 

* Including securities for which ‘‘ permission to deal ” was given in thirty-eight weeks 
ended September 21, 1935. 


MADEIRA 


With its delightful climate and cheap living Madeira offers 
idea] conditions for permanent residence. There are facilities 
for building your own small house and bringing in your 
furniture duty free. There are also attractive furnished villas 
for the winter season beginning in November. 

can now boast of « smelly, Glen” De Cesine. te 


Madeira 
the, sen. clit overtocking Che ay: one lows 
trees, 


by shady lawns a terrace capable of sea 
500 people under flowering 
Those desiring to visit Madeira or to take up their residence 
— can_ obtain (hana am oes 
ureau, Dorland House, 14 Lower I Or 
from C. A. le P. Power, Quinta da Vista Alegre, Funchal. 
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ee PUBLIC OFFERS before interest, years to March 31, 1934, £28,696. 1935, 
a 1936, £40,599. Standard Industrial Trust take 103 ¢ £41,975. 
toe Lane Fox and Company.—Issue of 400,000 4s. shares at par. . 971 £1 ; 
eee 4 Builders and public works contractors. Assets acquired include shares at 26s. and 30,207 £1 ordinary shares at 30s, Preferec 
+e interests in land and share capital of Neasham Brickworks (not in 
eet opeation, in most of three years to oe 1884. 23 a BY TENDER . PALE 
- % profits, after depreciation, years to May 3lst: , £3,019; , Liverpool Corporation Bills.— . 
me 7 £7,642; 1936, £20,450; two months to July 31, 1936, £5,257. Assets, = Bank of ton London, on September abe seeaied at the th 
: : a eee £110,777; liabilities, £35,777. Assets acquired 4 pm a Liverpool Corporation Bills to be issued under the I O'clock, jo, MT 
os £20,000 cash, £55,000 in 275,000 shares, and £ : ¥ : ©S poration Act, 1921, to the amount of {1,000,000 Tverpoo Ca peld, on 
Ms ae at discharged. Company pay formation expenses. List closed9.45a.m.  }. in amounts of £1,000, £5,000, or £10,000, and will bills wiy HM ight He 
a). : [ & feat September 15th. Over-subscribed. September 30, 1936, and will be payable on September _ _ the comp 
came © 4 1987. BE The ch 
s ; €2 oe 
ee f . BY OFFER FOR SALE ISSUES TO SHAREHOLDERS ONLY a a 
P| yb. R. F. D. Company.—Offer for sale of 417,600 2s. shares at 3s. Allied Industrial Services.—A free bonus i meat 
ie ae (208,000 shares taken firm by underwriters). To acquire business of share for every share held on Septem ue ae taeee 2s. ordinary capacity 
Ty ptember 28th. Undivided 
-f aeronautical equipment manufacturers at Guildford. Net assets, totalling £50,000 will be capitalised for this pu Profits gi It posses 


: . : : rpose. . 
£38,000 (including goodwill £16,600) acquired at par, payable . ines and 
£19,000 cash and 190,000 2s. shares. Profits, after depreciation, Gaskell and Chambers.—To provide funds for factory extension, [it served 
before bank interest and rent, years: 1933, £2,251; 1934, £3,531; the directors are issuing 14,625 new {1 ordinary shares at 60s, each MM jom £6¢ 
1935, £5,096; seven months to July 31, 1936, £3,968. List closed to ordinary shareholders at rate of one new share fo 
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IB n. sintsncsseveccsecscsdes June 30 9,717 
Lichfield Brewery ............ June 30 19,925 





3,979 16,312) 20 2,000 
6,875 18,300 10 pas 








enaandes 8,489 


ehveanses June 30* 49,214 
Iron, Coal and Steel 
Horseley Bridge and Thomas 
PRR cies cccticetccccseces June 30 231 


7,641 









T every 
i} 9.5 a.m. September 14th. Over-subscribed. held. = an 
oe Rr : Pails me aio ant Television Conpers tion of Great Britain, La tl 
cea OCK HAN NTR ssue 0 , per cent. redeemable cumulati Preference 
fe ea culties EXC ost ODUCTION shares {1 at 20s. 3d. each. * while the 
Bes Laurence, Scott and Electromotors, Ltd.—Issued capital 280,995 In the 
oe oa, £1 ordinary shares, 320,000 “‘ A ’’ 5s. ordinary shares, 100,000 5 per has incre 
a4 cent. cumulative redeemable {1 preference shares ; 3,000 preference NDO 
fe be ee shares, and further 7,000 if thought fit, redeemable annually from Lat N_NEW_ISSUE_PRICES — 
ots : 9 1939 at 22s.; balance redeemable at 22s. December 3lst, 2000. Satelit Issue | Amt. Price, Price, 
a a Bat 200,000 ‘‘ A’’ 5s. ordinary shares at 6s. 3d. and 100,000 preference ee price | paid | Sept. 9, 1996 | Sept. 16, 1995 fact the 
2 ve Le shares at par are taken by Shaw, Loebl and Company. {120,000 Mortgag 
5 te 720% i 
7B Sf 5 per cent. debentures outstanding to be redeemed from proceeds. Genet Mertharn Stents (Uf) .ve..ceee..»ss 2j-| 2/-| srop-2/ i years, h 
ee 3 Ambrose Shardlow and Company, Ltd.—Issued capital, 175,000 Groves {Jobn) Ordiwinsvnvvvevvnronnnne | BO | B= | 7/628 oth —_ 
7S fa £1 ordinary shares and 175,000, 7$ per cent. cumulative {1 preference FESR ahaa eae ET Ca 100 5 pm other hi 
at < Rs : shares. Incorporated November 2, 1900, as a private company, MoCarthy Rodway Ord. £1 ........0.0.005 vee | ass 7/3 dite Premiut 
ES € oF: £13,000 loan capital to be repaid. Forged crankshaft and stamping es keno ti eee o;® ant issue of 
BE be specialists. Business founded 1869; public company 1920. Net — Vosper Ord. S/=...ccsccccsceeeeereeee | ce | le | 8/4 SOR | St expense 
. Ag tea assets, 275,880. Total assets, 411,092. Profits, after depreciation, and det 
+ re ————_ nately 
S| 4 to whic 
c.f 56 4 SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
Recs, 5 E 
: t : t The 
Smee i Net Profit Appropriation Corresponding ‘844 
soe ‘ it - After | Amount Period Last year. 
6 er Be Payment | Available a Year profit « 
. Sa tS Gs Company Year from of for Deemed Carried to debent 
; } ey, ag Ending ia | Deben- Distri- Prefce Ordinary Reserve, | Balance cedemy 
a. EE a ture bution - Deprecia-| Forward} Net | Divi- ns) 
| ii t P Interest Amount! Amount | Rate | t#0™ ete- Profit | dend ind: 
ae Banks £ oy Out 0 
amet) a Commercial Bank of Aus- ‘ ‘ r ‘ mnterin 
Bay hae SE cacitntibtiinaneesnccccsse June 30 90,810 84,694; 116,667 53 the o1 
ef 
oe 
oe 
ie ue: te 








eee Osetra June 30 2,542 6,234; 10 5,000 
Rubber 


ceded : 411 i 4,500; 5 ‘000 
Sssbhti en eda ee sai 6,842 8 ’ 
Stores 


3,390| 31,168| 8 5,000 


saipenaumania tes = 7,625; 10 \ 
Trasts 5,500 { 300} (c) 
Capital and National Trust | July 31 21,355 11,656 1,542 1 


lo-Siam Corporati: Mar. 31 44,318 000 
ration ... \ ; 4,550 15,000 7 3, 
Ariath Tobacco ........0.00000 June 30| 249,421 : bs 
Bursledon Brick Co. ......... une 30 


J 443 
Hulett (Sir J. L.) and Sons... | Apr. 30 40,442 
Initial Services, Limited .... s 
Ketton Portland Cement ... | June 30 14,619 
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* For half year. = ¢ Free ofincome tax. ——_(b) Absorbed £95,625. _(c) Represents 7/12ths of 10 per cent. " i. months. 


shares issued to employees. (m) No comparable figures. (n) 15-0492 per cent. (s) 16 months. 














September 19, 1936 
COMPANY MEETINGS, &c. 


pALESTINE ELECTRIC CORPORATION, LIMITED 


REMARKABLE RECORD OF EXPANSION 


The thirteenth ordinary general meeting of this company was 
teld, on the 1 5th instant, at 2 Grosvenor Gardens, London, the 
Right Hon. Sir Herbert Samuel, P.C., G.C.B., G.B.E. (chairman of 
dhe company), presiding. 

The chairman, in the course of his speech, after paying a tribute 
io the late Lord Reading, said :—Viewed in retrospect, the develop- 
gent of the company has been remarkable. In 1926 the total 
capacity of its power-stations was 2,482 kw. Now it is 52,375 kw. 
It possessed then 120 kilometres of high and low tension overhead 
ines and underground cables ; now it has 1,758 kilometres. In 1926 
itserved 6,500 Consumers ; in 1935 53,000. Its gross revenue grew 
from £66,000 to £488,000; its issued paid-up share capital from 
{365,000 to. £2,137,000 ; the assets as shown in the balance-sheet 
om {396,000 to £3,119,000. At the same time, the standard charge 
yt kilowatt hour for lighting was reduced from 50 mils to 27 mils, 
yhile the charges for power were also greatly decreased. 

In the last two years from 1933 to 1935 the number of units sold 
has increased two and a-half times, while the gross revenue has more 
than doubled. 

Turning to the balance-sheet, I would draw your attention to the 
ft that the items ‘‘ Guaranteed Debentures”"’ and ‘‘ Second 
Mortgage Sterling Debenture Stock,’’ which appeared in former 
yars, have been eliminated. All the company’s debentures were 
redeemed out of the new issue of capital last year. There is, on the 
other hand, a new item of {98,664 under the heading ‘ ‘Shares 
Premium Account,”’ representing the premium received from the 
issue of {600,000 ‘‘ A ’’ ordinary shares, after deduction of the issue 
apenses and of the premium paid on the redemption of debentures 
ad debenture stock. 

The capital expenditure during the year amounted to approxi- 
mately {500,000, expended mainly upon new works and extensions 
towhich I shall refer later. 


SUBSTANTIAL INCREASE IN GROSS REVENUE 

The profit and loss account for 1935 shows a gross revenue of 
{488,443, which is £124,543, or 34 per cent., more than in the previous 
yar. To arrive at the available surplus we deduct from the gross 
pot of {307,754 the following items :—Interest on debentures and 
webenture stock prior to redemption, £11,069; sinking fund for the 
redemption of preference shares (as required under the terms of the 
sue), {12,000; and an allocation of {£65,770 to the depreciation 
ind; while there is added the sum of £34,240 brought forward 
fom the previous year. This gives an available surplus of £253,154. 
Ont of this the dividend paid on the preference shares and the 
itenm dividend of 24 per cent., free of British income tax paid on 
the ordinary and “A” ordinary shares, have required together 
£59,920, leaving £193,234. The directors now propose allocations 
tf {40,000 to reserve for income tax and contingencies, and {50,000 
general reserve, together with a final dividend of 5 per cent., free 
tax, on ordinary and “ A ” ordinary shares (as last year), leaving 
balance of £26,353 to be carried forward to the accounts for 1936. 

general reserve will now stand at £150,000. 


OUTLOOK IN PALESTINE 
The grave disturbances that have unhappily taken place in 
: for several months past have caused widespread concern. 
‘tunately the economic structure of the country has not been 
‘nously affected. So far as this company is concerned, while the 
Spansion of demand for electricity has been slackened, it has not 
Nt stopped. During the last three months for which figures are 
May, June, and July—the receipts amounted to £145,000, 
— with {129,000 last year, an increase of 12 per cent. As 
the future, I cannot doubt that, under firm and wise statesman- 
ttipon the part of the mandatory Power, order will be restored and 
Maceful progress resumed. 
In that assurance your directors are proceeding with undiminished 
at with the extensions announced at the last annual meeting 
are adding to them further. The new Haifa steam turbine 
oe which was commenced in May, 1934, was completed 
nt @ capacity of 18,000 kw. Provision had been made 
Lie extensions, and this was found to be at once necessary. 
dditional 12,000 kw. turbo-generator set, with a corresponding 
Chien: has been installed and is now working, and a further 
én is being put in hand. In addition work has been begun on 
With a ¢ m Southern Palestine of the ‘‘ Reading power-house,” 
Construction of 24,000 kw. Progress has been made with the 
“on of a new 66,000-volt transmission line from the Jordan 
" to Tel-Aviv. 
port and accounts were unanimously adopted. 
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GROSVENOR HOUSE (PARK LANE), LIMITED 
INCREASED TRADING PROFIT 


The eighth ordinary general meeting of Grosvenor House (Park 
Lane), Limited, was held, on the 14th instant, at Grosvenor House, 
Park Lane, London. 

Mr A. O. Edwards (the chairman), in the course of his speech, 
said that the net profit for the year was £76,208, compared with 
£64,114 last year. After a most rigorous review of the trading 
operations of the past year the directors felt that the results were 
quite satisfactory and they recommended the payment of a 
dividend of 5 per cent. on the ordinary shares. 

Owing to the growth of the hotel side of their business, the 
directors had taken a lease of a new garage. It faced the main 
entrance of the Hotel, and so provided their hotel patrons with 
a most convenient garage. As regarded the prospects for the 
coming year, any estimate or forecast must obviously be subject 
to there being no untoward developments in international affairs. 
The year had started with promise, and with the Coronation of 
H.M. King Edward VIII next summer there was every reason to 
anticipate a good season. They were making the most extensive 
preparations to ensure that their guests during Coronation Year 
would find at Grosvenor House services and amenities which would 
add greatly to the pleasure of their visit. 

The amount spent by the Government in helping organised 
efforts to attract visitors to this country was extremely meagre, 
being no more than {5,000 a year. If £50,000 were spent for the 
extension of the work of the Travel Association of Great Britain, 
the hotels, railways and shops would reap a. handsome return. He 
suggested further that for Coronation Year there should be a 
suspension of all visa charges. A new factor which affected the 
whole outlook of the hotel business was the development of 
speedier transport facilities, which necessitated the hotel being 
equipped to compete with Paris, Berlin or Copenhagen, and at no 
distant date New York and even Cape Town. 

In preparation for the Coronation period it would be necessary 
to embark at once on very substantial expenditure, and it would 
be obvious that to compensate for this exceptional expenditure 
there must be a corresponding adjustment in the scale of charges 
during the brief period of the Coronation. 

The report was adopted. 





JAVA PRODUCE COMPANY (1932), LIMITED 


IMPROVED OUTLOOK 


The fourth ordinary general meeting of The Java Produce 
Company (1932), Ltd., was held on the 16th instant, at'58 Mark 
Lane, London. 

Mr G. R. P. Llewellyn (the chairman), in the course of his speech, 
said :—Owing mainly to the restricted rubber crop we actually 
spent in Java about £3,450 less than in the previous year. For the 
same reason we made a smaller profit on rubber—/5,845—to be 
compared with {9,238 the previous year. 

Twenty-two per cent. of our total area is planted with coffee 
and coconuts. On that area we made a trading loss of £3,949. The 
price obtained for coffee has been worse than we have known it 
before, and coffee crops have not been good. Had it not been for 
the losses on coffee we should have made what, under existing 
conditions, might be considered a fair trading profit for the year. 

We soid to the Dutch Government a large proportion of our 
licences for the year. By the sale of these we produced a smaller 
crop and consequently to some extent increased our costs of produc- 
tion. Had licences not been sold by producing companies to the 
Dutch Government the latter might have had to resort to drastic 
measures to enforce the restriction scheme. 

Although we have not been able to declare a dividend, I would 
not have you think that the outlook has not greatly improved, 
The rubber restriction measures are perhaps working the more 
sanely when we find that the improvement is gradual and progressive 
and not sensational and spectacular. Our standard production 
allowances have increased and are still increasing. Since 1934 
the standard allowance has risen by 208,184 Ibs, or nearly 12 per 
cent. We still have two appeals outstanding and have hopes of further 
increases both in the current year and next. We are expecting that 
the Dutch Government's assistance scheme will enable us at least 
to make ends meet on coffee in the near future. Our estates are 
in good order. We have for the present sufficient working capital. 
We have reduced our debt for Verponding since 1933 £13,862 to 
£3,891. If Holland depreciated its currency to the former par 
of exchange our expenditure in Java would be reduced by about 
£13,000 a year. 

The report and accounts were unanimously adopted. 
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GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended September 12, 
1936, amounted to 10,442,000, against ordinary expenditure of 
£14,113,000. After allowing for an increase in Exchequer Balances 
of £109,341, the operations for the week, as shown below, increased 
the gross National Debt by £3,780,000 to approximately £7,987* 
millions. t 








(000’s omitted) 
Te TE visi ccsccicsdcrncitnniits + 7,790 | Public t Advances ...... — 2,150 
National Savings Certificates ...... _ 
IE I i oncnnnienkinnanbannsnncect — 922 
Post Office & Tel. Capital Exp. ... — 700 
British Shipping Assistance......... — 188 
+ 7,790 — 4,010 


* After adding back Capital Liabilities additional to Deadweight Debt. P 
¢ Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
for Statutory Sinking Fund. 


A complete analysis of the approximate position of the National 
Debt at June 30, 1936, appeared in the Economist of July 4, 1936. 


Total Receipts into the Exchequer 


Estimate 
REVENUE for the April 1, | April 1, Week Week 
AND OTHER RECEIPTS year 1935, to | 1936,to | ended 


ended 
1936-37 t. 14, t. 1 t. 14, t. 1 
a “3% Tas Tas" 





ORDINARY REVENUE 
Revenue— 


Inland £ £ £ £ 
Income Tax ...........scssees 50,162,000) 44,092,000} 766,000} 971,000 
SIUEE | dnnnscodnudneodneitiodn 5,530,000} 5,570,000 60,000 80,000 
Estate, etc., Duties ......... 40,320,000) 38,110,000; 1,170,000) 1,350,000 

Secepbitiabicialdctnics 8,920,000} 9,360,000 ,000} 1,560,000 
Excess Profits Duty and 
tion Profits Tax 
Land Tax and 
Rights Duty ............... 130,000} 120,000 
Total Inland Revenue ...... 433,000,000/ 105,062,000) 97,252,000 
Customs and Excise— 
saeianentieeiabaebeummne 207,525,000) 89,297,000) 94,174,000 
A 110,000,000) 45,200,000) 44,900,000 





ae z., ~— 1,212,000 1,575,000 
Crown Lands gprovaseocusomscss alo 610,000 620,000 
Recei from Sundry Loans 5,000, ,008,239; 2,917,968 
eae pooesease 10,978,441} 9,807,801 


—_—_—_—_—_— /[§H——————___!_ TT 





ooo CC 


850, 800,000 
125,000 


975,000} 800,000 


296,401,680 293,644,760 8,996,516 11,241,790 





















Total Issues out of the Exchequer 
to meet Payments 


ssidhendinenesieantadiamaieniamenettnasimmnenen 
April 1, | April1, | Week | Week 
1996-37 | 1935, to 1996, t3 | ended | ended 


“Tat® | Tad” | tel" | tas" 





Interest Sees of . ; . 
National Debt ............... 000,000. 
aS 104,133,157|103,344,7 331,369} 320,159 
esonccsesceceeee a 7, D0; 2,303,929) 2,735, oes 
Post Ofice Pang | “eoajooo) 8298S) Lorazmo) =. | 4.682 
Total See eeeeeereereeseeceesesoes . JU DU 
a 1235,300, 107,689,171)107, 331 $21,811 
cluding Pust Ofioe) coves 57 D0) 218,154,098 232,548,949 12,393,000)13,791,000 
Total Ordinary Expendituret |806,269,000/325,843,269 339,641,304 12,724,369|14,112,811 








SELF-BALANCING 
EXPENDITURE 
Post Office ..........cs-esererneese 
Road Fund..............sssesesses 
Total Self-Balancing Ex- 
scosnbetncoosbs one 975,000} 800,000 
Total ....c.ceseneeeee nena +»  |858,627,269 74,338,304 13,699,369)14,912,811 
t Senses Sapeatiint as per Financial Statement (H.C. 77) 797,867,000 


esessseeseeeeee 25,600,000 





a 
aT 4 Sot 
Tae S 
0 


The aggregate revenue from April 1 to September 
shown below :— 12, 1996, 





(000’s omitted) 
Expenditure ............:.sscseeevesees 390/641 Revenue in balawoag’ 3 2 
Meta i 
Net sania cheats 
é ; 339,641 San fone 
to tenes will -” sought in the Finance Bill to meet the Statutory Sag Ren 


POSITION OF THE FLOATING DEBT Movenen: 


Sep. 14, a week 
WatneahiemeatiemesGuanedinn £ ‘5 Mier: {3 Se. 1, 8 Sony 
Advances by Bank of Exgland...... { 


Advances by Public Departments... _ 21,520,000 19,055,000 34.884 an 
Treasury Bills outstanding ............ 893,220,000 763,115,000 ones ame 
Total Floating Debt ............ 914,740,000 782,170,000 843,815,000 asauan 


° Includes £2,000, the proceeds of which were not carried to the Exchequer vitae 


TREASURY BILLS BY PUBLIC TENDER 
Tenders for $50,000,000 Treasury bills were on Septen 
ber 11, 1936. e amount applied for was {75,765,000, 
were accepted for Treasury bills at three months dated ty 
Saturday, at {99 17s. 4d., about 68 per cent. and above in 


The average rate per cent. was 10s. 7-39d. The amount allotis; 
was {50,000,000. 























Amount Total Amount 
Date | Offered Applications | Allotted | Rate 
£ £ £ & 
,000 | 76,260,000 | 30 08 te 
000 | 62,745,000 poronyen oa a 
,000 | 49,560,000 | 27,500,000 | 0 6 14 
,000 60,905,000 | 40,000, O12 +n 
,000 | 68,075,000 000,000 | 0 10 10m 
,000 | 76,280,000 | 40,000,000 | 010 27 
"000 | 80'298;000 46,000,000 $ aia 
7000 | 75,765,000 | so'ooo'000 | 010 12 
BANK OF ENGLAND 
Return for Week ended Wednesday, September 16, 1996 
ISSUE DEPARTMENT 
Notes Issued :— ‘ Government Debt..............0 rife 
In Circulation ................. 444,862,470 | Other Government Securities . 248,194,1& 
In Banking Department..... 61,980,799 | Other Securities ............++++ 993,193 
Silver Coin .........cseseeeseesereee 997,52 
Amount of Fiduciary Issue 260,000,00 
Gold a Bullion .....-.e 246,845.28 
506,843,269 506,848,28 
BANKING DEPARTMENT 
Proprietors’ Capital ............ 14,844,000 Government Securities .......++ suas 
ee SE 13:098,319 Other Securities :— 
Other Deposits A ag nema 7 t Advances...... Apion 
Bankers .........€102,182,958 ih essdeegh ,069, 177 
Other Accounts €38,658,948 ———_ ae 
em 140,861,906 | NOCD ...00-s-coccserarsscsesstnven - 
and Silver Coin .....--+.»+ 1,007,58 
173,930,171 173,990,171 


* Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 
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———— 
(000’s omitted) 
12, 194g 
Both Depts. Banking Department 
< { 
oe 
at lg 
4,463 
~ On = i 
34 498 708 19,086 | 60,714 
Sinking Fay, 258,646 | 957 | 247,619 | 40 ,503 | 10,549 | 20,126 | 62,028 | 39 
' * sglas9,209 | 393_| 247,941 ! 41% | 81,598 | 9,184 | 20,069 | 63,078 
yw 
Movenes, BANKERS’ CLEARING RETURNS 
% Sp in LONDON 
“ha (000’s omitted) 
me | Towa Total 
0 + Seam 
YUer Within ty anuary | te September, See - 22, "sonaes 26,239,525 
ended September 9... 721 "760 
Week ended September 18. 667,272 759,002 
me al 23,809,210 27,720,287 
to date, 1936 .........++ 809, 720, 
Sept, we pedate, 1995... 28,162,293 26,793,585 
* ’ , 0: 
a iasease ot decrease in 1996 {| + 807 x *3'5% 
ve in ful, SU sch ocumn 32,443,575 37,559,751 
nt allotte, hae BUI Sisecsdcounhe 20,740,1 17 35,484,157 
- ,703, +2,075,594 
Increase or decrease in 19359) ” 5,’50/ +3, 5°8% 
A 
niet PROVINCIAL 
Eixs (000’s omitted). 
018 ny 
016 oy Week ended ate Totals 
06 14 September 12 Month of August anuary | to 
O12 ap September 12 
010 27 Inc. or 
012 in 1935 | 1936 | 1935 | 1996 | “Do ° 1935 | 1936 
010 96 
010 79 
26 25 
£ é £ % £ £ 
— 1,602 | 1,921] 9,207] 9,584 | + 4-0] 86,561 | 93,990 
739 | 767 | 3,422| 3,662 | + 7-0 | 31,897 | 34,910 
IE 1,094 | 1,154] 4,914] 4,952] + 0-7] 43,088] 45,918 
4,918 | 4,820 Ee .. _ | 193,938 | 204,508 
768 | 3,218 | 3293 | + 2-3] 26,641 | 29,687 
—— 508 | 535] 3,594] 3,471 | — 3-4 | 32,956 | 33,270 
632 | 656] 2,505 + 53 | 23,972 | 26,277 
4,409 | 5,380 | 24,791 | 24,411 | — 1-5 | 208,814 | 219,814 
8,104 | 8,720 | 37,798 | 41,284 | + 9-2 | 353,447 | 363,626 
1996 030 | 1,065 | 5,075 | §,524| + 8-8] 48,834 | 47,332 
965| 498] 2,011] 1,967] — 2-1 | 17,255 | 18,479 
629} 741 | 3,715} 4/356 | +17-2| 30,819 | 36,273 
00.250 | 103142 | + 4-8 |1,098,222'1,154,084 
: us i 24,822 | 27,025 | 100,250 | 105,142 | + 4-8 1,098,222) ,154,084 
1 993,193 * Restricted area from April 1, 1935. 
#7, 
. OVERSEAS BANK RETURNS 
260,000,000 SOTE—The latest return of the Bank of Italy in the 
246,843,280 fovember 9. Turkey, in July 25. Spain in August Bulgaria in August 23. 
— iy in Atrest 29. Argentina in September 5. Dansig, Denmark, ——— 
506,548,28 apan, Lith Reichsbank. Roumania, Switzer tant, 
leeway, Sava ‘ta "Federal Reserve Reporting Member Banks in September 12. 
U8. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) 
susie .R. BANKS t. 19, | Aug. 27 t. 3, | Sept.10, t. 17 
oat Conmoonces as 1936 1 to36” | 1936.” 
Certifica on hand 
and due from the Treasury | 6,551,190 | 8,274,030 8,372,030) 8,336,070 
" Tal earves. Dh ciadnshpahte ine 6,789,680 8,871,040 8,632,240 8,661,700 
29,258, Teserves «eeeeecee eee ,0 
ams mee discounted kaise sae $640 7240 on 
open mar ” 
Tea bie ee and ..4.....000. 14320 0/390 11,110 
173,990,171 B= Mistrial advances............ 
t, and 
aleabatpiiminedl 
or Dec. 0a 


il caatence 1,890,000 
sedhdlamsnal 5,136,130 | 6,331,500 | 6,440,620 

Sis | i | aL | oa | 
i anneal ,605, 6,811 -360 a57,60e 


299,640 | "302,760 y 
weenie | 9,908,110 |11,685,610 11,748,490 





















79°3% | 79°4% 






75+2% 









9,240,000 |10,695,000 | 10,717,000 
2,390,000 | 2,501,000 | 2,502,000 
sta 632, 6,184,000 | 6,225,000 










egenodepease 000 | 2,482,000 


lt ELECTRICAL ENERGY for for 4 
and all industrial 
| — ‘the he North - East Sane 
NORTH-EASTERN ELECTRIC ere! Ea Ltd. 
Carliol House, NEWCASTLE-UPON-TY 
SITES FOR WORKS Apply te above address for cea 






















AUSTRALIAN COMMONWEALTH BANEK.—In {'s (000’s omitted) 





BANK OF OANADA.—In $'s (000’s omitted) 


11, | Aug. 26, 9, 
Sage 11, | Ang 36. Soe | See 


Assets 
Reserve, of which............cccssccrcosesesseseres 189,706 383 | 183,629 | 188,432 
Gold coin and bullion ..............sc0ssesse00« 179,938 esit 179,540 | 179,491 
Dominion Government securities............... 100,954 | 110,627 | 114,884 | 119,292 





SOUTH AFRICAN RESERVE BANK.—In {’s (000’s omitted) 


oe 15, 14, - . 21, o . 28, “Bi 4, mT. li, 
Gold coin and bullion ......... 25,751 22,930 
Bills discounted : Foreign ... 5,781 Soa0 Soo “S98 Pies 4,816 
Investments ..........+0seeeeeee 1,726 1,734 1,734 1,734 1,734 1,734 
Other assets ...........ssceceesee 13,322 | 12,153 | 11,281 | 11,477 | 11,681 | 11,722 








sateen toe 
BANK OF FRANCE.—In francs (000’s omitted) 
i 
: he | oa | a 
54,511,102 | $4,184,985 | $3,532,188 
1,281,930 
Lo74a74 6,689,601 | 6,521,288 
Pzari90 | a22eaet | Laassio 
e290 4,453,131 | 4,415,239 
3,200,000 | 3,200,000} 3,200, 3,200,000 






5,800,402 | 5,639,818 

3,801,848 | 3,747,042 

81,523,726 | 83,617,299 
108,956 
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NATIONAL BANK OF BELGIUM.—In wn (000’s omitted) 
ug. 27, | Sept. 3, Sept. 10, 







Assets 935 1938 * Agss 1936 

capigililiacinbenctiaes 3,412,618 5 8,726, 930 |3,726,929 |3,699,767 |3,707,762 
Silver and other coin 53,759 150 53,434 51,538 50, ‘561 
Securities ..........0..0 1,345,177 1 aor 191 }1,377,248 |1, 347, §22 j1 353, 936 
Advances ............... 123,713 73,913 75,015 75,529 77,895 75,408 

LiaSILttizs 
Notes in circulation... |4,141,572 4,492,270 |4,469,918 |4,479,071 |4,514,581 4,518,425 
ts: Govt. ...... 18,721 19,212 31,393 25,409 45,507 ,200 
Other . 969,298 | 944,178 | 949,972 | 916,635 | 805,625 | 833,996 


Sept. 7, | Aug. 15, ; Aug. 23,; Aug. 31, , Sept. 7, 
Assrre 1035 1936 1936 1936 1936 
Gold reserve............cccecsseeseeee . | 358,214 | 433,453 | 433,987 | 434,384 | 434,305 
Government securities—Swedish 78,639 28,500 . 28 500 28,500 
* Foreign 51,459 | 75,573 | 75,573 | 75,573 | 73,773 
Gold abroad not included in the 
qnvccecesoocassesecocene die 76,643 76,563 76,504 81,353 
payable in Sweden ......... 7,851 10,551 10,658 10,444 10,447 
eeccesceccocces | 414,321 211,228 | 211,164 | 201,666 | 201,797 
ecccsesecceveccsecses | 156,896 | 241,305 | 243,812 | 255,629 | 265,589 
enasees: eccveccocenessccooocese 26,829 33,666 32,777 31,193 28,842 
LiaBILitize 
Notes in circulation ............... | 692,943 | 745,498 | 728,120 | 801,287 | 775,250 
Government deposits ............ 153,452 | 166,032 | 171,108 |} 141,124 | 129,052 
255,149 313, 456 188 





BANK OF PORTUGAL.—In escudos (000’s omitted) 





Aug. 21 u uly 29,; Aug. 5, | Aug. 12,1 Aug. 19 

AssETs 193s” J eos” , 1936 1956” | 1936 1936 
Ro ccsniiinnansinginerte 909,272 | 910,275 | 910,436 | 910,437 910.43 438 | 910,439 
Balances abroad......... 472,316 | 536,214 | 529,691 542.9271 517, 733 516, 352 
BOURRIIOS ccncocecccovecees 328,465 | 343,964 | 348,388 | 341,515] 337, "600 902 
Securities............:+..++ 70,685 110,162 | 110,510 110, 547} 111 ‘210 111,218 
Connon loans - 11,047,483 {1,044,860 |1,044,860 1,044,860 1,044,860 1,044,860 

ABILITIES 

Notes in circulation..... |2,093,422 |2,064,047 |2,087,652 |2,111,253 2,091,265 |2,072,088 
t deposits. 476,483 | 486,105 | 482,708 | 485,087} 478,809 | 475,956 
* deposits ...... 326,196 . 446,250 | 441,773) 439,482 | 455,307 
Other Ri mduiennny 41,364 49,462 44,919 36,026, 46,176 43,294 
Foreign commitments 21,379 34,660 34,655 37,614' 37,560 | 37,566 


AUSTRIAN NATIONAL BANK.—In schillings (000's omitted) 


ASSETS Sept. 7, | Aug. 15, | Aug. 23, | Aug. 31, | Sept. 7, 

Cash reserve— 1935 1936, 1936 1936 1936 
Gold coin and bullion............ 242,380 | 242; 242,695 | 242,703 | 242,717 
Other foreign exchange ............ 128,422 | 115,018 | 120,967 | 129,793 | 135,041 
Bills discounted ....................+ 229,928 | 219,241 | 214,994 | 216,066 | 216,341 
Federal debt? ...............s.cceeseee 624,444 | 624,444 | 624,444 | 624,444 | 624,444 

LIABILITIES 

Notes in circulation.................. 909,734 | 896,756 | 866,485 | 943,125 | 893,355 
IIT clint ceiaceaahcasennnnaeil 309,542 | 300,021 | 334,463 | 267,968 | 326,289 





+ In accordance with Art. 53 of the Statutes. 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 


(000’s omitted) 
ASSETS Sept. 7, | Aug. 15,) Aug. 23, ; Aug. 31,)| Sept. 7, 
Metal reserve— 1935 1936 1936 1936 1936 
Gold coin and bullion .................. 78,936 | 78,936 | 78,936 | 78,936 | 78,936 
Foreign Exchange................-s.ss00+ 15,557 | 24,525 | 25,130 26, 246 | 27,797 
oo id sctnnbnentennes 8,055 | 9104| 9.248] 7,360 | 6,714 
bills, warrants and securities 514,450 | 458,815 | 465,928 | 505,097 | 487,076 
Advances to Treasury .............000000+ 65,604 | 93,554 | 93,554 | 93,554 | 93,214 
LIABILITIES 
Notes in ciecullation ...........0s-csecsseoes 361,861 | 366,632 | 350, 410,223 | 385,256 
Current accounts, deposits, etc. 97,027 | 124,807 | 152,161 | 130,985 | 141,566 
Cash IE nnedocnigntinmecninnstahtinanhn 109,065 95, 625 | 95,625 | 95,625 | 95,625 
GRE TAINS onnccccncecdnccccccscceseseces 159,888 164,102 163,624 | 166,078 | 167,938 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted) 
Sept. 7, ) Aug. 15, | Aug. 23, | Aug. 31, , Sept. 9, 
ASSETS 1935 1936 1836 1936 x6 
eapsniedendatetminncaniie 2,693,114 ;| 2,696,422 | 2,697,722 | 2,597,259 | 2,596,155 
Balances abroad and i 
snitiiiaiiaie tineseocbnie 139,752 22,158 23,517 123,659 73,977 
ts and advances . 1,047,530 | 1,556,469 | 1,518,524 | 1,491,881 | 1,658,175 
State notes debt balance .. 061,986 | 2,034,533 | 2,034,323 | 2,034,284 | 2,033,313 
BILITIES 
Bank notes in circulation 5,735,544 | 5,518,203 | 5,292,172 | 5,501,799 | 5,595,629 


376,718 | 526,699 | 754,180 | 480,966 | ‘486,317 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted) 















ASSETS t. 8, | A Aug. 31, t. 
ea ~ “2 22, 2 Sept. 8, 
Gold at home and abroad.............. is 1saLs 1,531.26 1, $312 ,287 | 1,531,262 
Foreign exchange ............cc.cseseeses 34,515 17,516 14,596 16,076 
Other fos atashtiinhpedicalel 228,004 . 479,550 were 200 
Bills against security ...... ,772,978 | 1,627, ,632,671 | 1,641,671 
Government advances ...........c.ccc0s00 ,678,822 | 1,661,638 | 1,661,684 | 1,661,684 
Notes in circulation ............sccssess+ 4,668,452 | 4,976,721 | 5,125,585 | 5,173,324 
ND sinnncsttsocensctasikenattnteceene 1,195,493 | 1,562,024 | 1,451,190 | 1,525,571 
Lil ll ashe ecaoed 000 50, 50,000 50,000 


2,754,844 2,702,284 
, 440 
5,692/136 5.302429 
3,605,111 | 3,605,111 
5,497,181 | 5,618,110 
6,563,600 
231.878 | "297704 


BANE OF LATVIA.—In lats oe onc ee omitted) 








Gold coin and bullion ......... ye 

Silver Colm  .......2.....e5-se0ee tease 16,460 | 1 6, 
Balance abroad ............... Sass 9,478 | 9, 

Treas. notes and small change aes 13,715 1s'199 iis 12578 
Short-term bills ...... snectnetny 50,495 435 457 | 50,434 | 50 
ee 70,908 70,959 | 77,152 
Notes in circulation ......... 33,369 34, 
Deposits ............. Sovcemtgess 19,592 | 19,541 | 19,498 | 19,480 | 19,473 
Current accounts ...........-+0 101,718 | 101,641 | 101,610 | 100. 
Government atest iad 45.400 ane 45 
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September 19, 1936 
BANK OF FINLAND.—In F. Marks (000’s 













Sept. 7, A . 1 . 
is | Man | Sifag | 
ONO ccsssssarceneatiitaascvanseatanes 430,755 | 569,543 | 575,768 | 581.993 
Balance abroad and foreign bills |1,302,794 1,193,305 |1,198'850 1,288 537 588,213 
Finnish and Foreign bonds ...... 436.096 | '515,515 504:90° | “4g9°716 1,230 199 
Discounts and loans ............... 767,032 | 942,726 942,73 : , 
No in oe 1,322,405 wise 
Notes in circulation ..........+. si 1,446,614 |1,424,267 |) 
Deposits at notice ...........-...-.. ‘802,326 | ‘705,327 | "798'a08 |"eenye mn 
BANK OF ESTONIA.—In Ekrones (000's omitted) 
15, _ 23, 
ASSETS Ais ; $36 July 3 : . I 
Gold coin and gold bullion ...........0.+. 32,822 84.182 34,153 ah 1 
Net foreign exchange .........000seesreees 1,560 3,639 4,187 | 4.138 94,197 
Subsidiary Estonian coin.................. 3,409 1,470 1,510 1494 
Home — Seoenind sesineanenansemmnelll sane 9,258 | 9.374] s'og4 1,464 
Loans MIRED accceceneeunessodninn 225 7,450 
LIABILITIES 9122) 7,642] guar 
Notes in circulation ................s.sss008 35,297 | 40, - 


40,049 | 38,754 38,863 
22,957 | 23.4 26,500 
59°02%! 50°08%1 $7°e1%| Soreoyl Sa 


MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 


Sight deposits and current accounts ... 
Ratio of reserve to current liabilities... 




















nae 10, Pe 11, oe 12, Pa 14, ra 15, fia fas? 
Bank rate (changed from % o% % % °, 
23% June 30, 1932) ...... 2 2 2 3 ® @ 


Market rates of discount— 


3 months’ dO. nnn | -% | $e | fe 
Halt 





4 months’ do. - 
6 months’ do. ............ -§ 
Discount Treasury Bills— 
NENT” hatecaSicescheaces i i} 
I sanitgicdsvoesexece 
Loans—Day-to-day ......... t 1 - 
I ae eliensk dhgaeweeoutnn ~ 
Deposit allowances : Bank t i 
? 


ae 


: 
f 


TT 


Discount houses at call ... 
ee eee 


Comparison with previous weeks— 


: 
| 


epee 

















oe Bank Bills Trade Bills 
Loans| § Months | 4 Months | 6 Months | 3 Months \4 Months | 6 Monts 
1936 | % % oF | oh | othe 1a 
Aug. 20 | 3-1 ~» tt 2-2 24-4 
. @7liea! oe i- [ } 2-2 2}- 2 
“Bele | EP) GA | Et | Gat 
» 17) $4 -ts hei 4 2-2 24-2 
LONDON RATES OF EXCHANGE 


I.—Spot Rates (Range of the day’s business) 






































Par of e - 
Sept. 11, | Sept. 12, | Sept. 14, | Sept. 15, | Sept. 16, 17, 
London on | —? 1936 fo36 i936 '| 1936 | 1936 te 
New York, $ | 34-86% + - 5- 05§-068)5 062-0685 - 051-06 iS: ost ost 
Montreal, $ 4-86$ (5 s. oats 054-0645 - 06-06} |5-05 5: 
Paris, Fr. ..... | 124-21 768 “4, 76 17? rene 
Brussels, Bel. | 35-00(a)/29- $2.97 |3 94 , 0.00 
Milan ; 644-3 64 64 Or 
ok 63-68 64-22% 4, ota 64-301 | 64- 64: 
Zurich, Fr.... | 25+22}/15-52-55 15-52-54 |15-52-56 |15-53-56 |15-52-55 [15-54-56 
, Dr. . | 375 531* | 531° 531° 531* 531° | 39° 
Hels’fors, M. | 193-23 = 2274 2263-227} (998) -287 
Madrid, Pt.... 25-2234) 30-8)! ow | $0.60 
Lisbon, Esc... 110 110-1108) 110-1 Of/110-110§ 
Amst’d’m, Fl. | 12-107/7-45-46} |7-45-46 |7°45-4 
Berlin. Mk.... | 20-43 [12-56-59 (19-56-58 |12-57-60 


434-48} | 433-48 
253-279 | 253-27 
26-28 26-28 
17% 17% 


122 
26} 27h 
“Ts 
144-15 
677* 
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September 19, 1936 
” ll.—Forward Rates (Closing quotations) 


t. 11,{ Sept. 12; S 
1936 1936 
Per £ Per £ 
(a) a 


ay 























(a) Premium i.e., ‘‘ under spot.” 





(d) Discount, io “ over spot.” 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 























Sept. 18, Aug. 19, Aug. 26, Sept. 2, Sept. 9, Se t. 16, 
1935 1936 1936 1936 1 i936 
- % ° i° % 7° % 
MODEY vseeessccecceseseereseseeeeses 
Time money (90 days’ mixed coll.) { 1t 1 1} 1t 1} 
Bank acceptances :— —_——— at —_ 
Members—eligible, 90 days...... ¢ ¢ 
Non.-mem.—eligible, 90 days ... fy 4 
Commercial accept., 90 days........ é i 
Rates of Exchange, Par Sept: 18,| Sept. 2, | Sept. 9, | Sept. 16, 
New York on— Level 935 1936 1936 
late 0 
ys 4 49150} 5-0187| 5-0418| 5$-0493 
te A siasie } ota for {1 New par 4-9337| 5-03} | 5-0581| 5-0656 
9 8-2397| 4-9337| 5-0343| 5-053 soa 
Paris...... cheques |Cents for 1 franc 6-63 6-5925 6-58 oer 6: 
Brussels »  |Cents for 1 belga | 23-54 | 16-89 | 16- 16-905 | 16-90 
Switzerland ,, |Centsfor 1 franc | 32-67 | 32°45 | 32-60 | 32-545 | 32-585 
ly sam » {Cents for 1 lira 8-91 8:14 | 7-87 | 7-87 | 7-87 
ines »  |Cents for 1 mark 40-33 40-26 40-23 | 40-23 | 40-23 
Viena... 4,  |Cts.forAustrn.shig.| 23-82 | 18-88 | 18-87 | 18-87 | 18-88 
Madrid... »  |Cents for 1 peseta | 32-67 | 13-665 oa “ si 
Amsterdam ,, |Cents for 1 guilder | 68-06 | 67-62 | 67-92 | 67-76 | 67-89 
ow » 22-03 | 22-475 | 22-58 | 22-62 
seenese » »|Cents for 1 kroner | 45-37< | 24-80 | 25-30 | 25-415 | 25-46 
Stockholm =, 25-45 | 25-96 | 26-08 | 26-125 
Athens....  ,, " |Centsfor1drachma| 1-29} | 0-94 | 0-948 | 0-943 | 0-943 
Moatreal »  |Cents for Can. $1 (169-31 90H 994 100 100.5 
Yokohama ,, {Cents for 1 yen -40 | 28- 29+ 29-60 | 29-65 
Shanghai = ,,__—«|Cents for 1 dollar : 38-87 | 30-25 | 30-25 | 30-22 
Cakutta... ,, [Cents for 1 rupee {| 61-80 | 37-33 | 38-06 | 38-21 | 38-28 
Buenos Aires ,, (Cents for 1 .. | 32-87 | 33-56 | 33-71 | 33-77 
Riode Janeiro,, {Cents for 1 milreis | 11-96 | 8-31 | 8-47 | 8-52 | 8-54 





The Swiss Bank Rate was changed on September 8th from 2} to 2 per 
cent. Further Overseas Bank Rates, together with South African, Central 
aid South American and Australasian exchange rates, appeared on page 
483 of the issue of September 5. 


THE Bank oF Lonpon anp SovutH America, Ltp., has received 
telegraphic advice from the Madrid Branch that the gold surcharge for 
t of Spanish Customs duties has been fixed for the period 
tea ber 11th to 20th at 136-88 per cent. The previous rate was 
as from September Ist at 137-06 per cent. 


GOLD AND SILVER 
The following statistics of imports and exports of gold and silver 
lee the week ended September 17, 1936, are issued by the Statistical 
Department of H.M. Customs and Excise. 
IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 








ue. + Coin which is of legal tender in the United Kingdom is 


dite face value and shown in italics. Other 
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is entered at current market value. 
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TARDS 


THE BRANDY WITH A PEDIGREE 


IMPORTS AND EXPORTS OF SILVER 

















Imports 

From Bullion* Coint 
Irish Free State ... és ,000 
Canada ............... 6,560 due 
Netherlands ......... 28,100 
Belgium ............ 2,500 ae 
ful Ankis om {oo ” Bayo 

Yemen ............ oa 5,500 A 

. Sisdanigeieghva 59,860 ey 

Totals ...... 101,313 { eas 








* At current market value. ¢ Coin which is of legal tender in the United Kingdom 
entered at face value and shown in italics. Other coin is entered at current market value. 


GOLD MOVEMENTS: BANK OF ENGLAND 





on a" . ARRIVALS fs een ; WITHDRAWALS vi 
RTT coccccccvennces ecotescesese eriddbhinanesenceeososreepients 
a GD inateapispbatbaipinged Nil Se a a ee we Nil 

» 14 Bar Gold............... « 135,368 so 16 cccccce aeoccennaceesoosacesees « Nil 

- Gold....scscscesees » 75,566 so BD cenenanane  aghondinnmmanigi - Ni 

a EF artesian sliasehiaataies il SS Ra ceiaeradienniil . Nil 

oo «17 Bar Gold......cccccccmse 246,959 we 19 vecesschcainecenesateiapeomess ae 

PRE csccctcveniinsines 457,893 TORE. occccccecccccccnceseces Nil 

Movement t. 11, 1936, to Sept. 17, 1936 (inclusive) ..........ssssseesesee £457,893 in 
Movement during Mae QOD devtinacstsdsctnséntitanebalelihuclabaiiaasiiclidass 745,822 in 
Movement during 1936 (January ! to Sept. 17, 1936, inclusive) .......... £47,039, 124 in 
Movement April 29, 1925, to Sept. 17, 1936 eatin’ bodice at iiisicdgaitl £87,996,321 in 
Movement September 21, 1931 (gold s suspended) to Sept. 17, 1936 

IUIRNUINIIN o.5 Ssonssastinsiocanccbetinsnanstteonsheiact ininauaditnediaieneeshansaemebeinhanadle {110,401,773 in 


GOLD MARKET 


Messrs Samuel Montagu and Company write on September 16, 1936 :— 

The Bank of England gold reserve against notes amounted to 
{246,524,329 on the 9th instant, as compared with {245,405,334 on the 
previous Wednesday. Purchases of bar gold as announced by the Bank 
during the week amounted to £318,940. In the open market about 
£1,230,000 of bar gold was disposed of at the daily fixing. Demand was 
mainly for a special account and prices included a premium over gold 
exchange parities. With the weak tendency of the gold currencies in 
terms of sterling, following the industrial troubles in France, the price 
of gold touched lower levels, yesterday’s quotation of 137s. 4d. being the 
lowest since June 7, 1934. The situation in France is likely to govern the 
tendency for the time being, meanwhile gold continues to leave Paris for 
New York. The s.s. “ Strathaird’’ which sailed from Bombay on the 
12th instant carried gold to the value of about £525,000 consigned to 


London. 
SILVER MARKET 


There has been little movement in prices, but the weakness of the 
dollar made for a rather dull tendency. By the 12th instant quotations 
had sagged to 194d. for both deliveries, at which they remained un- 
changed until to-day when, on some Indian and bear SINAN, 
cash was quoted at 19}d.—a premium of 4d. over two months. 


for the Indian Bazaars had eased, but further support was given b 
America, whilst the former also effected some resales. Speculators bo 
bought and sold but sales on China account have been very moderate. 
The market appears steady at about the present level of prices, but there is 
no indication of any important advance in the near future. 


Quotations for gold and silver are shown below :— 





Sept. 10 137 “ 12 na 154 : eae 
t. 10...... 1 9 4 
ee 137 at 12 4-24 it 1 mn 10 45 
Sas 137 6 12 4-28 19 19 4 aged 
ao ae ow 137 5 12 4-37 19 19 » 2 4 
SR eae 137 4 12 4:46 19 19 . 4 46 
ie a 137 64 | 12 4-24 1 os exe 
Average | 137. 5-92) 12 4-29 19-469 19-458 

Sept. 17...... 137 4 12 4:46 19% 19% 





The highest rate of exchange on New York recorded during the period 
from the 10th instant to the 16th instant was $5-06§ and the lowest 34-043. 








OIL OUTPUTS 





ANGLO-IRANIAN Ott Company, Ltp.—Production in Iran for the month 
of July amounted to 696,000 tons, making a total of 4,784,000 tons for the 
first seven months of 1936. 


Tue Mexican Eacite Om Company, Lrp.—Production for the week 
ended September 5, 1936, was 466,000 barrels, 


VENEZUELAN O1t Concessions, Ltp.-—Production for the week eniina 
September 12, 1936, was: Bolivar District, 767,713 barrels; Maracaibo 
District, 74,568 barrels; total, 792,281 barrels, 
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COMPANY NEWS 


WEEKLY TRAFFIC RETURNS 


RAILWAYS OF GREAT BRITAIN AND TRELAND 
Told = 














eee za Sept. 18, 1986 ($7 weeks) 
Lope 12, teen | ee 42 F ig i 38 i ag 3 38 
&§158)3 es a £3 Fi 
534 


564/1641) 3,131 


38383 22074 60,457/111185 
5531582) 3,021|| $0,002 


36629 21096 57,725|107727 





COMPARISONS WITH CORRESPONDING Periops, 1934 and 1935 
(000’s omitted) 





Second half-year 1935, compared 

with second half-year, 1934 : é ‘ . 

_ Gross increase or decrease .. + §92 + 224 + 180 
First half-year 1936, compared 


with first half-year, 1935 : 


Gross increase or decrease...... + 937 + 534 + 85 
Second half-year 1936, compared 
with second half-year, 1935 : 
11 weeks to September 13, 1936 + 778 + 545 + 142 
Weekly average second half 1936 + 7A) + 49,45) + 124 





Latest week 1936 compared with 
+ 47 + 35 + 45 


LONDON TRANSPORT 
Compared with corre- 


sane Ss period of 
pooli t 

Week ending September 12, 1936 .................. (558,200 + "13.800 

Aggregate 11 weeks to September 12, 1936....... £6,092,100 + 182,700 


* For an explanation of the manner in which the figures are made up, see the 
Economist, March 17, 1934, page 610. 


OVERSEAS RAILWAY RECEIPTS 
































I Rs. Rs. Rs. 
Assam Bengal ...... | 21 |Aug. 20| 1,330]  34,57,300|+ 69,570 63,11,396|+ 2,44,227 
Barsi Lt. Ry. 20 — 2400]  6,73,500|— 1.21,200 
Bengal & N.Western| 22 31|2,112|  $9,14,267| + 1,89,594) 1,52/57,582| +11.04,392 
Bengal-Nagpur .... | 21 20) 3, 19,14,000|+ 17,316) 3.13,57,414|—17,96,623 
Bombay, Bar. & C.1.| 24 |Sept. 10| 3,072) $25,72,000! + 2,92,000| 4'88.76,000| — 34,26,000 
Robilird © Kemeon| a2 (°° assralt sse2l “aoeeneslt. sosiene 

, + ,002|-+ 2,95, 
South Indian ...... 21 20] 2,532' $13,30,690/+ 17,887| 2,08,95,251!— 300433 

¢ 10 days. t 11 days. 
CANADIAN 
Canadian National. 36 [see 7i29615| 3,650,992! + 532,024!120,1$0,740l +.7,784,514 
Canadian Pacific... | 36 7/17296 3,650,302 + 634,000! 88,725,000! + 77670,000 
SOUTH AMERICAN 
(Chili 1936 £ £ 

and ee 37 |Sept. 13) 834 . ae + aan. 

, ’ + 4 , 
Argentine N.E. .... | 11 100,030|/+ 8,457 
B.A. and Pacific ... | 11 SS — 
B.A. Central ........ 10 jaaeeno +, 40,500 
B.A. Gt. Southern | 11 1171-902 ="126.27 
B.A. Western ...... ul 0 78 - 3 
Central Argentine. | 11 Vase'oes es ‘aise 
Central Uruguayan | 10 100,703|+ 16,120 
C. Urg. Ext.) | 10 16,580|+ 2,794 
C. Urg. (N. Ext.) | 10 14,623|+ 3,657 
C. Urg. (W. Ext.) | 10 ere + ,,La1s 
Cordoba Central.... | 11 Meare + 30/810 
Entre Rios .......... 11 arise a “F 
G. Westn. of Brazil | 37 269,600|+ 1,600 
Leopoldina........... 37 Oa 7“Sse 

LeopoldinaTermal. | 37 2,337,000)+1, 
Nitrate ccccsescsses-s 37 89,845|— * 16,125 
Central . | 11 3,000 + 
Rome 11 ool! 0 16128 sed! 

San Paulo ........... | 36 1,077 + 219,418 


United of Havana | 11 
* at official rate week 12-17 5 
saree re At ng wa i a 2-7 ped 





a Converted at official rate. e at ““ somtrolied tee ” rate, 
f Converted at the “ free ” rate as a result of a decision of the High Court. 
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+ 


Gr.Southn.of Spain - 6 
+ 1 


Mexican Railwav... 








1936 
igh vs.. | 20 |Aug. 31) 621 +6 
Egyptian Markets.. | 36 |Sept.10) ... 1, 
34 |Aug. 29) 104) Ps. 14 
35 |Sept. 7 $252,700 





Suez Canal.... .. 









t 11 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 
; |_ 1936 
Anglo- ntine ... | 36 |Sept. 9) 328 $651 + 26,784 
B, Aires Lacroze... | 10 mt 30,973|— 4’ 22, 
Burnley, Coin ae $60,973 4,143 
e t. Trspt. 1 |Sept. 12 76 5,073 
Calcutta Tramways | 37 12) ... |Rs. ifort eae 
Isle of Thanet Elec. | 35 i odes £5,7 + ‘156 
Liverpool Corp...... | 23 e oes £29,750) + 607 
Madras Electric ... | 35 |Aug. 31! ... Rs. 51,241/+ 1,382 
. ey 


MONTHLY TRAFFICS 





Receipts for 
. Z De- Month Receipts to Dat 
Company & | Ending | scrip- 
| 1936 | +o 1996 |+«- 
Algoma Central............ 7 | July 31 | Gross | $154,498 |4+ 3 
Bilbao River ............... 8 | Aug. 31 | Gross £1,791 |+ ‘ea “a oe 
CatalinasWarehouses ...... 1 | Aug. 31 | Gross £1,954 |— 879 viel 
Costa Rica iniascideadewe 1 | July 31 | Gross} £21,498 |+ 7,708] -” n 
EE, REE. 8 | Aug. 31} Gross] £16,900 | + 4,000 | 112,200 |4 da: 
Dorada aneey Extn.) | 8 | Aug. 31 | Gross £4,100 |— 200 30,900 -. 
La Guaira Harbour ...... 1 | Aug. 31 | Gross} £16,329 |— 7,742 oi 
Midland Uruguay ......... 2 | Aug. 31 | Gross | $76,000 | +13,146 | 151,000 }4 97) 
eo. y £7, + 2,378 | 15,621 + ten 
N. Western of Uruguay... | 2 | Aug. 31 | Gross| $17,000 |+ 1,779 | 38,908 |4 8,653 
£1,764 |+ 430) 4,023 
Rangoon Electric Tramway! 8 | Aug. 31 | Gross | Rs1,61,700) + 2,071 ms 4 fd 
Uruguay Northern ......... 2 | Aug. 31/ Gross} $7,500 |+ 1,050 | 15,900 |4 tes 
£778 |+ 213] 1644 }4 45 











REPORTS AND NOTICES 


BANKS 


IMPERIAL BANK OF IRAN.— At an extraordinary meeting of the 
Imperial Bank of Iran, held September 16th, a special resolution approving 
the Supplemental Charter whereby provision is made for the i 
the capital of the bank from £650,000 to £1,000,000, divided into 100,00 
shares of £10 each, and for the capitalisation of £350,000, part of the assets 
of the bank, and for altering the manner in which special resolutions are 
to be passed, was carried unanimously. A confirmatory meeting will 
held on October 2nd. 


THE YOKOHAMA SPECIE BANK, LTD.—The accounts for the bali- 
year ended June 30, 1936, show net profit for the past half-year of Ya 
17,196,651.83, including Yen 10,060,937.10 brought forward from the 

receding half-year. e amount was distributed as follows: to reserve 
und, Yen, 1,750,000; dividend at 10 per cent. per annum, Yoo 
balance carried forward, Yen 10,446,651.83. e results achieved 
again proved most satisfactory and highly encouraging. It has been 
possible not only to maintain the dividend at 10 per cent. per a 
to place a further sum of Yen 1,750,000 to reserve, so bringing this 
to Ven 130,900,000 and to carry forward an amount of Yen 10,446,651 
Mr. Kenji Kodama has retired from the presidency of the bank and 
Toshikata Okubo, previously vice-president, has succeeded him as 
while Mr. Yakichi Suitsu has been elected as vice-president. 


MISCELLANEOUS 


‘* THE MANGANESE BOOM.”’—In a leading article, published is 
Economist of August 8th, by an error of transcription, South meh 
output was given at 947,000 metric tons in 1930 (instead of 147,000 ; 
and at 702,000 metric tons in 1931 (instead of 102,000 tons), and Egypt 
production in 1929 at 791,000 metric tons (instead of 191,000 tons). 


| RERSTERCHRERTS ESTTTTRE LATETIRGPERLSTER Crete hE ETE 


Association of Certified Accountants will be held on December Ist, 2nd and 
3rd in Belfast, Birmin gham, Reeth, Cott, oe a Edinburgh, 
Glasgow, Hull, Leeds, Liverpool, on, Manchester, ew 
Tyne, Nottingham, Plymouth and Sheffield. Women are eligible ute 
the Association’s regulations to qualify as certified accountants Upod 
same terms and itions as are applicable to men. Particulars 

are obtainable at the offices of the Association, 50, Bedford Square, 
London, W.C.1. 


trading 
KETTON PORTLAND CEMENT COMPANY, LTD.—Profit on 
after charging current working expenses but before charging deprecgiy 
amounted to Se for year to June 30, 1936, comparing aS hareholders 
profit of £53,566 for year to June 30, 1935. The 7% per ave . 
receive 8 per cent. against 7} per cent. The comeery ¢ 000 
at 10 per cent., compared with 7} per cent. The sum © ee i 
ferred to depreciation reserve account against £16,000, rile 

inst £5,568. This exti i 


s 
% 


written off preliminary expenses against 
liminary expenses account altogether. The carry is 
£14,619 to £16,457. Meeting at Sheffield, September 29th, at oe ee 


June 

ARDATH TOBACCO COMPANY, LTD.—The report for yen 
1936, discloses a net profit of £460,475 compared with 427 for on 
June 30, 1935. Preference dividend absorbs £84, 


as 
“free of income tax, and 08 
000. The carry forw 9. 


360 ard is increased from £249,421 to and 
Fotal assets, £5,880,372, of which £2,942,430 is “aoe 
registered at s 
Debtors are at 588, against £406,145. Cash s at 


against £1,262,368. Reserves total £760,019. 
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september 19, 1936 


AFRICAN STE SPnillipss Sent Otic Receiver, informed 
w Mr E. T. A. Ps, or ver, 
= oe shareholders of the African Steam Ship Company ‘on 
tember 15th that the present position was quite hopeless with regard 
are shareholders. The creditors, he said, would receive something less 
: | per cent. on the amount of their claims, and there was not the 
t possibility of any return being made to the shareholders, The 
at of affairs lodged under the liquidation shows liabilities to un- 
s creditors £722,897, and the only assets are the 6,000 shares of 
sce mpster Lines Holdings, estimated to realise £6,900. The deficiency 
wreditors amounts to £715,997 and the issued capital to £2,500,000, thus 


ee the deficiency to £3,215,997. 


DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except where marked % or Stated in Cash 











* Interim] Date of | Comparison na 
Name of Company or y- with - 
t Final | ment Last Year | Latest | Previous 
ear Year 








* ee 1%*Sept.15| 2% % % 
Varianao and Havana way... 4 . 2 en 
— */ Oct. 15 hae 
Bond Bank ofl i. | 44 | Sept. 28| Sime 
Pastern Bank .......+0ssrecseereseneree p.s t. Same 
Yokohama Specie Bank ............ 10 aa Same 
INSURANCE 
OD cvicscoosscotsesos $5/-ps* Same 
Star and British Dominions 
rma. vue | 6}%*] Sept.30] 55%" 
Do. New . (45s. paid) |4- 79 * Sep. 30 es 
Sea Insurance.......... a sei ge 82%"! Oct. 8 Same 
Yorkshire Insurance wi . 
s 
pe ly al 3iepse| Oct. 12] Same 
5s. SHATES ........00ceeeeees $10}d.p./s Oct. 12 Same 
TEA oe 9%,°| Sept. 29 
WDOET ...crcccscseseee \ ane 
Bantam (Java) Rubber ............. * | Sept. 29 6 5 
Beranang ) Rubber ...... Oct. 20 4 3 
Ceylon and Indian Planters ........ ws Oct. 6 duis 4 4 
Consolidated Malay Rubber ...... 3%*| Sept. 30 Nil* aa 
Tea of Ceylon ......... 2h ioe Sept. 23 Nil* os 
Highland Tea of Ceylon. ..sene:n aos Sept. i Same 
Kepong (Malay) Rubber............. " 
Klanang Produce ......... sshiiasatenin 4%*} Oct. 14 3%° 
aes ee Rubber .. si% : 2 silo 3 4 
Meas cacchacdeccies 0 . ’ 
Pilmoor Rubber ...........0...-0.006 
Raja Musa Rubber (10% m 20 Nil 
ubber wie 
ubber 4 4 
Sungei Tamu Rubber. 5 5 
i "7h 
Mysore Gold see 
Rovang Tin Fields ‘od 
20 10 
ameet wi 
OTHER COMPANIES 
fot hed Navigation......... 2%*| Sept. 30 Same 
Gpvebdhebnceseessdiesebseececs sda sod 0 
Alliance Trust .....0......cccccceeeeeee 11%*| Oct. 15 fo 7 ss 
Al'Saints’ Brewery .................. 32% +)... 10%t 42 20 
American C A & B......... 15c. p.s. | Oct. 1 10 cts. p.s.* ° ane 
Sis lavestment and Genera’ ol sept. 90 
i telidsarebéqugebbars 2% t. Same oe 
tmaiean Rohiing POEMS: ucccccotcece 30c. p.s. | Oct. 15 Same sod 
Ardath Tobacco oo... cee cecceees. ean on ba 12 12 
me Navy Stores ..... ...... 5d. p.s.* m . Same 2 
Siti deninieeincctiunccens 15% _ irst period 
isocated Fire Alarms pec a”: . Oct. 14]. 5 3 
Associated New: 
isodated Portland Cement... | 7p%q*l Sep. 30! Bee 








OTHER COMPANIES—cont. % % 
Betts and Co. .........cseseesereeees Sept. 29 Same a os 
Blythe (Wiliam) and Goupany’ Ome ent: 
Boake (A.), Roberts and oa EL .. 
Bombay Gas ............csceseeeeeeeeee Nov. 2 ine 
Brick Investments...........00.-0+++++ sis bee 5 10 
British Insulated Cables ............ <a Same 2 vt 
British Portland t. Sep. 30 Same don oe 
Carrick's (Caterers).............+++«+++ Oct. 2 Same iss ies 
Chamberlain, King and Jones ose Same Sea tins 

nited Salt ..............+-+ ite a 23 Nil 
City and International Trust ...... oak és 3 23 
C.L.R.P. Investment Oct. 6 bed 2 I 
Coleman and Company. Oct. 1 Same ied ide 
Colman (J. and J.) .......0ecceeeeeees Nov. 2 Same bas tis 
See = + Same tia 

ooper, McDougall and Robertson . Same a 
Cow and Gate .........ccccccceeceneees Oct. 12 Same Ss 
Daniell and Sons’ Breweries ....... ase EF * bas 

(John) gntcbteliesakecbuoues Oct. 1 3%* jus 
Elder, Smith and y ets a 6 5 
Freeder Crepe Paper Mills........... Oct, 31 Same se 
General Investors and Trustees.... Oct. 1 Same “aa 
General Theatre (15% Ptg. Pref.). Sept. 29 ive 12 
Gillette Safety Razor {(Com.) ...... 25cts.ps*| Sept. 30 eos 
Do. Do. Preferred... $1-25) Nov. 2 Same 
Glasgow Albion Racing Ord. ...... 14-935%/* ... 12-4675%* 
. Deferred .......... 40% 20%* 
Grattan Warehouses................+ 123% First period 20 
Hanson (Julia) and Sons ............ See sae 5 12} 
H and Crosfield (Cum. 

Pred. StGck) ........ccccoseonsscceves 6*| Sep. 30 Same ore 
Heiton (Thos.) and Co. .............. 4%}... iv 7 6 
I Palais ies sists osvensds 64%*| Oct. 8 bin she 
johacon (R.) Clapham and Co. ... i 5%tT 7} 5 

‘etton and Cement............ 64% wie 5%¢ 10 7} 
Kitchin and Wade............:000000+8 74%* us i3 First ae = 
Paragon detoee lo t. Same 
Lancashire United enapert dealer 26% 4). oss Nil* 
Latin American Investment ....... Oct. 1 2 1k 
London County Freehold and 

Leasehold Properties ............ 2%*| Nov. 2 Same 
Maidstone and District Motor (s).. 5%*| Oct. 1 
Mann and Overton ................-+ 7}%* <ul First interim 
Marconi International Marine...... 2$%*! Oct. 19 Same iat 
Menton Hollins — ........0...ceeeeseee xs Wie First 6 
Peru Corporation (Debentures) ... 4%| Oct. 1 wie bea Sat 

i cadrscugunatiabepuncseansnenscccee 15%t sii Same 20 20 

(A.) and Co. ......ceeeeereee wee Fa Nil* ted iss 
Ri fh SMUMOD voces cnpabsadconcsenscs 10% we First 
Rose (L.) and Co. (5) ............000 26%°%  ... Same 
Rugby Portland Cement (old ord.) 4% *| Sept. 30 de 
Scottish Assets Company ........... S%ti —«:. Same 5 
Stone (J. and F.) Lighting, etc... | 7§%t| _ .. ws 12} 10 
Swears and Wells ..........06...000+++ 24°%*| Oct. 15 Same tue 
Thorncliffe Coal Distillation ...... and a nh 3d. p.s. Nil 
Trafford Park Estates ............... 4%t san ane 7 6 
Vetees ca ore Rete Ege g 5%t} Oct. 31 44%T 74 7 
est (George eatherproofs 

CPOE ncee casscttabatasstecsddeedseses 7} | Oct. 1 (a - 

Woking Electric ..............s000-+ (s)t34%*| Oct. 16 $5%* ecu one 
Vase Falls ....<cscedsssseivoveccsess 5°%t! Oct. 15 eb | 10 8 
(s) Paid on a larger capital. ¢ Tax free. (s) Paid on a larger capital. 


THE UNITED STEEL COMPANIES, LTD.—The directors recommend a final dividend 
on the 6,616,365 shares of {1 fully and converted into stock of 5 per cetit. less tax, 
making with the interim dividend y paid, a total of 7} per cent. for the year ended 
June 30, 1936. The report will be issued tember 28th. The dividend will be paid 
on October 31st to holders on the register on September 28th. 

SECOND BRITISH FIXED TRUST.—Coupoi No. 8, paid September 15, 1936, 73d. 
per sub-unit, free of tax. , 

TRUST OF TRANSPORT SHARES, LTD.—Half-yearly interim distribution at the 
rate of £3 11s. 11d. per cent. per annum. It is expected that the full year’s distribution 
will be at a rate substantially in excess of this. 

INDESTRUCTIBLE PAINT COMPANY, LTD.—lInterim dividend 6} oe ate as 
before, to be paid October 8th to shareholders on register September 21st. directors 
report that turnover to date shows increases in all markets compared with that of the 
corresponding period of last year. 

THE NATIONAL CITY BANK OF CLEVELAND.—The National City Bank of Cleveland, 
Ohio, has declared a dividend of 12} cents. per share (being at the rate of 50 cents 
annum) on its $4,700,000 common stock for the quarter ending September 30th, yable 
October Ist. 








COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


Active conditions ruled on a number of the principal 
tommodity markets this week, and the general tendency of 
pices was again upwards. As is usual at this season, cro 
ports continue to play an important rdle in the case of certain 
Phmary products. 

The bullish September estimates of the North American 
pring wheat crop, coupled with the adverse political outlook 
i Europe and the occurrence of unfavourable weather for late 
harvesting, carried Liverpool wheat futures to the highest 
evel for over six years. Other cereals followed suit, but 
linseed suffered a slight setback in response to bearish crop 
‘ews from Argentina. Following last week’s spurt, cotton 
were also a shade easier, but a strong tone was 
. at the fifth series of Colonial wool sales, which opened 
- Tuesday. Other textile fibres were generally 


price. 
evleroe metals were again an active market. Despite 
Week’s increase in production quotas, the price of copper 
pong advanced, and on Monday reached the highest level 
Ke 1932. was also higher in consequence of an active 
» While spelter was buoyant on the hope that rising 
Belgium will result in a resumption of negotiations 
of the international cartel. By contrast, tin 


Hl 


was a rather dull market, sellers and buyers both showing 
reserve, pending the outcome of Wednesday’s meeting of the 
International Tin Committee. Rubber was rather quiet for a 
similar reason, the Rubber Regulation Committee being due 
to meet in London on September 29th. 

Among foodstuffs, provisions were slightly lower in price 
this week, but eggs were marked up in response to a seasonal 
contraction of supplies. At the Mincing Lane tea auctions, 
Indian grades were about steady, but the lower-grade Ceylon 
descriptions sold at rather easier prices. Sugar was again in 
quiet demand at practically unchanged rates, and the rise in 
the price of cocoa continued. 


COLLECTIVE SECURITY 


— SOUGHT AFTER BY NATIONS — 
Is provided for the savings of the individual 
by collective action with the thousands of 
policyholders in a Mutual Life Office. 











NATIONAL PROVIDENT INSTITUTION 
4@ GRACECHURCH STREET, LONDON, £.C3 
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JOHANNESBURG CONSOLIDATED INVESTMENT COMPARY, LIMITED Sot, 


REPORT OF DIRECTORS.—To be submitted to the Shareholders at a Meeting to be held in the Boarg Room, 


Pa 


Johannesburg Consolidated Investment Company, Limited, Consolidated Building, Fox Street, Johannesburg, on 
Tuesday, the 24th November, 1936, at 11 o’clock in the forenoon. 


ACCOUNTS.—1. The Company’s Balance Sheet as at 30th June, 1936, and Profit 
and Loss Account for the ended on that date, are submitted herewitb. 
PROFIT AND LOSS.—2. After making provision for Income Tax 
and for all charges, incl the amount required to write down where 
necessary the book value of quoted securities to market value, and to 
provide for possible Icss in respect of unquoted securities and other 
assets, the profit for the year amounted = 


£1,086,201 10 8 
To which is added the balance brought forward from the preceding 


DOE cconcsocncvainditiebenkacntahtiinbeenrdalbsciatetebintinhinwaribesaunnaebersesneens 170,673 7 10 
Gi gah eppbaiiln Meee OF niin cnnnse ostescgcseessccaenasoncoccnnsapbes £1,256,874 18 6 
The ors have transferred to Reserve Fund 

COI acicciditiicn din cnwcnnsegtsngntntnintedenniasttaniate ces £300,000 0 0 
And on 8th July declared a Dividend of 3s. and a 

— * Is. share, ae be are Kingdom wisiitet-0 

‘ amount al being......... , 
en — ——_—————_ 1,090,000 0 0 
Leaving a balance to be carried forward amounting to ............... £166,874 18 6 





RESERVE FUND.—3. With the addition of the amount of £300,000 transferred from 
Profit and Loss Account the Reserve Fund now stands at £2,600,000. 


VALUE OF SHAREHOLDINGS.—4. In cases where the market quotation at 
30th June, 1936, was lower than the book value, the Company's sharehold have been 
written down to market value. No amounts have, however, been brought into account 
in respect of shareholdings which had been written down in the books in previous years 
and which at 30th June, 1936, had a market value in excess of the written down value. 
Quoted securities are therefore valued at or below cost and in no case above market 
value. Unquoted securities have been valued by the Directors on a k 
and in no case above cost. In aggregate the market value of the shareholdings shows 
a large surplus over the book value. The strong financial position of 
been maintained. 


GOLD MINING INTERESTS.—S. In the latest Finance Act the Union Government 
altered the system of taxing the Gold Mines. The level of taxation is still 
— ene woew Rian en 6 eee foundation which is, in general, an advantage 
to ustry. 
The periodical reports issued by the Gold Mining Companies of the Group contain 
full information regarding operations and results. The a. production of gold 
for the year ended $list December, 1935, amounted to 2,621,691 ounces, as . 


with 2,657,209 fine ounces for the previous year. There were employed some 7,000 
Europeans and 66,500 natives. 





The fol table summarises the principal details in the reports and accounts and 
gives a com: with the previous year :— 
Areas (M), | Areas, Ltd 
Consolidated, 
Ltd. 
2,518,000 1,353,000 
2,482,000 1,122,000 
6-81 6°57 
7°38 7-86 
17s. 10d. 18s. 9d. 
17s. 10d 20s. 6d. 
246 1,891,368 
4,131,568 1,909,931 
,205,858 1,407,793 
401,772 1,423,690 
1 259 
. 1259 274° 
», Six months to 30th June, 1936 .................. 55% 1 
Ore reserves, 31st December, 1935 (Gold at £7 per fine oz.) 11,457,000 4,114,000 
DO CUBED prcctcansctnncenecrsneatttitauadantinkthin 6-8 6- 
S width DP. . ddacanaiiecnantinnesdhedhioreonsnniadeniet 57 48 
Ore reserves, 3ist December, 1934 (Gold at £6 10s. per 
RD 5 nctincssstnandecnscenesthpadinnbigeenecesensmenpecces 11,782,000 4,212,000 
Assay value (GWtS.)  .........ssessesserecssseseceeneeeeeeenees 7-3 7°3 
BNE NR SID a crnccnsncenesiononpengnpsisbeneseneres 55 50 


Good progress continues to be made by East Daggafon' 
development results have been ae tein Mines, Limited, and the 
DIAMONDS.—6. The diamond trade continues to improve 
first six months of 1936 showed a substantial advance over oa ae 
months. Althoygh the volume of business is still much below that of 
has 


ir 
ae 


the tone of the market is sad Oe cuioek potnisien. 
extension in the use of industrial diamonds this side of the 


i 
: 
i 


f 
i 
Eee EttShea 
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COPPER.—7. The restrictive arrangements between copper producers 


factorily and resulted in considerable stability in price and in worked sats 
The Rhokana Corporation, Limited, paid its first’ dividend last year cot i Se 
substantial profits. As regards the future, there are signs of i world Making 
and we loo forward to the time when the mines of Norther Rhodes, pass 
to work on a scale porn nepe fee —_ magnitude. In the meantime, the min 
are consolidating their position taking necessary to 

output as soon as an increase is justified by demand. ‘eps to Prepare for am inceaed 


PLATINUM.—8. The market for platinum is expanding so that the 
Rustenburg Platinum Mines, Limited, is being readily absorbed. The 
equipped to enable sulphide ore to be trea and at the same time the plant 
enlarged so that the scale of operations will be substantially increased, 

COAL.—9. Dividends were paid by Consolidated Collieries, Limi 
Colliery, Limited. A new coal area has been acquired and is being eee 
by Consolidated Collieries, Limited, and a modern coal cleani is 
: ea te ae Collieries, ee - a the 

imi in whic Company a substantial interest, is being started 
Witbank district. . = 

SOUTH AFRICAN BREWERIES, LIMITED.—10. The accounts of South Aftica, 
Breweries, Limited, for the year ended 3ist March, 1936, again show very 
results, and the dividend on the ordinary capital has been increased to 20 per cent, 

the previous year, 


E 
Bp 


E 
SEE Tee SEE 


i 


SRS cE RERGESEESeI ee 


free of tax, as compared with 17} per cent. of tax for 


SOUTH AFRICAN CARBIDE AND BY-PRODUCTS COMPANY, LIMITED. 
11. The increased capacity of the plant of South African Carbide and By-Products 
Company, Limited, is being fully and profitably employed. 

ESTATES AND TOWN PROPERTIES.—12. There has been a continued 
for stands on the Company’s residential estates, but ts from this source will 
to decrease as there remain only relatively small unsold areas on some of the estates, 


MISCELLANEOUS INTERESTS.—13. During the year interests have been acquired 
in various industrial concerns dealing in products consumed by the 
Substantial additions and improvements will shortly be completed at the Carlton 
Hotel, Johannesburg. The Polana Hotel at Lourenco Marques has been disposed of. 


Langlaagte Van R Wi 
Estate and Estates G.M. on Hye twatersrand | TOTALS AND 
GM. Co. Lid. | Co. W, Ltd. , Ltd. | G.M. Co.,Ltd. | Averages 
1,109,000 4,327,000 1,126,000 1,003,000 11,496,000 
1,007,000 3,791,000 944,000 958,000 ome 
3-40 3-44 4-10 3-09 + 
3-92 3-86 4°67 3-17 5-16 
17s. 10d. 17s. 2d. 18s. 10d. 19s, Od 17s. 11d, 
19s. 3d 19s. 7d. 19s. 4d 19s. 1d. 19s. 2d. 
353,953 1,581,498 $84,215 150,681 
084 1,352,308 15,609 139,014 
107,137 452,434 15,756 75.814 4, 
233 219,640 224,534 0, 
- 1 324° 15% ve 
745, 12 124g 0% . 
,230,000 14/0087800 3,443 1,471,000 36,610,000 
4-2 4:0 . - 
44 47 49 “ 
1,383,000 13,007,000 3,384,000 1,204,000 34,972,000 
3-9 4:7 4:2 3-3 we 
44 46 50 58 os 





OTHER GOLD MINING INTERESTS.—The Company has aeons a majority 

holding in the capital of East Champ d’Or Gold Mining Company, ited, and taken 

over the secretarial and technical management. Fresh working capital is being provided 
order to increase the scale of operations. 


the reefs. Should the results prove sufficiently encouraging a company be 

to work the property. Gedens kone teen combine eae 

Milling has been commenced by Rand Leases (Vogelstruisfontein) Gold Mining Company, 
Limited, and the initial results can be regarded as very sati Certain sums have 
One t 


DIRECTORS.—14. The Directors much t to record the death of their colleague, 
Mr. A. R. Stephenson, who was a life Direc x ot the Company and had served on the 
Board for many years. 

In terms of the Company's Articles of Association the four following Directors retit 
by rotation, and being eligible offer themselves for re-election : viz., Mr. J. Friedlander, 
Sir Arthur S, T. Griffith wen, P.C., Mr. G. H. Beatty and Mr. G. Imroth. 

SE Res ARE 26. — e N. Nicolson, 5 a 2 —- 
Secretary Company, retired on pension. A.W. London ; 
has been appointed Secretary of the Company, and Mr. F. H. P. Roome has been appointed 
Local Secretary in Johannesburg. 

ELECTION OF AUDITORS.—16. Messrs. S. Thomson and F. Dis, the Audi 
of the Company in Johannesburg, and Messrs. Kemp, Chatteris, Nichols, Sendell 
P, Qamiem & Lenten, exits fon oties ont one themselves for 

y 


a ae A. W. CHRISTIE, Secretary. 
10 & 11, Austin Friars, E.C.2. 
17th September, we” 





BALANCE SHEET, 30th JUNE, 1936 








Seen 8,950,000 0 0 

Reserve Pumd ............c..ceecceeceseseeceeeseetee . 2,300,000 0 0 
Transfer from Profit and Loss Account ............... 300,000 0 0 ae 

Pivtieed Oh at including Reserves for Tax ant Coptnpesies 45,206 19 

Kingdoes Lncouas Tax, deddared 8th Joke i oe . 0 i 
‘and Loss , SP OPO RE See eRee HER ee OR ESE eD 790,000 0 
Balance POSTERS EES ER EEE SEER EROS EEE EEE EE EEE ETE RESET ES EEEESESESS EER SEEEEER ES EEEHE ES 168,874 18 6 

oneeet on Investments, etc. ............ «. £964,664 0 0 
£8,252,081 18 2 


}, PRISDLANDER  * } Directors 
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nited States, primary products were generally dearer. 

ays index of the dollar price of staple commodities 

Thus per 31, 1931==100) further advanced from 185-4 to 

96-2 in the week ended last Wednesday, against 185-2 a 
ich ago and 171-1 at the same date last year. 


COAL 


yuWwCASTLE-ON-TYNE.— Whilst the North East coal market is 
and collieries are working much better under an active home demand, 
stay trade shows no improvement. Last week inquiry has not been so 
Tet Scandinavia as in August, and it is thought that the higher 
ute eked by the “* Sales Control" may be influencing business. Patent 
Pee ke is steady, several cargoes having been sold for prompt shipment, 
oie has improved the position. 


.—Home demand for industrial coal continues steady, 
and some improvement is noted in household requirements. The call for 
gual coal is on a bigger scale, and supplies are somewhat restricted. There 
; d for coke-oven smalls, and there is also an expanding 
sa with electricity generating — and for brickworks. Furnace 
qualities of coke are becoming more cult to obtain, and other qualities 
we relatively scarce. On the export market there is not much activity, 


—There has been a slightly better demand from South America 
Theinland trade is beginning to show the usual signs of seasonal expansion, 
pot otherwise the ition on the Cardiff coal market is practically 
No intimation has yet been received from France of the 
autumn increase in the import quota; the civil war in Spain has 
vstually stopped shipments to that country ; while the complete breakdown 
of the commercial negotiations between the Governments of the United 
Kingdom and Italy seems to preclude any possibility of an early resumption 
of business with the principal Mediterranean coal importing country, 
Moreover, it has been announced this week that Canada has agreed to 
it the ban on imports of Russian anthracite coals, and to concede to the 
Union the right to export to Canada at competitive prices 250,000 
per annum. is announcement has caused much concern to South 
Wales anthracite producers and representations are being made on the 
‘ect to the Ministry of Mines. During the past few ~_ the Trinidad 
wv have placed an order for 8, tons of patent fuel; the Tunis 
Canent Works are ne for 67,000 tons of small, 5,000 tons of breaker 
duff, and 2,000 tons of large coals for delivery over 1937, and the Egyptian 
State Railways for 9,000 metric tons of sized coals. The better classes of 
galls are the only grades commanding prices above the minimum schedule, 
od current output of large coals continues in excess of demand. 
Shipments at the South Wales ports last week totalled 352,300 tons, 
with 334,500 tons the previous week, and 340,991 tons in the 
comesponding week last year. So far this year shipments were nearly 1-9 
nillion tons smaller than during the corresponding period of 1935. 


IRON AND STEEL 


LONDON.—The weekly report of the London Iron and Steel Exchange 
indicates that demand for iron and steel materials continues to expand, 
oe of the features of the market being the pressure exercised by consumers 
tosecure delivery. This applies to all steel materials in most common use 
ad to many special steel products. Consumers find it difficult to place 
orders for anything approaching near delivery and in many cases works 
ae behind in their deliveries against contracts. 

Business in pig iron is limited, mainly by the reluctance of makers to sell 
fat forward, for consumers would be prepared to enter into contracts 
beyond the first quarter of next year. Fears of a stringency are responsible 
ior the efforts of some users to build up stocks. Export inquiry has been 
more active lately, but there is little surplus after home demand is satisfied 
ad only small parcels of pig iron have been available. 

In the semi-finished steel department current production is passing at once 
into consumption and consumers find it difficult to cover their full require- 
ments. In this department demand has expanded since the autumn season 

, and fears are expressed that a shortage may cause difficulties 


age 


later on, 
Business in finished steel continues actively, and practically all works 
we operating at capacity. Heavy quantities of structural steel are being 
; nevertheless, makers are hard pressed to satisfy demand. 


MIDDLESBROUGH.—Demand for all classes of pig iron and steel 
heavy. Semi-finished steel producers are barely able to fulfil 

the requirements of re-rollers. Specifications for finished steel are coming 
freely, and works can scarcely keep pace with demand. Most works are 
hilly booked to the end of the year. Pig iron producers are doing their 
utmost to keep home consumers supplied with foundry and hematite iron ; 
inthe meantime, overseas inquiries are expanding, but makers are not able 


THE ECONOMIST 


548 
to release ‘large quantities for foreign destinations, although a parcel of 
,300 Ton of ig ron was shipped fo peiirate is 650 tb ion se 
Seotand Tecommented, a cargo of about 630 tons | 


Im P Pind tha bergbahean to - tepemn ype ys green 
mately the same rate as last month, but there appears to be little new 
business. Spapments from North Spain, which have been spasmodical, 
will now probably cease ther. Durham blast furnace coke is in 
geod supply, but fe well up at 24s. 6d. ton delivered to the 
aces” Local ‘sthel wiaiaeey Ore end telian ter iy of heavy 

s. Sd. per ton, 


melting scrap, and business continues to be done at 
delivered. ’ 

SHEFFIELD.—The iron and steel market continues strong, with every 
indication that activity will be maintained over the coming months. 
iron producers are well booked, and notwithstanding the expansion 
output, some of them are not willing to add ee their commitments, 
Foundry iron is putin antes and demand for basic is good. sae 
iron is an improving market. re of hematite are not too 
obtainable, and there is little either of East or West Coast material on offer. 
It is not easy to buy forward to any extent. Demand for finished iron 
remains at the level of the last few weeks, business in common and market 
bars being more active than in Crown iron. Quotations throughout the 
market are firmly held. There is a good d for basic steel billets and 
acid qualities are now coming into much better request. Wire rods are 
Steady. Strip continues to be a very strong feature, and stainless steel 
sheet requirements are increasing week by week. There are no price 
ange For heavy basic steel scrap, merchants continue to demand 
57s. 6d. per ton, but consumers are disinclined to pay more than about 
55s. 6d. Steel works heavy cast iron costs 55s., and foundry cast iron is 
steadily dealt in at around 67s, 6d. per ton. 


GLASGOW.—Demand appears to be expanding continuously, and users 
keep pressing for deliveries which makers find it quite impossible to give. 
In many cases producers have already so much work on hand that they 
cannot accept orders for delivery within the next month or two. Whilst 
possibly the heaviest demand is for shipbuilding material, large 
are being absorbed by practically all users of steel, The improved posi 
in the sheet trade is maintained. A very large number of the mills are 
operating, and output is passing quickly into consumers’ hands. Export 
business shows some ex jon, and the tonnage booked recently for over- 
seas trade is quite considerable. Tube makers are slightly busier than they 
have been lately. Steel bar re-rollers are working to capacity, and have 
well-filled order books. 


CARDIFF.—It is understood that tinplate works are now working at 
65 cent, of their allotted capacity and that prices are quite firm on a 
moderately active demand, Operations in the heavier branches of the 
iron and steel industry are relatively still more active, but there has been 
no material change in the sheet trade, which continues very restricted for 
export but fairly good for the inland trade. Prices are unaltered. At 
Swansea last week shipments of tinplates totalled 61,116 boxes, compared 
with 97,979 boxes the previous week and 92,256 boxes in the ——s 
week last year, but stocks have been slightly reduced, apparently use 
of heavier inland deliveries. 


OTHER METALS 


COPPER.— Despite last week’s quota decision, copper prices continued 
firm, and on Monday last the standard cash quotation reached £39 3s, 9d. 
per ton—the highest since 1932. Subsequently, however, a profit-taking 
reaction occurred, but prices closed on Wednesday showing a rise of 10s. 
on the week. The undertone continues strong and, although producers 
have shown that they are anxious to prevent a too-rapid price advance, 
it would not be surprising if quotations reached the £40 mark in the fairly 
near future. 

Meanwhile, unofficial statistics for August make a favourable sh > 
World stocks fell from 432,322 to 405,576 short tons during the month, 
while world consumption rose from 146,042 to 155,376 short tons, thus 
reaching a new peak for the current year. World production in August 
to 130,813 short tons, or 8,335 short tons more than in the ous 
month, less than one-half of the increase being due to the higher quota 
of the restricting companies. The decline in stocks, although impressive, 
was mainly due to transfer from the visible stocks of producers to the 
invisible stocks of consumers. The importance of the decline as a bull 
point for the market must not be exaggerated. 

Sales on the London Metal Exchange: 400 tons on Monday, against 
1,800 tons last week; 1,700 tons on Tuesday, against 1,900 tons last week; 
1,050 tons on Wednesday, against 2,200 tons last week. Domestic spot 
was quoted at 9-67} cents per Ib. in New York on Wednesday, against 
9-55 cents a week ago and 9-35 cents a month ago. Wednesday’s official 
closing price for standard cash in London was {38 18s, 9d. to £39, compared 
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We report to the Shareholders ited the accounts of the Johannesburg We report to the Shareholders that we have audited the Accounts of the London 
Ofice of the Johannesburg esate hescmaene Company, Limited, dated 30th jane Office of the Johannesburg Consolidated Investment commoes,, SS Limited, dated the 
1988, and have obtained all the information and explanations we have required. The $0 Sein, 1000, cnc hares chtelaed ab She nteemation and on ions we have required. 
Bdlance Sheet of the Johannesburg Office of the Com y is, in our opinion, properly | The Audited Accounts of the Johannesburg Office have been properly incorporated in 
UP $0 a8 to exhibit a true and correct view of the state of the Company's affairs the above Balance Sheet and Profit and Loss Account, and, in our opinion, the Balance 
is to the best of our information and the explanations given Sak Spores Sen. se 0.00 8 eS Se ane cnaient view ae ae ee Be 
Recto the boc of Sas Commeny 5s {eneeee Licks eae teas, | tout sobs cote Uy tas boca? turitenapany. "We bave tive welll ten ootaamiis 
i us as . We 
a . ; jn Loan. ‘The Company hes hept pitper boske ead teowrda. 
IN, Chartered Accountant. . : 
PRANCIS DIX. Incorporated dccountent. } Auditors KEMP, CHATTERIS, NICHOLS, SENDELL & CO suditors 
Johamesburg, 8th July, 1936. London, Sth August, 1936, wert serene. 

Dr. PROFIT AND LOSS ACCOUNT for the year ended 30th June, 1936 Cr. 
Dinectors’ Fees, Salaries and other Amounts received oe By Profits realised on Stocks and Shares, Dividends, and Sundry . » 
sheess Compa sa aren vabasl 98,049 1711 | Revenue, for Tax and amounts written off ... 1,124,251 @ 7 

Carried GOWN ...,......0..00 shah et nascartennitivadcasctpinageben 1,086,201 10 8 : 

£1,124,251 8 7 fi 87 

s. d. s. 
pied nila dita dpdp ss cdaibecegnpenpesnsoeresenesocaneteniiit O O | By Balance brought Gown ..........cscsccsesesscrescssseecessecsessseecereeeses 10 8 
44 of 9s. and Bonus of 1s. per share, subject to United By Balance of Profit and Loss Account at 30th June, 1935 .......... .. 170,673 7 10 

Tax, declared 8th July, 1996 ....... canes 790,000 0 0 

idee «, S eens roreetcesseroeses . . soeeee oe 166,874 18 6 
Se 6 125887 18 6 
7 ae |S, TT 
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OVER ONE HUNDRED YEARS OF SERVICE 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY 
ASSETS - eExceeD - £16,000,000 


FIRE LIFE ACCIDENT MARINE 


London: 5 eee: 3 et, and 45 pal Malt, S.W.1 











with £38 8s. 9d. to £38 10s. a week ago. Stocks of refined copper in British 
official warehouses at the end of last week, at 50,253 tons, show a decrease 
of 88 tons, while stocks of rough copper, at 1,592 tons, show a decrease 
of 402 tons on the week. 


LEAD AND SPELTER.—Both metals 'remain firm. At {18 Ils. 3d. 
per ton, lead prices reached a new high level for the current year on 
Wednesday. The basic position of the market is unchanged, and higher 
prices may be witnessed in the near future, provided the present strong 
demand is maintained. An active demand, both from consumers and 
speculators, raised spelter prices by a further 8s. 9d. to £14 18s, 9d. per ton 
his wash. Hopes concerning the resumption of international negotiations, 
owing to higher production costs in Belgium, was the main reason for 
the improved demand; but no definite news concerning such negotiations 
has been received. 

Sales of lead on the London Metal Exchange: 800 tons on Monday, 
against 2,300 tons last week; 850 tons on Tuesday, against 3,000 tons 
last week; 1,750 tons on Wednesday, against 1,500 tons last week. The 
New York quotation on Wednesday was 4-60 cents per lb., against 4-60 
cents a week ago and 4-60 cents a month ago. The official closing quotation 
in London for soft foreign for shipment during the current month was 
£18 11s. 3d. per ton, compared with £17 18s. 9d. a week ago. 

Sales of spelter on the London Metal Exchange: 1,150 tons on Monday 
against 500 tons last week; 950 tons on Tuesday, against 750 tons last 
week; 1,375 tons on Wednesday, against 1,500 tons last week. 
Wednesday’s quotation in East St. Louis was 4-85 cents per lb., against 
4-85 cents the week before and 4-80 cents a month earlier. Wednesday’s 
official closing quotation in London for “ good ordinary brands” for 
—_ —s the current month was £14 8s. 9d. per ton, against 
£ ast week. 


TIN.—After fluctuating continuously, prices closed on Wednesday 
showing a rise of 5s. per ton on the week. Demand is not active, but 
sellers are even more reserved than buyers, so that the market has been 
rather dull. Attention is at present concentrated on next Wednesday’s 
meeting of the International Tin Committee in London. In view of this 
meeting, any attempt to forecast the course of prices in the near future 
would be futile. 

Sales of tin on the London Metal Exchange: 300 tons on Monday, 
against 675 tons last week; 315 tons on Tuesday, against 375 tons last 
week; 205 tons on Wednesday, against 455 tons last week. The New York 
quotation on Wednesday was 44-50 cents per Ib., against 52-50 cents a 
week ago and 42-50 cents a month ago. Wednesday’s official closing 
quotation in London for standard cash was £194 5s. to £194 15s. per ton, 
compared with £194 to £194 10s. a week ago. Stocks of tin in London 
and Liverpool at the end of last week totalled 705 tons, a decrease of 
40 tons on the week. 


WOLFRAM.— After a somewhat surprising relapse, wolfram ore prices 
recovered to 25s. per unit in July, and have been very steady at around 
30s. per unit during the past fortnight. Demand is now quite active 
and supplies not too plentiful. Private advices from China indicate that 
the Southern Chinese Wolfram Monopoly, which has controlled the entire 
export from China after the end of 1933, has been dissolved since the 
flight of the military chief of Kwangtung. No change is, however, anti- 
cipated in China’s wolfram policy, and exports of ore can be made only 
if permitted by the Central Government. 


OTHER NON-FERROUS METALS.—Among other non-ferrous metals, 
aluminium ingots and bars for home ele were again quoted at £100 
per ton, and rolling billets at £102 per ton. Nickel, for home and export, 
at £200 to £205 = ton, remains unchanged. icksilver, on the spot 
was quoted at {12 18s. 6d. to £12 19s. per flask of 76 lbs., against £12 17s 
to £12 17s. 6d. a week earlier. Chinese antimony was quoted at £53 to 

54 per ton ex warehouse, the same as last week. Chinese wolfram for 
““ September—October ” shipment was quoted at 29s. to 30s. per unit c.i.f., 
opynet 29s. 6d. to 30s. 6d. a week ago. Refined platinum was steady at 
£14 per 


ounce. 


«—Manchester.—Inquiry has continued more encouraging. 
In all sections, however, it has been difficult for spinners and manu- 
facturers to secure orders without price concessions. Traders are still 
confused by the raw cotton situation. On the latest information concernin 
supplies of the American staple, prices should advance, but an upwa 
movement is checked by hedge selling. Weather advices from the 
American belt do not improve, and plants continue to be adversely affected 
by heat and dryness in the Western section. Supplies this season will 
probably be much smaller than consumption. 
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Manufacturers of -goods have not 
more business for Dae te taken place in 








for Java and Hong Kong. Buying for South America has 
een sasha of. aenniapeietes heme done faiy PO Pay, 
more orders have been oe through in fine fabrics for Switzerland” A fey 


buying has taken place for the Dominions and the Crown Colonies, spent 
South Africa, Australia and West Africa. A mixed business 

done in home trade goods. Yarns have been bought ain 
American section fair weights have been booked in coarse ant’ 
counts. Prices for ring beams are well held. A little 
again shown itself in Egyptian qualities. 


EGYPTIAN COTTON CONTRACT.—For some months the director, 
of the Liverpool Cotton Association have had under consideration 
introduction of a new futures contract to take the place of 
Egyptian Sakecllaridis contract. It has been recognised that some alters 
tion was necessary owing to the declining production of Sakellaridis 
the last few years. At a meeting of the members held on Monday at 
the new contract was approved, and trading will on 
for delivery in January, 1937, and onwards, The existing Sakellaridis 
contract will come to an end on September 30, 1937, The Present contract 
is based on Fully Good Fair Sakellaridis, but the new one is based 
Fully Good Fair Giza 7, For some time supplies of the latter v. _ 
increased, and Giza is now more representative of long Staple cotton, 


LABOUR DISPUTE.—The members of the Weavers’ Association at 
mill at Skipton came out on strike about a fortnight ago as a protest agains 
the employment of non-unionists, The Skipton Cotton ; 
Association reported the matter to the central body in Manchester, At 
the end of last week the committee of the Cotton Spinners’ and Manutgs. 
turers’ Association sent an ultimatum to the Weavers’ Amalgamation 
that if the workpeople on strike did not return to their 
Monday morning the employers would not take part in the of 
Conciliation Committee (fixed for September 22nd to deal with the 
tion of the weavers for an increase in wages of 15 per cent.) as the joi 
rules had been broken. The operatives at Skipton are still on ‘theaaha 
officials of the Weavers’ Amalgamation confess that they have committed 
a breach of the joint rules. It appears, therefore, that the 
has not been able to control the local trade union. The Weavers’ Amalga- 
mation, however, have asked for a joint meeting with the employers in 
Manchester to discuss the situation. 


WOOL.— Bradford.—-The fifth series of London wool sales began lat 
Tuesday, when there was a large attendance of buyers, the Continent being 
better represented than for a number of series. From the outset com- 
petition was keen, all sections participating in the bidding. The increased 
competition of the Continent, particularly Germany, was very welcome, 
The home trade is undoubtedly the largest buyer, which can be taken a 
evidence of low stocks in manufacturing areas. Both greasy and scoured 
merinos were fully firm at the best rates of the July series. Fine 
crossbreds were about 5 per cent. dearer, medium and coarse 7} to 10 per 
cent., while scoured crossbreds were unchanged to 5 per cent, dearer. 
Slipes met a particularly good reception ; fine half-bred lambs being mostly 
a 4d. dearer, with medium and coarse often Id. per Ib. more. were 
par to 5 per cent. higher, while Puntas were a good 5 per cent. dearer, 

Demand overseas, where a new selling season is now in full swing, is 
equally good. Although business in Australia is good without 
competition, it would be welcome news to hear that an agreement had been 
reached between the Australian and Japanese Governments. Japan 
carrying a fair weight of wool, and can consequently well afford to do 
without purchasing heavily for some time to come. Apparently increasing 
use is being made of substitutes, but demand for raw wool is still ona 
scale, Germany is greatly in need of raw wool, her stocks being ws 

In British manufacturing districts machinery continues to be , 
employed, and, following a settlement of orders for next s 
may be hastened by the results of the current series of London sales—all 
spindles and looms will probably be running full time. The 
favour the maintenance of current wool prices, and stocks of raw wool at 
the end of the current season will probably be relatively small. 


GRAIN MARKETS 


WHEAT.—-World prices are again on the up-grade. The official 
September estimates of the American and Canadian spring wheat crops 
are interpreted as moderately bullish in market circles. The unlaveusl® 
European political situation and adverse weather conditions for 
harvesting have also contributed to the buoyant tone of the market. 


Be 


s6.| efit | — lanl 4 F | 


Meanwhile, news from the Southern Hemisphere remains sats 
factory, although additional rainfall would be beneficial in many OSs 
of Argentina and ae pono There is ca milling dem 
country and shi * quotations are very firm. 2 

On Wednesday last, September ” futures were quoted in oie 
114} cents per bushel, against 111} cents the week before on a 
a month ago. Quotations in London, Wednesday : i. woe: 
Manitoba, ex ship, 40s. 6d. per 496 Ibs., against 39s. 3d. a eee 
No, 2 Northern Vianitoba, ex ship, 40s., against 38s. 9d. a Si ies 
According to the Corn Trade News, total shipments of — 
last week totalled 1,500,000 quarters, against 1,155,000 in previow 
week and 1,195,000 quarters in the corresponding week a year ago. ape 

FLOUR.—Imported fiour is a firm market and prices are 
generally. Wednesday’s London quotations (excluding W501 payments) 


were: Straight run, delivered Home Counties, 34s. a 
32s, 6d. a week ago; delivered inner London, 33s. dat 
32s. a week ago. Manitoba patents, ex store, 30s, 6d. oe. agains 
30s. to 31s. 6d. a week ago. Australian, ex store, 28s. to 

27s. 6d. to 28s. a week ago. 


BARLEY.— Imported feeding barley remains a steady market. 
unfavourable weetkor conditions, trading in English Pe 
is more active. ee futures wane quoted ‘ee Gootati: 
in Winni , against 53 ce k ago. 
per 448 Ibs. in London on W esday were: “ English feed” at farm, 
nominal, as against a nominal quotation a week ago; feo 
(new), at farm, 32s. to 50s., against 32s. to 50s. ames : enix; Chile 
(new), ex ship, 44s. to 54s., against 44s. to 54s. “: ; 
brewing, ex ship, 34s. to 38s., against 34s. to 38s, a week 48° sew 
OATS.—On Wednesday, “ September ” futures wert qa hw 4 
a bushel in Chicago, against 41} cents a week ago and {cent at fat, 
tations in London, esday: “English Black | y 
Be ade eas a ea ate a 
new), at . . +» agains " . 
Canadian head (Vancouver), landed, 19s. 9d. per 320 Ibs., compared 
20s. last w ‘below 
MAIZE.—Although the market closed on Wednesday tibet tire 
the week's best, are higher than a week ago. SePUStag agaist 
were quoted on Wednesday at 114} cents per Coico onda 
11 Soule 6 were og» and 388 oni last seontes ompared with 
WwW : oe te,” as 
24s. 9d. a week ago; “ Plate, ex ship, 24s. 3d, to 248. 64. - 
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; ago; “ Plate,” “ September,” 23s. 9d., as against 23s. 6d. 
a, 94. a week maize meal, ex wharf, was ented et £6 10s. to 


1 reeds Det ton, as against £6 7s. 6d. to £6 10s. last week. 


: PRICES OF BRITISH CEREALS.—The following table 
ALES AND ated sale of home-grown wheat during the harvest years 


9.398 to 1935-36 :— 


| 1932-1933 | 1933-1934 | 1934-1935 | 1935-1936 
gastimated sales of home-grown Cwts. Cwts. Cwts. Cwts. 
whea' 


t— 
September 12 .......... 355,593 
1 werk i September 12 ....-.. 702,462 


532,140 435,043 121 
1,008,820 ry 





855,987 510,065 


s. d, s. d. 
48 oe 2 


| 


s. d. 
49 


—~- 








Average price of English wheat per 
CW, ssssssseensnennensesenesnannanensers 





ee ee ee ee 

The following {s a statement showing the quantities sold and the 
average price of British cereals in the ~ two weeks, and for the 
smesponding week in each of the years 


rom 1932 to 1935 :— 





Quantities SoLD 





AVERAGE PRICE PER cwT. 











Wheat Barley | Oats Wheat | Barley | Oats 
re ra na ee 





Cwts. Cwts. Cwts. s. d. s. d. s. d. 
September 10, 1932... | 118,467 56,087 45,968 5 8 8 6 6 7 
September 9, 1933..... } 355,593 356,831 48,605 49 | 1010 5 3 
September 15, 1934... | 532,140 682,692 44,340 5 1 ll 3 6 8 
September 14, 1935... | 435,043 426,223 63,733 48 |10 4 6 2 
September 5. 1994..... | 249,944 73,469 45,278 7 3 911 6 8 
September 12, 1936 ... 260,121 804,231 42,612 7 2 10 11 6 6 


NS 
AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations for selected weeks in 1934-36 :— 











2, | Sept.18, | Dec. 31,] Sept. 9, | Sept.16, 
pumas Peruns | W938" | Tiss" | "teas | isas’’| “tbae | “fous” 
Winaipes (No. 1, Manitoba 
“Git pr . tt a | 823 | 923 | 9848 | 99 | 106 
Qiago (No. 2 Winter)— 
Cents pet 60 Ib. ...ssesessee 84t | 98 | 97 75 | ung | 114 





The visible supply of wheat in Canada amounts to 76,244,000 bushels, 
against 69,949,000 bushels last week, and 128,476,000 bushels in the 
corresponding week last year. 


OTHER FOODS 


BACON.—Danish remains steady, but other descriptions are generally 
quiet or irregular. The official quotations (per cwt. for No. 1 Sizable) 
which formed the basis for dealings on the London Provision Exchange 
this week were : English, 97s.; Canadian, 87s.; Danish, 100s., as against 
%5,, 91s., and 100s, last week, Arrivals in London last week included 
Danish, 12,234 bales ; Canadian, 4,458; Dutch, 2,279; Lithuanian, 1,779; 
ad Polish, 2,667, as against 13,964, 4,141, 2,128, 1,527 and 2,545 bales, 
respectively, in the previous week. 


BUTTER.—Prices for Danish butter remain steady, but Colonial makes 
have shown weakness. Quotations (per cwt.) on the London Provision 

ge on Wednesday were: New Zealand, finest salted, 108s. ; 
Australian, choicest salted, 108s.; Danish, 128s., compared with 109s, 
to 110s. ; 109s. to 110s. and 128s., respectively, a week ago. 


CHEESE.—In common with other provisions, the market in cheese has 
been rather easy this week. Quotations (per cwt.) on the London Provision 
e on Wednesday were as follows : English, finest farmers, 78s. to 
%.; Canadian, finest coloured, 69s. to 70s.; and New Zealand, finest 
» 66s., against 76s. to 80s.; 71s. to 72s., and 67s. to 

8s, 6d. respectively, a week ago. 


_0000A.—Prices have continued to rise this week. The spot quotation 

= York on Wednesday was 7$ cents per Ib., as against 7§ cents per Ib. 

wt week. In London, on Wednesday last, good fermented new crop, 

January,” was quoted 34s. per 250 kilos., c.i.f. Continent, 

against 32s. 6d. a week ago. st week’s movements of cocoa in London 

5908 follows : Landed, 1,481 bags; delivered for home cons tion, 

bags; exported, 5,084 bags; stocks, 157,972 bags, against 133,853 

bags a year ago. 

~The markets in London and New York have opin been quietly 

Yay, On Wednesday, Rio No. 7 (cash) was quoted at 8 cents per Ib. in 

ork, as compared with 8 cents per Ib. last week and 8 cents per Ib. a 

ago. Movements of coffee in London last week were as follows : 

landed, 50 cwt.; delivered for home consumption, 101 cwt. ; 

nil; stocks, 9,957 cwt., against 13,516 a year ago. Central and 

cw, n, landed, 654 cwt. ; delivered for home consumption, 2,335 

Other keported, 711 cwt.; stocks, 84,674 cwt., against 127,779 last year. 

kinds landed, 542 cwt.; delivered for home consumption, 3,152 cwt. ; 
“Ported, 475 cwt.; stocks, 124,616 cwt., against 146,856 last year. 


Prices are again firm on rather short supplies. At Smithfield 
malgsetnesday, English  fortins packing, Grade 1 about 15-154 Ib.) 
5s. tise — . per 120, as against 15s. 6d. to 16s. oe ree 

td ish Ae -) made 12s, to 12s. 6d. per 120, as against 12s, to 


e§ 





RUIT— wi the passing of holiday influences, Covent Garden market 
to a more steady and consistent trade, states The Fruit- 
Se some prices remain low, a firmer tendency is often 
’ mg continue heavy, but with the tion 
fruit, best grade clean samples are selling better. Pears have 
ed in larger amma a ane been eee at the 
™ ough al nt eep prices 
heavy supply this week. Blackberries are doing better, 
“nectarines and melons are steady. Pilentiful supplies of 
Prices. Oranges are firm on an active , while 
and exceptionally dear. As a result of somewhat shorter 
doing better. 


At jientiiBeld Market trade has been modera 


10d. to 4s. 4d. 1 as ed wi 
week ago, an fd i eee was ae 


9,721 tons, an increase of 





24d, per Ib., against 2 
24d. per Ib., ag 


per cwt., ex 
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Consolidated Main Reef Mines & Estate, 
Limited 2 


(Incorporated in the Union of South Africa) 





Extracted from the Annual Report for the Year ended 30th June, 1936 





Capital, £1.247,602 in 1,247,602 Shares of £1 each (all issued) 





DIRECTORATE 
C. L. READ (Chairman). SIR ABE BAILEY, Bart., K.C.M.G. 
R. 8. G. STOKES. G. CARLETON JONES. MAJOR C. 8. GOLDMAN. 
W. A. MACKENZIE. A. A. AURET. W. H. A. LAWRENCE. 





Tonnage Milled, 1,753,000. 


Total Working Re £2,481,806 & 9 a 8 4 
orking Revenue ............ 
Total Working Expenditure ......... 1,795,264 16 6 106 
Working Profit .................. £686,540 9 3 £0 710 
Total Profit for the year .........c.ccceccseceseessceceeecers £694,173 3 8 
Balance ee at 30th June, 1935 ..........2.+6 200,919 12 10 
Forteited Dividends Account .................c.ccecseeeees 103 16 5& 


£895,196 12 11 
This amount has been dealt with as follows :— 
Net Ex: iture on Capital Ac- 
for the Year .................. £92,670 0 10 


Dividends declared during the year :— 
No. 52 of 12} per cent., and No. 53 of 17} per cent.... 374,280 12 


Leaving a balance unappropriated Of ..............ssceseeeee £215,883 4 


: 
8 
= 
a 
aiS @ia 


Ore Reserve.—The available ore reserve has been re-estimated, and is 


as follows :— 
Value, Stoping width, 
Tons. Dwt. Inches, 
Main Reef ...............+++ 479,500 4.22 53.9 
Main Reef Leader ...... 3,237,000 5.09 50.4 
South Reef ............0++ 2,998,600 4.64 49.1 
Bird Reef ...............00+ 2,973,600 3.41 79.8 
Total ............ 9,688,700 4.39 56.5 


In addition, there are 761,800 tons of payable ore developed, of an 
average Value of 5.23 on. pe ton standing in shaft and safety pillars, 
which are not at present available for stoping. 


The available reserve shows an increase of 2,558,400 tons compared 
= the previous estimate, the value being 0.35 dwt. lower and the width 
same. 


The Full Report and Accounts (with Plans of Workings) may be obtained 
from the we Secretaries, A. MOIR & Co., No. 4 London Wall Buildings, 
London, E.C. 





Smithfield Market official et supplies during last week amounted to 

tons on the corresponding week last year. 
Beef and veal accounted for 5,266 tons, mutton and lamb 2,696 tons, and 
pork and bacon 1,088 tons, as compared with 4,572, 2,466 and 1,106 tons, 
respectively, in the same week of 1935. 


MILK.—Information relative to the 


Scheme during August, as issued by the 
the following table, together with comparable statistics for earlier months : 


July, 
1936 1936 


* On account to the nearest farthing. 


Accredited producers receive Id. per gallon in addition to the above 
prices. Premiums for level deliveries and for 
services are paid to the producers concerned in addition to the pool price. 
Transport charges are payable by individual producers and are deducted 
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5 tons a year ago. 


RICE.—The price of Burma No. 2, cleaned, new » was 9s, 3d 
vellbuonraurWedandany, enamine eileteaaranrca: 
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OVERSEAS TRADE RETURNS 
Imports (Value C.I.F.) 

















Month ended Eight Months ended 
August 31 August 31 
1934 | 1935 1934 1935 
L—Food, Drink Tobacco— £ 
A. Grain and Flour ............-..00« 34,682,201 | 40,678,873 
B. F -stuffs for Animals . 4,973,954 5,079,711 
Cc. Living, for Food .. 3,057,711 288, 
A, BD os. nimnocensguioesennertenseete 53,903,622 | 52,521,119 
E. peer Produce.........++0esee000+ 37,536,654 | 43,177,646 
= Stak ook fens 26,816,274 | 26,541,679 
PE near: 25,362,262 | 27,624,633 
H. Other Food.............:seseesesees 28,706,558 | 29,682,975 
TL. Tobacco. 22.20, ccceeseecenesereee ° 744,747 1,064,604 | 6,643,612 | 8,088,789 
Total, Class I .......0+0++++ 26,973,648 | 29,039,789 |221,682,848 |237,684,027 
Il.—Raw Materials and Articles 
y Unman 


eeeeeeccececrescerseeeseeeesreres 1,696 2,078 12,677 










































































ing and Quarry Products 
e: a oe eccsccccsoccosce 300,780 348,182 2,337,547 
RTE 3,328,944 
D. Non-Ferrous Me Ores 
G08 Bevap .......000..00.0ccc0000 7,400,805 
E. Wood and EE 21,550,402 
F. Raw Cotton and Cotton Waste 20,503,672 
G. Wool, Raw and Waste, and 
Woollen Rags .......---.+++++ 26,720,595 
H. Silk, Raw, Knubs and Noils .. 860,743 
I. Other Textile Materials .. 6,836,932 
hen Bah FR Nice 
‘ats, Resins 16,858,745 
K. Hides and Skins, Undressed ; ,225, 
L. eee any Materials ........ 904,340 | 1,009,186 | 6,838,541 
Rn 925,781 295,529 | 7,656,386 
N. Miscellaneous Raw Materials 
and Articles mainly Un- 
manufactured ...............-+5 1,045,856 | 1,125,671 | 5,831,930 
Total, Class II ............ 16,021,667 | 18,775,587 |135,963,444 
Ill.—Articles Wholly or Mainly 
Manufactured— 
A Coles ane Seoeieems _ 907 4,791 30,030 
s brasives, e 296 », 4,568,462 
Cc. ion ok a and Man = — re 
tures thereof ...............+-+0» 616 1,032, ' 2 
D. ey Metals and Manu- a Sas FS 
ures thereof ............... 
E. Cu , ~ Hard *anie- 2,812,438 2,874,938 | 17,340,622 | 20,735,164 
ments nstruments 570,520 3,944,999 4,397,789 
. Electrica] Goods and Apparatus 310,435 1,818,180 2,250,922 
poaneseecccosoesenoososes 2 163 750, 5706, 
Hi Manutace i Wiel and 1,342, 8,750,174 | 11,706,311 
eenreeseccecccccceceecooces 509,900 585,503 3,983,916 4,982,476 
I. Cotton Yarns and Manufactures 184,017 234,443 1,495, 
J Wool a and Ww ns 495,476 1,756,130 
ufactures ............ 203,737 266,439 1,582,792 1,907,294 
K. Silk Yarns and Manufactures. 233,115 2 2 2 
L. Manufactures of other Textile . _— OR AEE 1 SARA 
a BRRNIEEIR, cov scocestoevesesoceesce 521,230 $06,854 4,424,373 4,701,521 
en ls 802 7 816,362 | 6,344,566 
Shinhesnitotipaamperies 975,408 ,006,07 ,189,3 ,974,9 
O. Oils, Fats and Resins, Manv- 1,006,078 7,189,316 7,974,913 
guanencnncsnsnnsoesonnes: | 2,874,7: 079, 1216, 
P. Leather and” Manufactures 8 83 3,292,273 | 22,079,281 | 24,216,562 
wee ee ees apatinehases nae 705,145 5,279,174 6,256,499 
9 . . . <i oi : oso ,207,062 | 1,217,65 8,567,872 | 9,526,711 
ves, Ps ircra 237,798 239,197 3,055,193 3,352,945 
S. Rubber Manufactures. ebay 42,754 46,380 384,919 392,656 
or mainly Manufactured .... | 1,459,334 | 1,735,713 | 11,104,553 | 11,999,608 
Total, Class ITI ........... 17,800,347 |119,032,185 |136,850,248 
IV. —Animals, not for Food .......... 210,584 1,117,831 1,301,456 
VP BED Scenschccsnccnessoosarine 1,248,370 2,088,577 
SED ihasambearednbcnccsbeins 59,146,232 | 66,057,087 |479,044,678 |536,624,391 
a week ago. ‘“‘ September-October” in singles to Continent and U.K., 


was quoted at 8s, 3d. per cwt., against 8s. 3d. last week. Movements 
in London during the past week were as follows: Landed, 887 tons; de- 
livered, 280 tons; stocks, 2,139 tons, against 8,945 tons a year ago. 
SUGAR.—On the London market, a quiet tone prevails. In New York 
conditions turned easy on Wednesday and prices eased. The spot price in 
New York on Wednesday was 3-60 cents Eee lb., as compared with 3-65 
cents per Ib. last week and 3-70 cents b. a month ago. Wednesday’s 
sales of raw sugar in London included December delivery at from 4s. 44d., 
against 4s. 43d. to 4s. 4$d. a week ago. The movements of raw s' at 
— warehouses in London and Liv last week were as f ¢ 
mports, 13,183 tons, against 8,551 tons last week and 16,544 tons in the 
same week of last year; deliveries, 16,305 tons, against 13,480 tons last 
week and 14,266 tons last year; stocks, 106,917 tons, against 110,039 tons 
last week and 149,253 tons last year. 


TEA.—The following table shows the aver i com: the 
Tea Brokers" Association) of tea sold in Mincing Lane on Garden Account 
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Exports of Propuce and Manuracrurgs of the 
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698 154,430 
730,911 990, 

1,111,103 | 91492 
313,059 355,800 


2,528,047 
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2,775,991 


8 
8 


2,784,952 


97,091 
28,510 





108,029 


4,143,399 | 3,975,605 











281,565 
Abrasives, etc. 736,391 


3,008,353 
1,173,868 


265,163 
711,008 


2,617,037 
980,639 


B. Pottery, Glass, 
Cc ison an Sted ond Btanuioe. 















and Instruments...... 650,676 638,077 
. pets atone 719,549 . i 
. Manus Saati eo 3,012,380 119,771 
haendenasmennalntheaninvih 91,372 90,821 
I. CottonYarns and Manufactures 2 
J. Woollen end Worsted Yarns | *°°*°S2 | 5,082,270 
coo wre eee 
L. aneeeneieete of other Textile 
terials .........00+ snbeninnts 1,245,928 | 1,307,478 
Oe, ORIN iectocvannpesesncconennnntens 1,031,057 ,054, 7,608,986 
N, Drugs, Dyes and 
iidslieaiebhncaeigttinees 1,566,449 | 1,539,070 13,692,242 


connumeauinaaitiicad 3276381 
P. Leather and Manufactures ae — 
thereof .........cs:.cecesssececere 278,464 | 318,727 2,660,308 
g: vee, BRR, vsccdsese 527,309 518,067 4,240,666 
“— as Lecomo- 
ves, Ships 450,499 | 2,864,378 20,606,570 
S. Rubber Manufactures ........... aie 302 115,183 1,055,008 
Articles wholly 
or mainly 1,859,399 | 2,003,494 15,888,699 
Total, Class IIT..........+. 27,181,527 | 27,477,965 220,847 
IV.—Animals, not for Food......... 64,995 | 95,92 684,565 
V.—Parcel Post ........ccccsecseeeesees 966,987 933,162 | 7,019,844 | 700 
SIE scendialhaniteibandiliteatin 34,882,955 | 35,258,115 |277,736,951 |253'% 





ey ig, this 
The quantities ca ed for the public auctions in Mincing Lane 
week con, rised 59.600 oe packages of Indian and 23,299 packages tions wert 
tea. At the Indian sales the tone was generally good, and quota olive 
about unchanged. The market in common Ceylon sorts was, 
barely steady, and prices were easier in some instances. 


i 


oxk Sfeck - a teeter bs ibise dé Li seoerre seri cee ezreee 


signs of general improvement, according to The Fruitgrower s co 
Supplies of tomatoes, however, are heavy, and prices on. 
lowest. Cucumbers have met a moderate trade at easy jes of greet 
and marrows continue plentiful, and cheap, but good Tee 
and best stick beans are realising more money. Cau + nied 
moderate trade, while mushrooms are still in somewha coon) 
Celery is doing fairly well, and onions, carrots and turn Peination of poo 
Se are tans te shoes ce bare 

uality samples, the pota 6s. 

J Market'on Tuesday, best King Edward’s were steady at 


VEGETABLES.—The vegetable section at Covent Garden market shows 
the season's 


ue 


7s. per cwt, 


eeeE le 


cE 


| FERRESs Se" 


eePqgkbek eb’ ieste 


=p 


- 
w 





{ 





= 


issn 

aa 
Ln 

Pr 
= 
23009 
r 


5g 


slFlelele #2 GE GE 


iif 


met 


eee 


2 
s 


is 


tit 


ie 





september 19, 1936 


THE ECONOMIST 


and the exportable surplus has been reduced to 328,000 
wall, with 26,000 tons from India, gives a total of 354 ‘aoa atest 
rie tons actually shipped in os remainder of last year. The quantity 
7 ‘or Europe is now 109,400 tons, or 14,900 tons more than a week ago, 
ott 000 tons is on passage to the United States. The latest estimate of 
= ‘4 in the United States differs little from the € One and, at 
tons, is 196,000 tons less than that harvested last season, Canada 
i 7iMeted to have an outturn of 46,000 tons, A small trade is ted in 

exposed onseed, £7 3s. 9d. having been paid for November- 

bien 6d. for January-March. Shipments of the new crop are 
wl {I 420,000 tons is already afloat mostly for Hull. Cotton. all is 
for crude £28 10s. and for refined £31 are quoted ex Hull, prompt, 
5. 


ee in crude, January to April deliveries, is reported up to 
Oiloakes are in improving demand at steady prices. 





has been absent. "Attention is now concentrated on the meeting 
of the International Committee, to be in London on September 29th. 
The market is to remain ae tenet in the meantime. e spot ro 
in New York on Wednesday was 16} cents per Ib., compared with ox 
cents per lb. a 2 week ago and 16%, cents @ month 0, Wednesday's 
official buyers’ price for standard moked on the spot in 
London was 7 }}d. per lb., as against 7§d, on the day last 
week. In forward positions, business has oe done at to 7 for 
“* October-December” shipment, as 74d. a 

in London and Liverpool at, the end week totalled 1 tons, 
ao tons a week earlier. ik panuquuinmanan 

ns 





WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


LONDON, September 16th 





CEREALS AND MEAT POTATOES— s. d. «. d 
RAIN, Ere.— English King Edward 
Whest— s. d. s. d. percwt. 6 6 7 0 
No. 2, N. Man. 496 tb 40 ° SPICES— - 
9 cwt. — 
4 ing, Gaz. av. 10 11 Black eveeseeee 0 2 
Oe vata Landed Cunabie tis cat tahl-s 
s per 
= senseconsseeeeesece 25 3 Cloves— bar perib. 0 8 
fom, Loo. stan. ex mill, 4 hs ee 67 6 
he i Se | SR 
weNotBuma,percwt. 8 3 Jamaica, ord. to good 62 6 90 0 
iT a. peeee — — per Ib. ro 26 
OO lat a eae a ee 
Aoentive hinds 310 4 4 Duty, 11/8 cwt.) 
Hotton Ibs. — 
coceeeves 0 70 BW: on Kf 4 53 
NZ. frozen yy eeeeee 30 310 L., erystallised..... 6 18 9 
Lamb, per 8 Ibs. — Java, white, c. & f. India 
NZ. frozen ....... ‘< ‘ ¢ s 8 nee Dec. ..... nniatn 
Baglish, 8 NE oon 
het, Aw ellow Crystals ......... 17 6 
CIID falthocchéococcecccess 219 22 3 
OTHER FOODS  jé |. — — —§ Cotushed...........cccserree 19 103 20 0 
BACON— Granulated ...........00+ 17 105 18 9 
Bagh perewt. 97 0 j=  _ Home Grown .......s0+0 17 7418 0 
i entamtetnens 0101 0 
Danish ccccocscersereerees 100 0 
SINE Glaxescceassesnece 94 0 
HAMS— 
Canadian .......eeseeses 92 0 94 0 
Valid States smempenntte 86 0 90 0 
I atc 108 0 1 
New Zealand ........... 108 0 1 
SII “tsccsscpeapessnese 128 0 o 21 
011g 111 
os percwt. 69 0 70 0 
Zealand ..........+ 66 0 
Baglish Cheddars...... 78 0 80 0 
Seietladilitibcoey 44 0 53 0 
British 8 26 
;foreign, 14/-cwt 8 110 
at tal percwt. 34 0 34 6 .. 2 = 
itbibbeesctonuenss 50 0 64 0 9 1 86 
ii ainecdpsaess 59 0 64 0 5 14 
616 
British grown 
, 14/- cwt.) 
fates supr. c. & f. cwt. 42 0 
Colombian, good ......... 48 0 58 0 N— d 
(ta Rica, med. to good 55 0 75 0 Mid-American ... 6-96 
lat Indian, » » 48 0 66 0 f.gf. 10-28 
medium ......... 48 0 62 0 Yarns, 32's twist ........« 11 
» 60's twist .......4 163 
coves per 120 15 9 16 8 FLAX— § s £8 
iebeaiibenbetooeenen 12 0 12 6 Livonian ZK ......per ton 0 
ne es Pernau seeceeressooveosee 
a ee SR re ew es 
re el see — eee Italian P.C. iow. e > 29 15 
lofles: Amer. (var) bris. 28 0° 31 0 Rane ions 0 27 0 
” (var.) 90h Oo jure 
eeccece éeo ative pete oy os 
=, ee 8 0 10 0 Sept.-Oct. (new) «..... £17/2/6 
Goes, Almeria, barrels 9 *. 6/12/6 
Wegetruit,$ African ... 12 9 18 0 ofareé 
Amer, Peeceece eee ; : : . 
WB dda mupheions » 62 0 7 0 6976 
Meeesneeees percwt. 61 0 63 0 76110 








The prices in the following are revised with the assistance of an eminent firm in et 


sd 8. 4, 
English Southdown, greasy, per Ib. ¢, CRD cove ccrunnesniasectedooduce 0 0 
» _ Lincoln hog, washed.......... 10% Dry and Drysalted Cape... 0 ot 0 st 
sed. super cmbg. ...... 26 Market Hides, Manch’tr— 

S.W. greasy, super cmbg. .......+. 15% Best heavy ox and heifer 0 7 
N.Z., grsy., half-bred 50-56 .......-. 13 Best COW  ....ceceseeeeeses 0 0 
a 0-44 9 Best calf .......ccscseseeee 0 0 

70'S AveTage .......<0s00008 
” om ey ecacecscocaiead ay Oe at ne. a 
Crossbred 48'S .....cccsscsssoseessereeee Bengal, -vio. 
so. LEO  ccosacee quecenbconinigabee 144 0—tC*‘Céfimr- .. «ee § 6 60 
LEA R— 
MINERALS Sole Bends 8/14 Ib.— 
COAL— sd ad i iecabeiaeenee 114425 

Welsh, best Ad’ty...ton 19 6 Bark Tanned Sole ...... 23 3 8 

best gas, f.o.b. Shoulders fm DS Hides 0 0 10 

De icnccninsiiensanings 48 Do. Eng.orWSdo. 0 1 7 
best house, at from DS do. 0 0 8 

UID” vochsinesaveabhaseannes 0 2 0 Do. .or WS do 0 ; wu 
AO. Coveaad Ne 3, dd. Ro. Eng. Calf, 20/301b. 3 6 4 6 
ton 75 0 eeeerereneresee 1 1 6 

| rae bbcuseccee .210 0 VEGETABLE OILS— s. d. 

Steel rails, heavy......... 170 0 Linseed, naked, p. ton net is7/8 

Tin plates ...... . perbox 18 9 Rape, refined .............+ aa 
MET. fs. 4. s. d. Cotton-seed, crude ......... 29/0 

ton 43/5/® 43/15/0 Coconut, crude............++ 24/0 0 
eesedebes 70/0/0 PalO..ccccccccccsesecscssecceees B0/0/0 
<abdntninnngens — 39/0/0 Oil Cakes, Linseed, Eng., 
eee ton 20/0/0 DOR BON ccncsiveccgerencneces 8/15/0 
ipnoendneenti ie 0/1010 Ot Seade-—Liaseed-— as 
evecsesentes . ton, t.. 
«- 195; Calcut : ton _ 13/12/6 
asi 194/15/0 s. d. 
Turpentine, per cwt......... 39 3 
MISCELLANEOUS PETROLEUM PRODUCTS— 
CHEMICALS— a s.d s. 4. Motor Spirit, No. 1, Lon- F 
Acid ci 5 L Ob OF 5, OD aevvesneseererreneneree 
\ gbtunvewites 0 24 0 f Petroleum, Amer. 
OG as cecciiesneniine 5 0 6 eet Ss ~ 0 

Tartaric, English, less5 10 1 n bulk 

Alcohol, Plain Ethyl ...... 12 0 os contracts, ex instal., 
8. 8. 

Alum, lump ...... ton 8 10 15 Furnace ... per gall. 0 3 
Amuenie, cube ee 0 2 0 Diesel ...... per gall. O af 
acedias ny sporti as 0 eae /10/ /to/ 

ceceee American...... per ton 15/10/0 17/10/0 

Bleaching powder, ton 815 9 0 

anne s. d. RUBBERS sd. sd. 

ae Resse so pete ae ¢ ribbed - i 7 
Nitrate of soda .. raw 7 9 Fine Hard Para od = 01 
Aen pr cep he ang 0 40 ft sHELLAc— 

i genom Da 1 0 11 0 TN Orange ... per cwt. 50 0 5S 0 

Siete. ci Goppetoes ton 13 0.1810 W. Aust, MooP, $to $10 

O.-F, 

London area, 

(charged and credited at 1/6d. each) or _ 0Bdon town perewt. 23 6 

paper bags 20 to ton (free, non-return» TIMBER— £4 

ag Swedish u/s 3 x8... perstd. 19 0 0 
4-ton loads and upwards 39/- per ton o 2)x7.. a 1810 0 
fond ep to tse Rate oe ton ? 2x “ 1610 0 

COPRA— £ s. Can’dn Spruce, Dis. » 2118 © 
S.D. Straits c.if., per ton ay itchpine .........+ perload 910 0 
DRUGS— Rio Dals .......0+.+0005 per std. 32 0 z 

Bd 8d Teale on. cesseeeeeeeeee per load 26 0 

MNS oe & 22 niin Honduras Mahg. logs hae & F 

me earee Amer. Oak Boards”...... % 0 6 0 

Wet salted—Australian Pe” eee » 060 
per Ib. 0 #3 I Bagtich Ook Flanks eas , 0686 

West Indian .......005.... 0 MB So. a i akdene » 0780 


$ These prices ase for fee! oll for inland consumption—~othiee than for use tn Dissel-engined road vehiclee—ead do not iaciade i Grennnst en 





UNITED STATES 
(New York quotations unless otherwise stated) 


Sept. 18, Aug 19, Sept. 9 t. 16, 
Yo3s “1986 1996 a 


| No. 2, Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents 
(nes Si per bushel tT: 97 1143 111} 114} x2 spo a aie b. ‘ues 70 s = se 
et con - uture, Chicago, = eee ’ 
Oats, “POORER OOC Oates ereseoneeees 81} 1163 110} 114} Rubber ed thot spot 11? 164% 164% 164 ‘ 
Perbushe®™ future, Chicago, poe -Continent crude 
Rye, POCO eee eeeeeeeeseesesseses 28} 44} 41} 42 to 33-90, at well, per 
Perbusher future, Chicago, Perec esereersereseseseesee 94 104 104 104 
sl SPOR C ere eeeeeeeseeseces eeee 47 84} 82 834 Conan? Electrolytic,” 
Rearest future, spot, per Ib. lo eeereerene “gp tageneee 8-374 9-35 9-55 9-675 
ro <aleng, 81 80} , “ Electrol 
ey ee 47 83 8 per lb. i ak ia 8-60 9-574 9-77} 9-90 i 
7 Cash, per Ib... 64 8 8 Spuiter,” St. Louis, spot, ; nondal 
No. 4, cash, per Ib. 8% OF I 9% per Ib. SOOTHES HHSHSOSSSHOSHOEESETES 2 4- pb = : 4-85 
nearest ture, Le eeeveaseorocssocee * : rs 
ae. 4-83 6-25 6-75 7: ayn N eS sa spot, per Ib. eonree 49-25 42-30 §2- “0 44- 
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THE HONGKONG & SHANGHAI 


Head Office—HONG KONG 


BOARD OF DIRECTORS 
Hon. Mr J. J. PATERSON, Chairman 


G. MISKIN, Deputy-Chairman 


Hon. Mr W. H. BELL ks MASSON 

A. H. COMPTON S. a 

Hoa. Mr S. H. DODWELL T. E. PEA 

Hon. Mr M. T. JOHNSON A. L SHIELDS 
CHIEF MANAGER: V. M. GRAYBURN 


, 9, GRACECHURCH STREET, LONDON, E.C.3 Depostts 
BS tained on 
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SHIPPING — TOURS — CRUISES 


NEW YORK 


BY THE 


LARGEST LINERS 


ON THE NORTH ATLANTIC CARRYING 


ONE CLASS ONLY 


“PENNLAND’ « “WESTERNLAND’ 
(each 16,500 Tons) 
direct from SOUTHAMPTON fortnightly 
OCTOBER 4, 18—NOVEMBER 1, etc. 


EXCEPTIONALLY SPACIOUS DECKS 
LARGE & LOFTY CABINS & PUBLIC ROOMS 
RUNNING WATER (H. & C.) THROUGHOUT 


INCLUSIVE TOURS to U.S.A. and CANADA 
Write for Booklets 
RED STAR LINE 
CARLTON HOUSE 


LOWER REGENT ST., LONDON, S.W.1 
Whitehall 6051 





On Nae ty age trate Dee Tn hase t8 tiny Sa AMD Fi 


noe aes 













SAG 
























PE ak RN. Rex rad ae 
Reto Seer bnrreie, ac Bat ws ahaa 



















miter as an; Abd RIES oe ‘ = 

mre Aer ee poacher ait Sn Re 
gi A et ah SiS Deh Abe y bh 

7 r * ee Lee t 













cesar Tae 


THE ECONOMIST 


Banking Service } 
for Australian and } 
New Zealand Trade i 

Apply to the London Offices | 


Commerce 
AGGREGATE ASSETS, 
3th September, 1935—£115,559,000 | 


London Offices : 
29 Threadneedle Street, E.C.2 | 
4&7 Berkeley Square, W.1 


The Hon. Alexander CA. Campbell Reserve, Liability of Shareholders ... £1,250, 
Baring | Sir George aetert: ,000 
. A. H. Barlow oP E., K.C.B., K.C MG. Head Office : Sats An Chonce Syne STRAUA 
D. G. M. Bernasd F. Whigham ” Matbesmne me Ofice’ sy COLLINS ST ET 
MANAGERS x LONDON : Perth (WA) Ofice: ST. GEORGE'S TERRACE 
i J Manager G. M. R. E. N. Padfield Fremantle Office : ms QUEEN 5 STREET 
a 


received for fixed periods at rates to be ascer. 


Enquiries invited regarding Australian Trade 


Accounts evened in Australia for Overseas Banks | 
A. BUTTERWORTH, Manager 













ENGLISH scoT) = 
AUSTRALIAN B 














, BANKING CORPORATION BANK of Sari pane — 
(Incorporated in the Ostony of "Tr: The liability 42 - 
ot members ts United to the extent ane ia mance | 1 NEW SOUTH WALES Purtet urther Lisbity of roprision * 
Avusensae Caritat soe ewe 50,000,000 Snisispacaalte Die South Wales Z 
; SSUED axp Futty Paww-ur ... “Season ono with Limited Liabili 
~ R Fumpe ——. Coneency 
z mane Powe Hon PRoprizrors . 0,000,008 with which are amalgamated 















» Bangkok, Ba’ Bombe Calcutta, Can THE RANK FE ANE! AINE 
Chefas, Colombo, Dairen (Dalny). Foochow, Haipnoce, | THE BANK OF ADELAIDE | THE YOKOHAMA SPECIE 
Ipoh, Jebore, Kobe, Kowtoon, a em London, ee TSTABLI SHED tt om LIMITED 
Pupieg (Peking), ak, ee Saigon, “a Loxpon Orrice — 11 LEADENBALL ST., E.C.3 (lacorperated in Japan. = E 
. Francisco, ee. et Paid-up Capital on =f ,250,000 
Patani, Tientsin, Tokyo, Tsingtao Yloilo, Yokohama. Reserve 





1,000,000 
000 























A SELF-BINDER: 
oo 
The Economist + 


Week by week you keep your copies 0 
“The Economist,” and ultimately you eithe® 
file them or bind them. Doubtless you a 
accustomed to the annoyance which attach 
the binder—the difficulty of 
half the left-hand page and the un 
of the device generally. 

We are able to offer our readers a binder wake 
overcomes these irksome difficulties and is, 18; 
our opinion, the most efficient contrivance” or 
the purpose we have yet seen. . 
It holds three months’ issues and index, 4 
has no wires, clips or metal. contrivane 
and each issue can be bound up in an | 
in such a way that it can be read as 
as a well-bound book. 


no Pa 


Price 5/- each, pos Heat (One ea 
THE ECONOMIST. iz 


8 BOUVERIE STREET, LONDON, © 
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